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BOARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM

Jfﬁce Correspondence Date . March 29, 1938 _

TO ___Chairmen BEecles . SUbjeCti._A .. ..Patman Bill ~ Handate_ __ . _

From ____ Mr. Wyatt, General Counsel . _. e

In accordance with the request made during the meeting of the
Board this morning, I am handing you herewith for your information in
connection with the forthcoming discussion of the Patmen Bill, & copy of
the mandate conteined in the Banking Act of 1835 when it passed the
House of Representatives, and also copies of compromise amendments pre=
pared subsequently with & view of possibly submitting them for considera-
tion by the Senate Committee or by the conferees on the bill.

Respectfully,

Walter Wyatt,
Attachments General Counsel.
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HANDATE CORTAIVED IN SECTICH 204(b) OF H.R. 7617
(YuE BANEING ACT OF 1935) AS IT PASSED THB
BOUSE OF REPRESENTATIVES (¥ MAY ©, 1935,

(o) It shall be the duty of the Federal Reserve Board
to exercise such powers as it possesses in such memmer as to pro-
mote conditions sonduoive to business stability end to mitigate
by its jaflumos umstabilising fluctustions in the general level
of production, trude, prices, and smployment, so far as »sy e
poseible within the ecope of ronstary action and oredit sdministration.”
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BANKING ACT OF 1935
Compromise Handate Drafted Jume 22, 1936

*(9) It shall be the duty of the Federal Reserve
Board to use its powers toward the maintenance of
sound banking and credit conditions and to exert such
influenos as lies within the soope of monetary sctiom
and oredit administration (1) toward the restoration
of employmmnt and producstion to the highest level
consistent with esonomic stadbility and, thersafter,
{2) toward the moderstion of such fluctustions in the
general level of produstion, tirsde, prices, and em-
ployment as sonfliot with eontioned stability of
socnomie conditicns.®
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BABIING ACT OF 1935

Conpresise Kandate drafted June 27, 1935

"{c) X% shall be the duty of the Federal Resorve
Board to use its powsrs toward the maintenance of sound
baniing end eredit vonditione and to exert such influe~
cnoe as lies within the scope of menetary action and
orsdit adninistratica (1) tomard the rostoration of
employnent and productien to the highest levol consise
teant with econamic stability and, thorsafter, (2) to-
ward the moderation of suoh fluotuations in the general
level of produstion, trade, prices, and ezployment as
confliot with continued stability of eocnamic cenditicus.”

(Hotasr This is not intonded as & fundamental

change in polioy but only to eliminate the argue-

rent that the statomont of objeotives sontained in

the House 131l might be interpretod as roguiring

the Board to stabilise at prosont lewsls ingtead

of restoring business to norwal lovels and then
stabilising om thet basis.)
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