
HOWARD S. C U L L M A N 

161 F R O N T S T R E E T 

N E W Y O R K 

June 17, 1938, 

Hon. Marriner S. Eccles, Chairman, 
Federal Reserve Board, 
Washington, D.C. 
My dear Mr. Eccless 

I was tremendously interested in reading your state-
ment trader even date regarding more liberal legislation in reference to 
bank examinations so that credit may be legitimately extended to those 
who are entitled to it. For your confidential information I am here-
with enclosing copy of letter written to Jesse H. Jones under date of 
May 5 th, which is self-explanatory. 

It is my considered opinion that what is needed in 
present bank examinations are more intelligent examiners. In other 
words, when real estate loans, based on legitimate appraisals by ex-
perts, are questioned from office desks without viewing the property; 
when loans that have actually been on the books for two days and are fully 
collateralized are criticized as slow loans; when loans endorsed by 
individuals like Vincent Astor are marked "doubtful11 — I do not believe 
it is q. question of legislation, but a question of intelligent and fair 
examination. 

If I may give you an analogy: I do not believe 
medicine as a whole should be condemned because certain physicians, 
after using the stethoscope, suggest to every patient that he has 
heart trouble. Nor do I believe the intelligent application of the 
stethoscope to the constitution of the particular individual should 
be condemned, due to this procedure. 

It would seem to me that a great many of our examiners 
today are looking for murmurs of the heart, kidney trouble and general 
constitutional ills, when all the patient needs is a bit of psychology 
during these depressing times to cheer him on his way. This, however, 
does not mean that those legitimately suffering with heart trouble 
should not be so diagnosed. But I do not believe this diagnosis should 
be all-inclusive, covering everyone. 

I would be interested in hearing from you. 
Cordially yours, 

Howard S« Cullman. 
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June 28, 1938. 

Mr, Howard S. Cullman, 
161 Front Street, 
New York, New York. 
My dear Mr* Cullman; 

This is to thank you for your letter of June 17, which 
refers to liberalising Federal policies affecting bank loans 
and investments and confidentially enclosing a copy of your let-
ter to Jesse H* Jones under date of May 5, 1938. 

Your comments and the examples which you cited are 
particularly interesting to me and are typical of the exper-
ience of other business men and bankers, a large number of whom 
have taken the trouble to write directly to me since the whole 
issue was raised. The agreement among the Federal banking super-
visory agencies, which has just been announced, will, I am confident, 
go far to removing needless restrictions upon banks. It is re-
assuring to know that there are so many who, like yourself, clearly 
understand the problem and the necessity for a more realistic and 
practical policy affecting bank loans and investments. 

I very much appreciate your courtesy in writing. 
Very truly yours, 

M. 5. Eccles, 
Chairman. 
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