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The -wage-price freeze is an attack on the symptoms of inflation, and in no 
nay reduces the need for an aggressive attack on the real causes of rising 
prices* 

Efforts to meet increased demands with increased production oust be continued 
and intensified. The American Farm Bureau Federation will aggressively continue 
its efforts to make possible an adequate production of farm products* 

A balanced Federal budget is essential to an effective anti-inflation program* 
nonessential Government expenditures must be eliminated! strict economy most be 
practiced in all Government activities | and taxes must be increased sufficiently 
to assure a balanced budget* We pledge our best efforts to the development of 
specific recommendations on Federal appropriations and taxes to implement the 
psy-as-Htê go policy which we advocate* 

Furtaer action needs to be taken to restrict the supply of money and credit 
cm a basis consistent with the over-all objective of controlling inflation* this 
will require continued emphasis on measures to restrain credit, but most importantly, 
it most be recognised that the time has come for the Federal Reserve System to 
discharge its statutory responsibilities by relating its purchases and sales of 
Government bonds to the Nation* s needs for money and credit* .the present Govern-
ment policy of keeping interest rates low, in order to reduce the cost of carrying 
the public debt is inflationary* In operation it has created new money and 
provided the basis for credit expansion by forcing commercial banks and the 
Federal Reserve System to absorb an undue proportion of the Government's security 
issues* the public debt should be managed so as to make a maximum contribution 
to price and economic stability instead of with the objective of keeping interest' 
costs at a minimum* 

Higher interest rates would reduce the present inflationary pressure by 
drying up some of the excess funds that are now competing for scarce goods* They 
would do this (1) by enabling the Federal Reserve System to sell a part of its 
huge portfolio of Government bonds to private banks and investors, (2) by 
discouraging a further shift of non-bank held Government bonds to the banking 
system, (3) by discouraging a further expansion of private credit, and (I;) by 
encouraging our citizens to practice thrift and to increase their savings in 
this period of excessive demand* 

The increased cost of carrying the public debt, which would result from 
higher interest rates, would be a small price for this Nation to pay for the 
contribution such a policy would make to price level stability* 
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