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COPY
August 4, 1948
Tos Board of Governors SUBJECTs Constitutional power of
Congress as to reserves
Fromg Mr. Vest of nonmember banks.

When Chairmsn McCabe was testifying before the House Banking amd
Currency Committee on August 2, 1948, he was requested to have a
memorandum prepared on the constitutional power of Congress to make
reserve requirements applicable to nonmember banks. We have prepared
such a memorandum and I have submitted a copy to the House Banking
and Currency Ceaituo.' A copy is attached for the Board's informa-
tion.
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