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COMMITTEE ON THE JUDICIARY 

J u l y 10, 1947 

Honorable Mar r iner S# Eccles 
Chairman, Board o f Governors 
Federa l Reserve System 
Washington, D# C# 

Dear M a r r i n e r : 

I t seems t h a t you have become a ve ry c o n t r o -
v e r s i a l sub jec t . I enclose another l e t t e r u n s o l i c i t e d 
rega rd ing your a t t i t u d e , f o r your i n f o r j a a t i o n . 

Wi th k indes t regards, I am 

S ince re l y yours , 

JWF:dw 
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EXECUTIVE OFFICES 

COMMERCIAL mYESTMENT TRUST INCORPORATED 
BANKERS 

O N E P A R K A V E N U E N E W Y O R K 1 6 , N . Y. 

W I L L I A M L . W I L S O N 
VICE PRESIDENT 

AFF IL IATED WITH 
C . l .T . F I N A N C I A L C O R P O R A T I O N 

J u l y 8 , 1947 

The Honorable J . W i l l i a m F u l b r i ^ h t 
Senate Banking and Currency Committee 
Senate O f f i c e B u i l d i n g 
Washington, D. C. 

Dear Senator F u l b r i g h t : 

I was present du r ing the hear ing o f the Senate Banking and 
Currency Committee on the sub jec t o f Regula t ion W on J u l y 2nd, 
and heard the l i n e o f ques t ion ing wherein you attempted t o 
develop f rom Mr. Behrens, rep resen t ing the R e t a i l C red i t 
I n s t i t u t e , the i n t e n t i o n s o f the Federal Reserve Board and 
Mr. Eccles regard ing permanent c o n t r o l o f t h i s type o f 
c r e d i t . You s ta ted t h a t you be l i eved Mr. Eccles had asked 
your Committee f o r on ly temporary c o n t r o l , and i n f e r r e d t h a t 
you be l i eved Mr. Behrens was no t j u s t i f i e d i n s t a t i n g t h a t 
the o b j e c t i v e proposed by Mr. Eccles was more permanent con-
t r o l . 

A f t e r you l e f t the hear ing , I appeared before the Committee 
and read i n t o the record a major p o r t i o n o f page 23 o f Mr. 
Eccles* test imony before the Senate Banking and Currency 
Committee on June 25 th . I be l i eve t h i s m a t e r i a l f u l l y se t 
f o r t h Mr. Eccles1 advocacy o f permanent c o n t r o l , and h i s 
c o n v i c t i o n t h a t on ly the present p o l i t i c a l and l e g i s l a t i v e 
s i t u a t i o n prevented him from press ing t h i s recommendation 
now. His test imony makes i t ve ry c l ea r t h a t the Board 
regards the one year extension o f con t ro l s as a l e g i s l a t i v e 
expedient o n l y . The test imony c l e a r l y opens the door f o r a 
f u r t h e r request f o r extens ion beyond J u l y 30, 1948, and 
makes c l ea r Mr. Eccles* s t rong op in ion t h a t t h i s i s d e s i r a b l e . 

I n the paragraph above, I c i t e d page 23 as t h a t which I read 
t o the Committee. I have m i s l a i d ray no tes , bu t I be l i eve I 
can t r u s t my r e c o l l e c t i o n s i n t h i s respec t . I n any event , I 
t r u s t you w i l l r e f e r t o the reco rd , and I be l i eve you w i l l 
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f i n d Mr* Behrens was c o r r e c t , a l though n o t armed w i t h t h e 
f a c t s , when he sa id t h a t t h e program and p o l i c y o f t h e 
F e d e r a l Reserve Board i s d e f i n i t e l y d i r e c t e d a t secur ing 
permanent a u t h o r i t y t o c o n t r o l i n s t a l m e n t c r e d i t . 

I am a l s o a t t a c h i n g copy o f M r . E c c l e s 1 t e s t i m o n y b e f o r e t h e 
House B a n k i n g and C u r r e n c y Commi t t ee , w h i c h makes c l e a r t h i s 
o b j e c t i v e . On a s e p a r a t e s h e e t , t h e r e i s a d i s c u s s i o n o f a 
"Consumer C r e d i t B i l l , " n o t o t h e r w i s e i d e n t i f i e d . T h i s s h e e t 
was a t t a c h e d t o t h e p r e p a r e d copy o f M r . E c c l e s 1 t e s t i m o n y , 
w h i c h was d i s t r i b u t e d t o newspaper men and a l l members o f y o u r 
C o m m i t t e e , p r i o r t o h i s t e s t i m o n y on June 2 5 t h . Y o u r own 
f i l e s p r o b a b l y c o n t a i n a copy* I t shows, a g a i n , t h e o b j e c t i v e 
o f pe rmanen t l e g i s l a t i v e a u t h o r i t y t o c o n t r o l i n s t a l m e n t c r e d i t . 

