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august «<U, 1948

¥r. Hubert H. Gates,
Sunnyside,
Franklin, Massachusetts.

Dear lr.. Cates:

It is apparent from your letter of August 3 that
the newsgpapers did not give you an acocurate impression of
ny testimony with respect to the housing feature of the pro-
gram sulmitted by the President for the consideration of
the Congress. I had previously presented the position of
the Board of GCovernmors of the Federal Reserve System at a
hearing before the Joint Commi ttee on the Eeonamio Report
on November &5, 1947, and when I was called upon to appear
before the House Committee on Manking and Currency in eon-
nection with the credit and monetary aspects of the program
I was asked some gquestions in regard to the proposed hous-
ing legislation. In thes« questions snd in my answers
distinotions were drawn between soze features to whioh I
had no objection and other features which I considered %o
be distinetly inflationary in thelir probable effects upon
the economy. Since you are interested in the reasons for
my position, and since I expressed them in this testimony,
I am sending you a copy of the printed record and hope that
you will find it helpful to you.

Very truly yours,
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