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llaroh 1, 19U6. 

Mr. P. J. Dunbar, 
817 North 16th Street, 
Rarrisburg, Pennsylvania. 

Dear Mr. Dunbar: 
This is to acknowledge your letter of February 

26. The pre88 reports unfortunately misrepresented say 
testimony. 1 did not predict that there would be a I4O 
per cent increase in the cost of living over the 19Ul 
level. However, I did say that if the degree of infla-
tion were held to that level we would have done a fairly 
good job considering the enormous cost of the war and 
the way in which it was financed, and considering also 
the inflation that has taken place practically through-
out the world, except where governments, as in Britain 
and Canada, have managed to control the situation. We 
have not done quite as well as the British and Canadians, 
but neither have we done much worse than they. Tou are, 
of course, right that increases in the cost of living 
bear most heavily on the fixed income groups. 

I am venturing to enclose a copy of a pre-
pared statement 1 made before the House Banking end 
Currency Committee which outlines in a general way the 
inflation problem as 1 see it and what should be done 
to deal with it. 

Sincerely yours, 

M. S. Boeles, 
Chairman. 

Enclosure 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis




