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Hon. M.S. S o c l e s , Chairman 
Board of Governors 
Federa l Reserve System 
Washingt on,D.O. 

Dear S i r : -

In the March 24 th,1941 issue of the Congressional Record 
on page 142R A i s found the r ep l y of yours t o Hon«Wri$i t Pat man of 
Texas t o h i s speech in the House of Represen ta t i v es , tr. which you 
descr ibe the workings of the Federa l Reserve System® 

Your l e t t e r i s very c l ear and t o me conc lus i ve l y answers every po int 
r a i s e d by Mr. Patnan,Showing the use and b e n e f i t s o f the system* 
I t seems that such a va r i ab l e document should not be h id away in the 
Congressional Record,but should r e c e i v e wider p u b l i c i t y * 

One paragraph on page A-1429 however , i s not qu i t e c l ea r t o me,and with 
your wide knowledge of the sub jec t , you no doubt w i l l be able t o en l i gh ten 
me thereon; i t i s in regard t o the system in use in Germany* 
We quote in part your re f e rence thereto: , 

nFor a l l the boasted e f f i c a c y of (?erman f i n a n c i a l management,the 
Naz i government has adhered t o s t r i c t orthodoxy in paying i n t e r e s t 
r a t e s on i t s ob l i ga t i ons , cons ide rab l y h igher than ours.11 

Now,what I do n ot qu i t e understand, i s the kind of ob l i g a t i ons r e f e r r e d 
t o ; in what form they are i ssued;debentures ,notes or bonds? 
A l s o , a r e these ob l i ga t i ons issued and he ld by the government,or are 
they so ld t o ind iv idua ls? 

Thanking you in advance f o r any in format ion you may o f f e r on t h i s 
sub j e c t , I am 
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June 18, 1941. 

Mr. L. E. Hinnenkamp, 
Printing Specialty Company, 
Empire State Building, 
Spokane, Washington. 

Dear Mr. Hinnenkamp: 

I have your let ter of June 10 with re f -
erence to my let ter to Congressman Patman of Texas. 
I am grati f ied to have your approving comments. I t 
is encouraging to know that some of those who read the 
le t ter f ee l that i t answered the points made by Mr. 
Patman. 

In regard to your question as to German 
finance, let me say that the German Government has 
been selling securities to the public in the orthodox 
fashion. Whether they are described as debentures, 
notes, or bonds i s , as you know, merely a matter of 
terminology. In any case, the government pays interest 
on these obligations that are sold to the public. 

I appreciate having your letter and your 
interest in writing. 

Sincerely yours 

M. S* Eccles 
Chairman. 
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