
February 28 , I9I46. 

Dear John : 

As t h e p r e s s seems t o be t r y i n g t o manufacture an i s s u e 
between us a s t o how much t h e c o s t of l i v i n g may r i s e , I aa 
ven tu r ing t o send you t h i s n o t e so t h a t t h e r e may be no doubt i n 
your mind a s t o what I a c t u a l l y s a i d dur ing ray tes t imony b e f o r e t h e 
House Banking and Currency Committee on l a s t Monday. 

I d id n o t p r e d i c t a 10 p e r cen t r i s e , bu t i n answer t o a 
q u e s t i o n by Wright Patman a s t o how f a r I thought t h e r i s e might go, 
I s a i d i t migfrt p o s s i b l y reach a maximum of I4Q per c e n t , bu t t h a t i f 
i t d id we s t i l l would have done a f a i r l y good j o b , a l l t h i n g s con-
s i d e r e d . S ince t h e o f f i c i a l f i g u r e of t h e i n f l a t i o n t o da t e seems 
t o be 33 p e r c e n t , even i f we reach t h a t t o p of I4O p e r c e n t , i t 
would only be 7 p a r cen t and Ches te r Bowles* e s t ima t e i s t h a t i t 
w i l l be 5 p e r c e n t . So, i f t h e r e i s any d i f f e r e n c e i n our t e s t imony , 
i t i s a d i f f e r e n c e of 2 p e r cen t i n what obvious ly must be a guess a t 
b e s t . For your i n f o r m a t i o n , I am quot ing from t h e o f f i o i a l t r a n s -
c r i p t as t o e x a c t l y «ha t I d id s a y : 

"Well, of course , t h e r e i s a good dea l of argument a s t o 
what our i n f l a t i o n has been. Measured by t h e i n c r e a s e i n t h e 
c o s t of l i v i n g , I t h i n k t h e O f f i c e of P r i c e Admin i s t r a t ion 
f i g u r e s t h a t i t i s about 30 p e r c e n t i n f l a t e d . Which i s as 
good a j ob a s any count ry has done. I t h i n k maybe Canada has 
done, i f any th ing , a l i t t l e b e t t e r job than we have . But with 
o t h e r c o u n t r i e s , t h e r e has been a g r e a t e r i n f l a t i o n than t h a t . 
I would expect t h a t w i t h ino reased wages and p r i c e s on your 
new wage-p r i ce p o l i c y , t h a t we w i l l ge t some f u r t h e r i n c r e a s e . 
I t i s e s t ima ted t h a t t h e r e i s a p o s s i b i l i t y of i t r each ing aa 
h igh as a maximum of ¿j0 p e r c e n t . I would t h i n k , i f t h e c o s t 
of l i v i n g can be h e l d t o I40 p e r c e n t above t h e prewar l e v e l , 
t h a t we w i l l have done a f a i r l y good job cons ide r ing t h e s i s e 
of t h i s p u b l i c f i n a n o i n g t h a t has been u n d e r t a k e n . " 

The m a t t e r may n o t be of any gre&t impor tance , b u t I d i d n ' t 
want t o l e t i t pass w i thou t a d v i s i n g you a s t o what t h e f a c t s a r e . 

S i n c e r e l y y o u r s . 

The Honorable John W. Snyder , 
D i r e c t o r , O f f i c e of War M o b i l i s a t i o n 

and Reconversion, 
h ing ton 25 , D. C. 
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