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ADDITIONAL FROPOSALS BECOMBENIED BY

e P Yo

In order (a) to pravent u drastic decline in public works expend-
iture in the Jummer of 1940, (b) to provide for a contiming publle
worke progran, and {(e) to avoid the furthor heavy charge on the budget
that would Le entalled by continmuation of present methods of financing,
it is reconmercied that the Fedsral tovernsont nake an anmual grant of
50 poroent of the servicing charges of Stete and wunivipal borrowings
for public workse In this way & bAllion dallar progras could be fi-
nenoed ab en antual charge on the budget of 27 million, Frecedonts
exist in the U, 5. Housing authority and in Sritish and fiwedish Govern=
rent practice. The Justification for this method of sukaidising is
that the pubiic works are pald Tor while they are belug useds

An gdequste national old age psnsion prosras could bs findnced
out of exicting eppropristions. In this way ap additional §500 mil-
14on could be contridvated to conmumption without entatling any adidiw
tional charze on the budget, (5¢e separate mewmorandus,)

The coubined public works snd old sge security proposals would
add soce $1 billlen ¢ the Coverment's contridution to huying power
at an additional cost to the bhudget of only 827 milllion,

With the addition6f these proposals the total progras would re~
sult in additional expenditures of from 23 to {3 billion, which would
slzost cortainly assure & veary narked degres of recovery in 1940,
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