
August 9, I9I4-6. 

PRICE DECONTROL BOARD 

Most of the provisions under the new Act are aimed at ex-
pediting the decontrol process» The distr ibution of functions is 
as fo l lows : 

Decontrol Board 

The functions of the Board are; 

(1) With regard to l ivestock, milk, cottonseed, soy beans and 
grains (or products processed in substantial part from 
these mater ia ls ) j No pr ice ce i l ings shall apply pr ior to 
August 21, 19U6, but these commodities shal l again be sub-
j e c t to ce i l ings unless the Board recommends to the con-
t rary . Hearings to determine such action w i l l start on 
Monday. 

I f the Board does not recommend reapplication of ce i l ings 
as of August 21, i t may do so at a l a t e r date. The con-
ditions under which the installment of ce i l ings can be 
recommended are set for th in very general terms, including 
"the public in t e r es t . " 

(2) With respect to poultry, eggs and tobacco (or products pro-
cessed therefrom): No ce i l ings shall apply pr ior to August 
21, 19U6, but the Board may recommend reintroduction of 
ce i l ings on these products a f t e r that date. 

(3) With regard to other commodities, the Board is concerned 
with decontrol only. I t takes no i n i t i a t i v e but merely 
reviews pet i t ions f o r decontrol submitted t o i t . I t has 
nothing to do with adjustments of ce i l ings but only with 
the i r removal. 

(a ) I f pet i t ions f o r decontrol have been submitted to 
OPA or Agriculture and have been denied, the Board 
reviews and makes a f i n a l decision. This decision 
must be reached with "the utmost expedit ion." 

(b) I f OPA or Agriculture wish to re inst i tute ce i l ings 
on decontrolled products, the Board must sanction 
th is . 

(!}.) The Board may determine reestablishment of subsidies to com-
modities under ( l ) i f ce i l ings have been reapplied. 
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The Board has thus the i n i t i a t i v e in recontrol l ing com-
modities mentioned under ( l ) and ( 2 ) . I t i s a f i n a l authority f o r 
decontrol where such decontrol has been requested by an Industry 
Advisory Committee but denied by OF A or Agriculture, without how-
ever taking the i n i t i a t i v e f o r such act ion. Also, the Board has 
general control over the subsidy program. 

Department of Agriculture 

The Secretary of Agriculture each month shall c e r t i f y 
to OPA which agricultural commodities shall be continued under 
ce i l ings and which shal l be decontrolled or be given ce i l ing ad-
justments. These ce r t i f i ca t i ons are not subject to review by 
OPA which merely carries out the prescribed po l i c i es or by the 
Decontrol Board. Action by the Decontrol Board is needed only 
where ce i l ings are to be re inst i tuted on decontrolled commodities 
or pet i t ions f o r decontrol are denied by the Secretary of Agr i -
culture. 

Agricultural commodities are defined broadly to include 
food or food products "processed, or manufactured in whole, or sub-
stantial part from any agricultural commodity." This means that 
l ivestock as wel l as meat prices are subject to control by the 
Department of Agr iculture—I suppose this also includes a substan-
t i a l part of the control of food prices in restaurants. 

OPA 

The Pr ice Administrator f u l f i l l s the same function with 
regard to non-agricultural commodities as does the Secretary of 
Agriculture f o r agricultural commodities. No ce i l ing shall be 
maintained a f t e r December J l , I9I4.6, unless the Administrator has 
found the commodity in question to be "important in re la t ion to 
business costs or l i v ing cos ts . " Ceil ings shall be removed when-
ever "supply balances demand." A new price formula based on I9I4O 
industry p ro f i t s plus cost increases since then i s prescribed. 
OEA is instructed to adjustc e i l ings to comply with the new formula 
and an Industry Advisory Committee may apply to the Administrator 
f o r such adjustments, in which case the Administrator is to make the 
necessary adjustment within 60 days or deny i t . I f no OPA action 
is taken within this period, the Industry Advisory Committee may 
pe t i t i on the Emergency Court of Appeals which may require the Ad-
ministrator to make an adjustment within 30 days. 
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Summary of Procedure 

Decontrol mayresult from; 

(a ) Decision in i t i a t ed by Department of Agriculture ( f o r ag r i -
cultural commodities) or OPA ( f o r other commodities). No 
agreement by the Board i s required. The Department of Agr i -
culture or OPA may take such action on the basis of a 
pe t i t i on by an Industry Advisory Committee. The Department 
of Agriculture or OPA shall hold hearings within 10 days and 
issue a statement within 15 days therea f ter explaining why the 
pet i t i on has not been granted. At any time within days 
therea f ter the Industry Advisory Committee may pet i t ion the 
Pr ice Decontrol Board to review the matter. The Board is to 
act with "utmost expedition. f t 

Recontrol may result from: 

(a ) Decision by the Decontrol Board with regard to commodities 
under ( l ) and (2 ) . 

(b) Recommendation by OPA and Department of Agriculture with 
approval of the Decontrol Board with regard to other 
commodities. 

Cei l ing adjustments may result from: 

(a) I n i t i a l action by Department of Agriculture f o r agr icul-
tural commodities or OPA f o r other commodities. 

(b) Action by these departments upon pe t i t i on by an Industry 
Advisory Committee, or i f denied upon instruction by the 
Emergency Court of Appeals. 
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