Many o f us a r e opposed t o c o n t i n u a t i o n o f R e g u l a t i o n W f o r 
even a y e a r . We do n o t b e l i e v e i n t h e v a l i d i t y o f t h e 
argument t h a t d e c o n t r o l w i l l a f f e c t p r i c e s o r c o n t r i b u t e 
m a t e r i a l l y t o i n f l a t i o n a r y f o r c e s . However, we a r e more 
u r g e n t l y opposed to cont inuance because we r e c o g n i z e f u l l y 
t h a t any c o n t i n u a t i o n i s o n l y p a r t o f the s t r a t e g y o f Mr . 
E c c l e s and t h e F e d e r a l Reserve Board, who seek permanent 
a u t h o r i t y over i n s t a l m e n t c r e d i t a g a i n s t what we consider 
t h e b e s t i n t e r e s t s o f t h e American economy, t h e American 
consumer and f r e e c o m p e t i t i o n . 

There can be no doubt o f t h i s o b j e c t i v e , as you w i l l see , i f 
you r e r e a d Mr . Ecc les 1 t e s t i m o n y . I n t h e l i g h t o f t h i s , I 
t r u s t you w i l l n o t be m i s l e d t o t h e c o n c l u s i o n t h a t your 
Committee i s c o n s i d e r i n g o n l y a one y e a r e x t e n s i o n o f an 
emergency c h a r a c t e r . The broad s u b j e c t o f p e r p e t u a t i n g 
i n d e f i n i t e l y t h i s c o n t r o l , based on t h e planned-economy 
concept and d i r e c t e d a g a i n s t t h e d u r a b l e goods buyer o f 
l i m i t e d means b u t wor thy c r e d i t s t a n d i n g , i s a t s t a k e . 

Very t r u l y y o u r s , 

WLW:db W i l l i a m L . Wi lson 
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J u l y 16, 1947 

Dear B i l l : 

The quest ion i n my mind i s whether i t i s you 
o r I who i s t he c o n t r o v e r s i a l sub jec t . I f I understand 
these u n s o l i c i t e d l e t t e r s you are g e t t i n g — and I ' m not 
c e r t a i n t h a t I do — you made th,e comment t h a t you thought 
I was on ly seeking a temporary a u t h o r i t y over ins ta lment 
c r e d i t and your correspondents are c a l l i n g t he record on 
me t o show t h a t I had, o r i g i n a l l y a t l e a s t , urged a p e r -
manent a u t h o r i t y . I t i s a l l academic, however, because t he 
whole business i s .. out t h e window, and good r iddance, I say, 
f rom an a d m i n i s t r a t i v e though not f rom an economic s tandpo in t . 

My inna te modesty makes me h e s i t a t e t o r e f e r t o 
my go l f , game, but I w i l l say I h&ve been doing s l i g h t l y 
b e t t e r l a t e l y w i thout lessons. N a t u r a l l y , I am nowhere 
near your c l ass , but I can always hope. 

w i t h best regards, 

S ince re l y yours , 

The Honorable J . « i l l i a m * u l b r i g h t , 
Un i ted Sta tes Senate, 
Washington, D. C* 

ET:b 
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CHARLES W . TOBEY, N . H . , CHAIRMAN 
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COMMITTEE ON BANKING AND CURRENCY 

J u l y 18, 1947 

Mr, Mar r ine r S. Ecc les , Chairman 
Board o f Governors 
Federa l Reserve System 
Washington, D. C. 

Dear M a r r i n e r : 

The l e t t e r s about your a t t i t u d e toward Regu la t ion ff 
were very en l i gh ten ing* You w i l l see t h a t i n these l e t t e r s 
t h e r e i s a f a i r l y genera l susp i c ion , among t h e businessmen, 
t h a t i f t h e Chairman o f t h e Board i s not a communist, he i s 
a t l e a s t a s o c i a l i s t * 

I t h i n k t h a t you have e n t i r e l y too much i nna te 
modesty. From now on, I t h i n k you should s tand up l i k e a 
man and p l a y even* 

I hope t o see you soon* 

Wi th k i n d regards , I am 

S ince re l y y o u r s , 

JWF:pn 
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J u l y kU, 1947-

Dear B i l l : 

fthile your l e t t e r o f J u l y 18 demands no r e p l y , 
i t tempts me t o remark t h a t one o f t h e t r o u b l e s w i t h you 
statesmen i s t h a t you have an o f f i c e f u l l o f l a b e l s which 
you t r y t o app ly t o l i f e and men and which get you i n t o 
t r o u b l e when you dea l w i t h a s imp le , unassuming and u n -
compl ica ted charac te r l i k e myse l f . I am r e a l l y j u s t a 
p l a i n businessman and coun t ry banker , and dub g o l f e r . 

T r y i n g t o paste one o f those vague l a b e l s on 
me on t he bas is o f my p l a i n , ear ly-zoaer ican economics 
gets you a l l confused, and l i k e w i s e t r y i n g t o l a b e l me 
a Leo korsham o r a Sam Snead gets you a l l mixed up 
about g o l f . I am f l a t t e r e d , but undeceived. Simple 
f a i r n e s s r e q u i r e s t h a t you g i ve me a l a r g e number o f 
s t r okes . 

Miyway, you cont inue t o have my k i n d regards . 

S i n c e r e l y yours , 

I h e Honorable J . w i l l i a m F u l D r i g h t * 
Un i t ed S ta tes Senate, 
Washington, D. C. 

ET:b 
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