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F r a n k l i n f Massachusetts 

Augus t ,3 ,1948 . 

M a r r i n e r S .Ecc les 
U.S. Fede ra l Reserve System, 
Washington,B.C. Why—A—1948—Stepping Stone—Por—A— 

Second Advanced—Long Range--MAJOR— 
f inancing-Smployment-HOUSIlTG-SDUCA5?IOH-ESALTH--

I s — A — R e b i r t h — B i p a r t i s a n — S u b j e c t — 
Dear Mr . Ecc les Hation-Wide-^Is--So--Tl!PAL---To-.-Be--LAII)-.-NOW-

I was s u r p r i s e d to read i n the Boston H e r a l d -"wASjili lGIOM, Ju ly30 

5!hat you were d i t ched by P r e s i d e n t Truman as f e d e r a l reserve chairman— 

t e s t i f i e d — t h a t you v i g o r o u s l y opposed as n i n f l a t i o n a r y " the l o n g range 

hous ing program asked by Mr . fruman and a l r e a d y passed "by the Senate-48 t o 37 

I am s u r p r i s e d t h a t a f e d e r a l rese rve member would base h i s conc lus ions 

and make p u b l i c h i s r e p o r t f rom scrap i n f o r m a t i o n — i n s t e a d o f pe rsona ly 

mp"king an examina t ion as a r espons ib l e banke r ' s du ty t o the p u b l i c , and i n 

tu±s case- e x p l a i n t o the p u b l i c — M Y — i t wasa f o o l h a r d y program f o r the 

m i l l i o n s o f u n d e r p r i v i l e g e d c h i l d r e n i n the f u t u r e o f Amer ica. 

I t h i n k t h a t we were ve ry f o r t u n a t e to have 11 repub l i cans and 37 

democrats--whom were p a t r i o t i c enough—to t r s i s t the # 53,000. the l obbys t s 

had t o r e p o r t . . t h a t m igh t been the reason 36 r e p u b l i c a n s and one democrat 
c h i l d r e n 

whom were ha rdhear ted enough to tar fuse t o g i ve our f u t u r e - a n equa l o p p o r t u n i t 

f o r secondary and h i g h e r e d u c a t i o n - t h a t has broken many paren ts and boys and 

g i r l s h e a r t s . and you are g l e e f u l to p u l l out the s topper mid l e t i t go 

down the d r a i n — b e f o r e the Senate Committee-

X t r u s t you w i l l honor toadmi t t h a t your w i n f l a t i o n a r y l ong range was 

i l l adv ised s t a t e m e n t — o r - - w i l l k i n d l y s p e c i f i c a l l y e x p l a i n why you conc ider 

i t i n f l a t i o n a r y — a n d would be another t a x burden on the U.S.A. 

I t r u s t t h i s w i l l hav e a k i n d l y r e c o g n i t i o n — a n d a r e p l y f rom you. 
S i n c e r e l y yours 

Hubert H. Sates . 
Digitized for FRASER 
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A u g u s t 1 9 ^ 8 

Mr. Hubert H. Oetes, 
S u n j t i t t e , 

Franklin, Kass&ohusette. 

Dear Mr* Gatest 
I t i s apparent froo your l e t t e r of August J that 

the nearepapera did not give you en aoourate inpreeeion of 
ny testimony with respeot to the housing feature of the pro-
gram an kn i t ted by the President for the oanei deration of 
the Cangreee* I had previously presented the poeiticm of 
the Board of Governors of the Federal JDeeerve Bye ten a t a 
hearing before the Joint Cased ttme on the Eoononie deport 
on fovea be r 25 , 191*7, and when I was oal led upon to appear 
before the House Corel t t ee on Banking and Currency i n con-
nection wi th the o n d i t and monetary espeote of the program 
I wee asked sane questions in regard to the propoeed hous-
ing l e g i s l a t i o n . I n thee* quest!one end in my answers 
d is t inc t ions were drawn between sane features to nhioh I 
had no objection end other features whioh I considered to 
be d i e t l n o t l y i n f l a t i o n a r y i n the i r probable e f fee te upon 
the eoonceiy. Sinoe you are in tereated i n the reasons for 
wy posi t ion, end sinoe I expreesed then in th is tea t i n any, 
I en sending you a copy of the pr inted reeord end hope that 
yon w i l l f ind i t he lp fu l to you. 

fery t r u l y yours. 
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