
191 P r o s p e c t S t r e e t 
? / a t e r b u r y 33 , Conn. 

J u l y 31 ,1948 

Hon. M a r r i n e r S . E c c l e s 
F e d e r a l Reserve Board 
Wash ing ton 

Dear M r . E c c l e s : 

I n o t e y o u r s t a t e m e n t "before t h e Senate Bank ing and 
Cur rency Commit tee t h a t t h e c o u n t r y M i s c e r t a i n l y 
g o i n g t o have a b u s t . " 

I t i s g r a t i f y i n g t h a t we have one h i g h f i n a n c i a l o f -
f i c i a l o f t h e N a t i o n who i s w i l l i n g t o sound t h i s 
w a r n i n g . 

No decade s i n c e 1873 has been w i t h o u t i t s "boom and 
b u s t n e x p e r i e n c e u n t i l t h e p r e s e n t one , 1939 -1948 , 
w h i c h has been ^saved" t h a t c a l a m i t y by e x p e n d i t u r e s 
f o r l e n d - l e a s e , war i t s e l f , and now by p o s t - w a r a rma-
ment e x p e n d i t u r e s a t home and ab road - i n Europe and 
A s i a , and a t ou r bases a l l o v e r t h e w o r l d . (See B u s i -
ness Anna ls Char t e n c l o s e d . ) 

The m a g n i t u d e , i n t e n s i t y and c h a o t i c c h a r a c t e r o f t h i s 
i n e v i t a b l e w b u s t H may be i m a g i n e d when we r e a l i z e t h a t , 
i n a d d i t i o n t o t h e u s u a l c o n d i t i o n s o f p r e v i o u s d e p r e s s -
i o n s , we s h a l l have added a n a t i o n a l deb t o f $ 2 5 0 , 0 0 0 , 
000 ,000 t o f a c e . 

S i n c e r e l y y o u r s i 

D a r w i n J . Mese ro le 
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From Bus iness Anna l s 
N a t i o n a l Bureau o f Economic Research - 1926 

1873 - P r o s p e r i t y j ^ p a n i c ; 
r e c e s s i o n ; R e p r e s s i o n , 

1901 - P r o s p e r i t y 

1902 - P r o s p e r i t y 

1903 - P r o s p e r i t y ; 

1904 - M i l d dep ress 

1905 - P r o s p e r i t y . 

r e c e s s i o n , 

on ^ r e v i v a l . 

1874 - D e p r e s s i o n . \ 

1875 - D e p r e s s i o n . ( [ r f & f i 1 

1876 - D e p r e s s i o n . ' ^ 

1877 - D e p r e s s i o n . 

1878 - D e p r e s s i o n ; r e v i v a l 7 \ / ? / . 

1879 - R e v i v a l ; p r o s p e r i t y ^ ^ ^ ® 5 ^ 

1880 - P r o s p e r i t y . j I r ^ J 

1881 - P r o s p e r i t y . 

1882 - P r o s p e r i t y ; r e c e s s i o n 7 ^ T ^ £ ^ 

1883 - Recess ion . / / / 7 1 

1884 - D e p r e s s i o n . ^ J < / 1912 - R e v i v a l ; pros 

1885 - D e p r e s s i o n ; r e v i v a l . ^ 1913 „ p r o s p e r i t y ; \ r e c e s s i o n , 

1886 - R e v i v a l . { J ^ i K l a ^ 1 9 1 4 . D e p r e s s i o n . / 

1887 - P r o s p e r i t y . 1915 - R e v i v a l ; p r o s p e r i t y . 

1 9 1 6 " > 

1906 - P r o s p e r i t y . 

1907 - P r o s p e r i t y ; 

r e c e s s i o n ; d e p r e s s i o n . 

1908 - D e p r e s s i o n ^ / 

1909 - R e v i v a l ; p r o s p e r i t y , 

i o n . f 

1911 - M i l d dep ress . o n . ^ f i ^ i j 

p e r i t y . 

1910 - Recess: 

1888 - S l i g h t r e c e s s i o n . J 

1889 - P r o s p e r i t y . 1917 - p r o s p e r i t y ; 

1890 - P r o s p e r i t y ; r e c e s s i o i L ^ ^ ^ ^ j . 9 1 8 " W a r a c t i v i t j 

1891 - D e p r e s s i o n ; r e v i v a l L - / (fy) 
1892 - P r o s p e r i t y * v / 

1893 - R e c e s s i o n ; p a n i c ; o p p r e s s i o n . 

1894 - Deep d e p r e s s i o n . 

1895 - D e p r e s s i o n ; r e v i v a l • \ ^ 

1896 - R e c e s s i o n ; d e p r e s s i o n -

war * a c t i v i x y . 

; r e c e s s i o n . 

1897 - D e p r e s s i o n ; r e v i v a l • 

1919 - R e v i v a l ; p r o s p e r i t y * 

1920 - P r o s p e r i t y ; [ r e c e s s i o n ; 
d e p r e s s i o n * / 

1921 - D e p r e s s i o n ^ L 
( ^ 

1922 - R e v i v a l ; p J b s p e r i t y 

1923 - P r o s p e r i t y ; ] rece* 

1924 - M i l d d e p r e s s i o n s r e v i v a l • 
1898 - R e v i v a l ; p r o s p e r i t y 

1899 - P r o s p e r i t y . 

1900 - P r o s p e r i t y ; b r i e f r e c e s s i o n . 

( D i s p e l l i n g t h e m y t h o f " R e p u b l i c a n 

p r o s p e r i t y . " D. J . M . ) 

' f / P j ' )/f 1 9 2 6 - ' 2 9 , - H e c t i c p r o s p e r i t y ' 
I P T ' I V and. s p e c u l a t i o n . ; 

1930- '38^ - D e p r e s s i o n ; <feep 
/p d e p r e s s i o n ; p a n i c ( 1 9 3 3 ) ; 

chaos ; m i l d r e v i v a l , 
w i t h 1 0 , 0 0 0 , 0 0 0 s t i l l 
i d l e ; d e p r e s s i o n ; a c u t e 
d e p r e s s i o n . 

D . J . M. 

/(dihrw'i /f do -
Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



august 11, 1948. 

Mr* Darwin J* Meserole, 
191 Prospect t t r e e t , 
i*aterbury 33, Connecticut. 

Dear Mr. Meserole: 

I wish to thank you very much f o r the 
commendation i n your l e t t e r of Ju ly 31 of my 
recent statement before the Senate banking and 
Currency Committee and f o r the information 
which you included i n your l e t t e r . 

bincerely yours, 

CM 
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