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Honorable Daniel W* Boll, 
Acting Director of the Bureau of the Budget, 
Washington, D. C* 

My dear Mr* Bells 

There is inclosed herewith a letter addressed to the 

President recommending that, pursuant to the authority conferred 

upon him by the second paragraph of section 16 of the Federal 

Reserve Act, he prescribe an additional period of two years after 

March 5, 1955 during which the Federal Reserve Board may authorize 

the Federal Reserve banks to pledge direct obligations of the 

United States as collateral security for outstanding Federal Re-

serve notes, together with a draft of a proclamation extending such 

period* 

The draft of this proclamation is transmitted to you in 

accordance with the terms of the Executive Order of August 10, 1933, 

and it will be appreciated if you will expedite its consideration 

and transmission with the accompanying letter throut̂ i the channels 

prescribed in the Executive Gr.der, to the President for his consider-

ation* 

Yery truly yours. 

Inc:losures« 
7F:JiO: |yo i 

hi 

. S* Sccles, 
S^' Governor* 
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