Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Digitized for FRASER
http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



STMTE-MUT&{KL-LIFE

“A.01Na@rce

Whrcestor Mussachusells

SANCORPORATED - 1844,

GERALD H. YOUNG, C.L.U.
GENERAL AGENT NEW YORK CITY 7, N. Y.

ROOMS 2004-10
225 BROADWAY
BARCLAY 7-7700

February 26, 1946

The Honorable M, 8., Eccles
Cheirmen, Board of Governors
Federal Reserve System
Washington 25, bD.C.

Dear Mr. Eccles:

Your current comments on the prevention of in-
flation are highly interesting and worthy of every good
American's consideration. I certainly hope that some
of your suggestions are carried thru to a successful
conclusion.

May I elso at this time respectfully refer you
to your letter to me of Uscember 1i, 1944, in which you
acknowledged copy of my copyrighted "Prevent Inflation
Plan", which had been sent to the Treasury Department
some time previously for consideration.

Cne of the main objections to the acceptance of
this plan during the war years was thet the Tressury
Department thought they had no right to pressure insur-
ence companies to invest their premium monies in Govern-
ments. Now thet the war is over, perheps this plan fits
in as a method of &bsorbing excess funds, especially if
there is mno longer any grest pressure on the big companies
to buy theseself-same Governments.

Your reaction is looked forward to with gresat
expectation.

Richard C. Fassnacht

225 Broadwey
New York 7, N.Y.
BArclay 7-7700
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March 11, 1946.

Mr. hichard C. Fassnacht,

State Mutual Life assurance Company,
<<5 Broadway,

New York 7, New York.

Dear Mr. Fassnacht:

Chairmen Eccles asked me to thank you for your
letter of February <6 commenting on his recent statement
in regard to inflation controls.

I am wondering if you have not renewed your
previous proposal directly with the Treasury since it, of
course, is a matter within their province and decision. It
is evident from the market price of Government securities that
there is no difficulty whatever in disposing of them - quite
the contrary - and the Treasury's balances are at present so
lerge that there is no prospect in the immediate future for any
new financing.

Sincerely yours,

Elliott Thurston,
assistant to the Chairman.

FT:b
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