
S t a t e T u b e r c u l o s i s Sana to r i um ; 
T a l i h i n a , Ok la . J u l y 3 1 '48 

i l r M a r r i n e r S. E c c l e s , Member F e d e r a l Reserve B o a r d , 
Wash ing ton , D. 6 . 
Dear Mr E e c l e s i 

I f e e l t h a t I s h o u l d s t a r t t h i s l e t t e r w i t h 
an apo logy f o r w r i t i n g i t , d e s p i t e my d e s i r e t o be b r i e f . 
You1Ye p r o b a b l y n e v e r r e c e i v e d such a l e t t e r . Nor do I f e e l 
t h a t t h e r e f s much l i k e l y h o o d t h a t y o u 1 1 1 have e i t h e r t h e t i m e , 
o r i n c l i n a t i o n t o answer i t . However I can o n l y ask and hope. 

A few days s i n c e , you made t h e s ta temen t t h a t t h i s c o u n t r y 
was d e f i n i t e l y headed f o r a " b u s t " , o r words t o t h a t e f f e c t . 
My knowledge o f b a n k i n g and o t h e r a s p e c t s o f economics i s so 
l i m i t e d , as t o make i t d i f f i c u l t f o r me t o ask a q u e s t i o n t h a t 
w i l l seem t o y o u , i n t e l l i g e n t , however I must do t h e b e s t I 
can . 

W i t h t h e n a t i o n a l deb t what i t i s , w i t h t h e s e r v i c e c h a r g -
es t h a t a r e an i n e s c a p a b l e i n c i d e n t t o i t , w i t h t h e v e t e r a n 1 s 
p rog ram , e t c a l m o s t ad i n f i n i t u m , how can i t be p o s s i b l e f o r 
t h e government i t ^ s e l f t o s u r v i v e a r e d u c t i o n i n n a t i o n a l 
income, comparab le l e t s say t o t h e n a t i o n a l income o f 1935 i n 
d o l l a r s ? 

Would n o t r e p u d i a t i o n o f t h e d e b t be i n e v i t a b l e ? I f t h a t 
o c c u r e d , w o u l d i t n o t wreck d i r e c t l y eve r y f i n a n c i a l and e v e r y 
i n s u r a n c e company, and i n d i r e c t l y , e v e r y l a r g e i n d i s t r y i n 
t h e c o u n t r y ? I f t h i s happened, w o u l d i t n o t w reck t h e g o v e r n -
ment t o o ? 

I s i t n o t r e a s o n a b l e t o assume, t h a t any a d m i n i s t r a t i o n 
t h a t m i g h t be i n power a t t h e t i m e any such e v e n t u a l i t y as 
d e s c r i b e d o r s u g g e s t e d , w o u l d go t o any l e n g t h s , even t o t h e 
d i r e c t i n f l a t i o n o f t h e c u r r e n c y v i a t h e p r i n t i n g p r e s s , i n 
o r d e r t o even t e m p o r a r i l y escape t h e consequences o f b e i n g tm 
f o u n d w i t h t h e co rpse ? 

I r e g a r d y o u r o p i n i o n i n t h i s m a t t e r o f such g r e a t v a l -
ue , as t o make r i d i c u l o u s any s u g g e s t i o n on my p a r t t o pay f o r 
I t , even i f I c o u l d assume t h a t i t was f o r s a l e , w h i c h I d o n ' t . 
I t ma* occur t o y o u t h a t t h e q u e s t i o n has some p o l i t i c a l a s p e c t , 
o r t h a t I have some u l t e r i o r m o t i v e . N e i t h e r o f w h i c h a re t r u * 
X have a l i t t l e money and p r o p e r t y , h a v i n g l o s t t h e l a r g e r p a r t 
o f my l i f e s e a r n i s , t h r o u g h bad j udgemen t , I am e x t r a a n x i o u s 
t o make a b e t t e r d i s p o s i t i o n o f t h e r e m a i n d e r , and such a d d i t -
i o n a l money as I may be a b l e t o ea rn* That and t h a t a l o n e i s 
my s o l e r e a s o n f o r a s k i n g t h i s q u e s t i o n . I f y o u 1 r e so k i n d ap 
t o g i v e me an answer , i t w i l l be g i v e n t h e deepes t c o n s i d e r a t -
i o n i n M 0 f u t u r e a c r i o n o f my own, 

R e s p e c t f u l l y and h o p e f u l l y y o u r s 
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