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COMMITTEE ON THE JUDICIARY 

J u l y 3> 1947 

Honorable Mar r ine r S. Eccles 
Chairman, Board o f Governors 
Federa l Reserve System 
Washington, D. C* 

Dear M a r r i n e r : 

I enclose a l e t t e r f o r your i n f o r m a t i o n . You 
need not bo ther t o r e t u r n i t . They sent i t t o wa be-
cause I r a i s e d the ques t ion i n t he meet ing yesterday 
t h a t t he p o s i t i o n o f the Federa l Reserve Board was 
f o r one y e a r f s extens ion and t h a t t h e y were not sup-
p o r t i n g permanent enactment o f Regu la t ion W* 

Wi th k indes t regards , I am 

S i n c e r e l y yours , 

JlFsdw 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



ornrirmcn, 
917 F i f teenth St. N . W . , Washington 5, D . C . 

J u l y 2, 1947 W i l l i a m J . C h e y n 

Execut ive D i r e c t o r 

Execu t i ve 4238 

H o n o r a b l e J , W . F u l b r i g h t 
Senate of t he U n i t e d S ta tes 
W a s h i n g t o n , D . C . 

D e a r Sena to r F u l b r i g h t : 

Y o u asked t h i s m o r n i n g w h e t h e r t h e r e w a s any p r o o f o r e v i -
dence t ha t t he R e s e r v e G o v e r n o r s a r e r e a l l y f i g h t i n g t o m a k e 
R e g u l a t i o n W p e r m a n e n t w h e r e a s t h e y have on l y asked y o u r 
C o m m i t t e e f o r a o n e - y e a r e x t e n s i o n . M r , B e h r e n s who was 
t e s t i f y i n g d i d no t have enough da ta t o be p r e c i s e i n h i s r e p l y , 
bu t he asked m e t o send y o u t he f o l l o w i n g a d d i t i o n a l i n f o r m a -
t i o n . 

W e f e e l s u r e t h a t t h e r e a r e a l m o s t c o u n t l e s s o the r p r o o f s of 
M r . Ecc lesV in ten t i n e x i s t e n c e i f y o u r e a l l y w o u l d l i k e a d e -
t a i l e d s u r v e y m a d e . 

1. O n page 23 of M r . E c c l e s * t e s t i m o n y t o y o u r C o m -
m i t t e e on June 25, he advoca ted p e r m a n e n t c o n t r o l . 

2 . Y o u w i l l f i n d by e x a m i n i n g M r . E c c l e s ' t e s t i m o n y b e -
f o r e t he H o u s e C o m m i t t e e i n June t h a t on h i s f i r s t a p p e a r a n c e 
b e f o r e the C o m m i t t e e he spoke i n g e n e r a l t e r m s of p e r m a n e n t 
c o n t r o l , r e f e r r i n g t o a r e c o m m e n d a t i o n m a d e t o C o n g r e s s l a s t 
A u g u s t t o t h i s e f f e c t . 

O n h i s second appea rance , a p p a r e n t l y s e n s i n g t h a t t he 
C o m m i t t e e w a s l e a n i n g u n f a v o r a b l y , he i n t r o d u c e d t w o a l t e r -
n a t i v e s u g g e s t i o n s ; one w a s f o r a j o i n t r e s o l u t i o n t o con t i nue 
t he a u t h o r i t y f o r t w o y e a r s , and t he o t h e r w a s f o r a b i l l l i k e -
w i s e t o con t i nue t he a u t h o r i t y f o r t w o o r t h r e e y e a r s , and he 
m e n t i o n e d t h a t t h i s w o u l d g i ve the C o n g r e s s an o p p o r t u n i t y t o 
s t u d y p e r m a n e n t c o n t r o l s . 
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H o n . J . W . F u l b r i g h t J u l y 2, 1947 

T h e n t o y o u r C o m m i t t e e h i s r e q u e s t i s f o r one y e a r ' s e x -
t e n s i o n . A d e f i n i t e p a t t e r n i s c l e a r l y d i s t i n g u i s h a b l e i n t h i s s t e p -
d o w n p r o c e s s , and i t c o i n c i d e s w i t h t h e r e c e p t i o n t h e i d e a got i n 
C o n g r e s s . ( I p r e s u m e y o u r C o m m i t t e e k n o w s t h a t the o p i n i o n of 
F e d e r a l R e s e r v e G o v e r n o r s t h e m s e l v e s i s no t u n a n i m o u s , t ha t t h e r e 
i s s o m e d e f i n i t e o p p o s i t i o n t o t he R e g u l a t i o n t h e r e and a l so t h a t the 
B o a r d ' s A d v i s o r y C o m m i t t e e c o m i n g f r o m the t w e l v e F e d e r a l R e s e r v e 
D i s t r i c t s i s s a i d t o have s t r o n g l y u r g e d i t s d i s c o n t i n u a n c e . ) 

3. M r . E c c l e s - - t o the B A N K M A N A G E M E N T C O N F E R E N C E 
O F T H E N E W E N G L A N D C O U N C I L , O c t o b e r 25, 1946, (see p a r t i c u l a r 
r e f e r e n c e on page 1234, N o v e m b e r i s s u e , R e d e r a l R e s e r v e B U L L E T I N . ) 

4 . T h e A n n u a l R e p o r t of t he F e d e r a l R e s e r v e G o v e r n o r s 
t o t he C o n g r e s s , June o r J u l y , 1946. I t h i n k i t was the p e r m a n e n t 
c o n t r o l r e c o m m e n d a t i o n i n t h i s r e p o r t t h a t o c c a s i o n e d speeches i n 
C o n g r e s s by M r . W o l c o t t i n t he H o u s e and M r . B r i d g e s i n t he Senate 
oppos ing the s u g g e s t i o n . 

