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From Richard A* Mis grave 

The main provisions of the new b i l l are as fol lows: 

(1) Establishment of a Price Decontrol Board 

A 3-E2RE- board appointed by the President and consent of 
the Senate is established* I t is to include a minority party repre-
sentative* The main functions of the Board are* 

(a ) To take action prior to August 21, i f price 
control over certain agricultural commodities is not to 
be resumed at that date; 

(b ) To recommend reintroduction of price con-
tro ls over certain agricultural commodities a f ter that 
date i f considered necessary; 

( c ) To reconsider petitions for decontrol of 
commodities whenever such petitions have been rejected 
by either the Secretary of Agriculture where agricultu-
ral products are concerned or the Price Administrator 
where other commodities are concerned, and to reach a 
f ina l decision subject to no farther review» 

(2 ) Agricultural Products 

With respect to food prices, i t i s provided that ceilings 
on meats, dairy products and grains shall be reestablished beginning 
August 21, unless the Decontrol Board finds that continuation of 
ceil ings is not necessary. The Secretary of Agriculture shall make 
recommendations to the Price Administrator to decontrol agricultu-
ral commodities wherever they are no longer in short supply* or to 
establish ceilings on commodities which have come into short supply, 
or to adjust price ceilings on commodities which are considered 
necessary t o obtain adequate supply. Recommendations by the Secre-
tary of Agriculture have to be executed by the Price Administrator» 

(3) Cotton 

The pricing formula for cottoi|^is^changed to allow for 
the market price of cotton as against the parity price heretofore 
considered. This w i l l raise the raw cotton price allowed for in 
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the formula from 26 to 35 cents and result in a substantial increase 
in the price of t ex t i l e products« The same procedure applies to 
woolen goods, but no price change w i l l result* 

(!*) Other Products 

With respect to other products, a new pricing formula 
and decontrol procedure are established« 

(a ) The formula provides that a price cei l ing 
for each line of product should be based on prices for 
I9I4.O, plus cost increases per product, both being based 
on industry averages« No ceilings shall be establishfd--^-'^^' 
which do not permit adequate prof i ts per product« At 
the same time, OPA is permitted some leeway to check 
price increases called for by this formula where they 
would give r i se to excessive prof i ts due to large volume« 

(b ) The decontrol procedure i s as fol lows: 
The Industry Advisory Committee appoint ed^jbyjbhii Prioo na^LAx^^-
Administrator w i l l recommend decontrol "Co^the Administra- , .,1 \ 
tor#, who within 15 days a f te r the receipt of a petit ion w f 
shall either grant i t or re ject i t « In the latter case, j I 
the petit ion and the Administrators opinion w i l l then ' 
be submitted to the Price Decontrol Board for a f ina l 
ruling within 30 days* 

* * * * * * 

As compared to the earl ier b i l l , the new b i l l has the ad-
vantage of providing a price formula for non-agricultural commodi-
t i es which is more workable because i t is based upon lines of pro-
duction and industry averages rather than individual products and 
individual firm conditions« The new b i l l is less e f f e c t i v e than 
the old b i l l because important agricultural commodités are l e f t 
out of control unt i l August 21, at which time they may or may not 
be recontroiled« 

The b i l l considerably reduces the policy authority of OPA* 
In the case of agricultural commodities, f ina l responsibil ity rests 
with the Department of Agriculture« As far as decontrol i s con-
cerned, f ina l responsibil ity rests with the Decontrol Board« 
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The b i l l provide^that the President should make recom-
mendation as soon as poŝ ritrbrie" and not later than January 15* 1947 
for f,such further legislat ion as in his judgment is needed to 
establish monetary, f i sca l and other policies which are adequate 
to supplement the control of prices and wages** 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




