
CONSUMER CREDIT BILL 

The b i l l would author ize the Board o f Governors o f the Federal 
Reserve System t o regu la te ins ta lment c r e d i t . I t s ta tes the purpose o f 
the regu la t i on t o be t o prevent , so f a r as p rac t i cab le by t h i s means, ex-
cessive or un t ime ly f l u c t u a t i o n s tff such c r e d i t and the r e s u l t i n g dangers 
t o the n a t i o n a l economy. 

Wi th in the f i e l d o f ins ta lment c r e d i t , the Board would be author -
i zed t o regu la te minimum down payments, * maximum loan values, and maximum 
m a t u r i t i e s . This would inc lude the a u t h o r i t y t o vary such terms from t ime 
t o t ime and a lso t o se lec t and change from t ime t o t ime, w i t h i n prescr ibed 
s t a t u t o r y l i m i t s , the types o f ins ta lment c r e d i t t o be covered i n the regu-
l a t i o n s . I n p r e s c r i b i n g such regu la t i ons , the Board would be d i r ec ted t o 
consider the l e v e l s and t rends o f the var ious k inds o f insta lment c r e d i t , 
the economic e f f e c t s o f f l u c t u a t i o n s t h e r e i n , and the need f o r the main-
tenance o f sound c r e d i t cond i t ions . 

Wi th c e r t a i n except ions, the b i l l would apply genera l l y t o both 
insta lment sales and ins ta lment loans, i n c l u d i n g both loans which are f o r 
the purpose o f purchasing consumers1 durable goods and loans f o r o ther con-
sumption purposes. The b i l l would not apply t o any consumer c r e d i t t h a t 
i s not i n the ins ta lment form, such as charge accounts and single-payment 
loans. I t would exempt ins ta lment c r e d i t (1) t o f inance the cons t ruc t ion 
or purchase o f an e n t i r e b u i l d i n g , (2) t o a business en te rpr ise t o f inance 
the purchase of goods f o r resa le ( i . e . , i n v e n t o r i e s ) , (3) f o r o ther b u s i -
ness or a g r i c u l t u r a l purposes except c red i t ' which i s f o r the purpose o f 
f i nanc ing , or i s secured by, consumers1 durable goods. 

Pena l t ies would be prescr ibed f o r v i o l a t i o n s . The Board would be 
author ized t o requ i re persons subject t o regu la t i on t o keep appropr ia te 
records and make appropr ia te repo r t s . The Board would be given a u t h o r i t y 
t o i nves t i ga te poss ib le v i o l a t i o n s and could ob ta in i n j u n c t i o n s against 
v i o l a t o r s . 

Under the proposed l e g i s l a t i o n , r egu la t i on would be i n about the 
form and scope e f f e c t i v e a t present under the Board1s Regulat ion W. Such 
regu la t i on , which o f course would be subject t o change from t ime t o t ime, 
would, w i t h appropr ia te exceptions t o prov ide f o r admin i s t ra t i ve f l e x i -
b i l i t y , p rescr ibe maximum m a t u r i t i e s f o r a l l types o f ins ta lment c r e d i t 
and would i n add i t i on p rescr ibe minimum down payments f o r ins ta lment c r e d i t 
t o f inance the purchase o f important categor ies o f consumers1 durable goods. 

General ly speaking, the ins ta lment terms now prescr ibed by Regu-
l a t i o n W, which are subject t o change from t ime t o t ime, c a l l f o r down 
payments o f a t l e a s t o n e - t h i r d and m a t u r i t i e s o f no t more than 15 months. 
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Scone and Terras o f Present Regulat ion W 

1. Regulat ion W, i n i t s present form, re l a tes t o cqflsuiaer ins ta lment c r e d i t , i n -
c lud ing both ins ta lment sales and ins ta lment loans. I t does not apply t o 
charge accounts or single-payment loans. 

2. The maximum ma tu r i t y o f an insta lment cont rac t i s l i m i t e d t o n i n t h s . Th is 
l i m i t a t i o n app l ies whether the c r e d i t i s an ins ta lment sale or ins ta lment 
loan. I t app l ies whether the insta lment loan i s f o r purchasing a consumers1 

durable good or i s f o r some other consutaption purpose. 

3. For ins ta lment sales o f important categor ies o f consumers1 durable goods, 
there i s â  dqwn payment Requirement as w e l l as a m a t u r i t y requirement. There 
are 12 such categor ies as f o l l ows : 

33-1/? per cent down and 15 months t o pay 

Automobiles Dishwashers 
Re f r i ge ra to rs A i r cond i t ioners 
Cooking stoves-and ranges Radios and phonographs 
Washing machines Sewing machines 
Xroners Suct ion cleaners 

20 ceflt doiyi. aiic^ m ^ h s t o pay 

Fu rn i tu re So f t -su r faced f l o o r coverings 

4* For insta lment loans t o purchase any o f these a r t i c l e s the requirements are 
the same. For an automobile, f o r example, the c r e d i t i s l i m i t e d t o two-
t h i r d s o f the p r i c e and the maximum leng th o f t he cont ract i s l i m i t e d t o 
15 months. 

5. P r i n c i p a l Exemptions: 

A. Any extension o f c r e d i t over $2,000. 
Br. Any loan t o meet medical , h o s p i t a l , den ta l , o r 

f une ra l expenses. 
C. (1) Any c r e d i t t o f inance the purchase, con-

s t r u c t i o n , or r e p a i r o f a b u i l d i n g ; 
(2) Any c r e d i t t o a dealer t o purchase goods 

f o r resa le ( i . e . , i n ven to r i es ) } 
(3) Any loan f o r business or a g r i c u l t u r a l pu r -

poses t h a t i s not f o r purchasing any l i s t e d 
a r t i c l e . 

6 . Qth^r I temq: 

A. On ins ta lment sa les , l i s t e d a r t i c l e s p r i ced under 
$50 are exempted. 

B. A m a t u r i t y o f 18 months i s permitted,, i n hardship 
cases w i t h a Statement o f Necess i ty , f o r c r e d i t s 
t o re f inance outs tanding debts. 
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