5. A l i t t l e o v e r a y e a r ago R o n a l d W . R a n s o m , V i c e C h a i r -
m a n of t he B o a r d of G o v e r n o r s , a s k e d the D i r e c t o r s of t he N a t i o n a l 
R e t a i l F u r n i t u r e A s s o c i a t i o n w h e t h e r t hey w o u l d s p o n s o r l e g i s l a t i o n 
i n C o n g r e s s p r o v i d i n g p e r m a n e n t c o n t r o l s , i n d i c a t i n g t h a t i t w o u l d be 
a l i t t l e e m b a r r a s s i n g f o r the R e s e r v e G o v e r n o r s t h e m s e l v e s t o do so 
at t ha t t i m e , bu t t ha t t hey d e s i r e d i t . 

6. N o v e m b e r 27, 28, o r 29 i n 1941 D r . C a r l E . P a r r y of the 
R e s e r v e B o a r d ( i n c h a r g e of R e g u l a t i o n W o p e r a t i o n ) , t o l d a c o n f e r e n c e 
a t t he U n i v e r s i t y of M i n n e s o t a : 44. . .1 was a s k e d by t he s t a f f of the B o a r d 
t o d i r e c t s t ud ies i n t h i s g e n e r a l f i e l d of c o n s u m e r c r e d i t - - d i r e c t t h e m 
p a r t i c u l a r l y as t o how i t c o u l d be r e g u l a t e d no t on l y i n t i m e of w a r , bu t 
i n t i m e of peace ; i n f ac t , p r i m a r i l y i n t i m e of p e a c e . " 

T h i s p r o b a b l y t akes t he a n s w e r s t o y o u r q u e s t i o n as f a r b a c k i n t h e pas t 
as y o u c a r e go go. 

We i n t h e b u s i n e s s f i e l d who have been i n t o u c h w i t h t he R e s e r v e S y s t e m 
a l l d u r i n g the l i f e of R e g u l a t i o n W w e r e o f t e n t o l d p e r s o n a l l y t h a t as soon 
as t he w a r w a s o v e r t h e R e g u l a t i o n w o u l d be t h r o w n out the w i n d o w b e -
cause i t was a w a r m e a s u r e o n l y . We w e r e a l s o t o l d t ha t t he R e s e r v e 
S y s t e m w a s no t i n t e r e s t e d i n g e t t i n g i n t o i n d u s t r y squabb les s m a c k i n g 
of " r e f o r m " - - t h a t i t w a s no t se t up to r e g u l a t e c o m p e t i t i o n i n b u s i n e s s . 
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H o n . J . W . F u l b r i g h t Ju l y 2, 1947 

T h e n a f t e r t he w a r ended, t h e r e was a sudden r e v e r s a l of such s t a t e -
m e n t s f r o m the R e s e r v e o f f i c e s and a v e r y obv ious r e t u r n to the o r i g i n a l 
e a r l i e r " p e r m a n e n t c o n t r o l " ph i l osophy c u l m i n a t i n g i n t he R e s e r v e S y s t e m ' s 
o f f i c i a l r eques t of C o n g r e s s f o r p e r m a n e n t c o n t r o l l a s t s u m m e r (see 
above) , and the s t e p - d o w n p r o c e s s ev idenced i n M r . E c c l e s * r e c e n t 
appearances b e f o r e the House and Senate C o m m i t t e e s , but a lways w i t h 
the r e s e r v a t i o n tha t he seeks a t e m p o r a r y e x t e n s i o n d u r i n g w h i c h to 
a r g u e f u r t h e r f o r p e r m a n e n t a u t h o r i t y . 

I t i s n o t e w o r t h y t ha t the bus iness o r g a n i z a t i o n s w h i c h w e r e asked by 
R e s e r v e G o v e r n o r s to sponsor l e g i s l a t i o n f o r p e r m a n e n t a u t h o r i t y have 
no t done so - - even those w h i c h , l i k e the N a t i o n a l R e t a i l F u r n i t u r e A s s o -
c i a t i o n , have t a k e n no p o s i t i o n one w a y o r the o the r i n the r e c e n t 
d i s c u s s i o n s because of the m a n y v a r i e d t ypes of bus iness i n w h i c h their 
m e m b e r s a r e i n v o l v e d , m a n y of t h e m not do ing a c o n s u m e r c r e d i t b u s i -
ness . 

A s I sa id b e f o r e , t h i s i s not a c o m p l e t e s tudy of y o u r ques t i on , but I 
b e l i e v e y o u w i l l f i n d i t s u b s t a n t i a l l y c o r r e c t and m a y g ive you the i n -
f o r m a t i o n y o u w i s h . 

S i n c e r e l y y o u r s , 

WJC:mj 
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