
THE WHITE HOUSE 

WASHINGTON 

June 5> 1947 

Dear Mr. Chairman: 

The Counci l o f Economic Advisers has t ransmi t ted t o 
me a memorandum i n regard t o the l e g i s l a t i o n which the Board 
o f Governors has recommended f o r cons idera t ion by Congress t o 
cont inue ins ta lment c r e d i t regu la t ions now i n e f f e c t tinder an 
Executive Order based on the Trading w i t h the Enemy Ac t . I n 
t h e i r memorandum the Counci l s ta tes : 

"There now ex i s t s the power t o l i m i t the growth o f 
ins ta lment c r e d i t which, even under the present 
r e s t r a i n t s , has been expanding a t a d i s t u r b i n g r a t e . 
Th is power now res ts on wartime Execut ive Order, which 
may have t o be rescinded i n the absence o f l e g i s l a t i v e 
a u t h o r i t y f o r i t s con t inua t ion . I f i^he curbs on the 
extension o f ins ta lment c r e d i t now being exercised 
tinder Regulat ion W were t o be removed a t t h i s t ime, 
there would be a tendency o f producers and d i s t r i b u t o r s 
t o t r y t o susta in the absorpt ive power o f the market 
by accept ing lower down-payments and a longer t ime 
pe r iod ra the r than ad jus t i ng p r i ces t o the purchasing.. 
power o f cur rent incomes. This would postpone ra ther 
than promote the k i n d o f s tab le adjustment t h a t our 
economy requires.'11 

I wish t o advise you t h a t I am i n f u l l accord w i t h the 
Counc i l ' s recommendations and hope t h a t the Congress w i l l enact 
the necessary l e g i s l a t i o n t o r e t a i n r e s t r a i n t s upon excessive 
expansion which r e s u l t s i n excessive con t rac t i on o f consumer c r e d i t 
thereby making f o r economic i n s t a b i l i t y , reduced produc t ion , and 
unemployment • I f the Congress does not see f i t t o prov ide the 
necessary l e g i s l a t i v e a u t h o r i t y , i t i s my i n t e n t i o n t o vacate the 
Execut ive Order because I do not be l ieve t h a t such regu la t ions 
should r e s t i n d e f i n i t e l y i n peacetime on emergency or war powers 
a f t e r the Congress has had ample oppor tun i t y t o consider the sub jec t . 

Very s i nce re l y yours, 

(S) Harry S. Truman 

Honorable Mar r iner S. Eccles, 
Chairman, Board o f Governors o f the 

Federal Reserve System, 
Washington, D. C. 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




