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Mr. YORTY. : Mr. Spcnke\' every one
of us 1S anxious 30 protect afid strength-
en the American economy so that the
Natlon can come through ‘the current
and future perlod ‘bt high governmental
costs in o sound, &inte.  The manner of
accomplishing this invaives some differ-
ences of opinlon.,. Because I belleve the
information -contalned in the following
article, which appeared in this morn-

ing’s Washington Post, will be usefut-to.

allof us, ¥ am asking that lt be included
in our chom)‘ R

Aurx—tmu-rmu Pouct Dackro py¥ FcoNo-
aMisTs—RESTARCHEZRS' Ryroar Calls FyoR
Furs Taxariox, Corss oN Bawi Cruzmir

1> (By.Alireg Priendly) .

Fourvol tlin’ Nation's leading economista
yesterdny gave firm krcking to the admine
fstration’s taxation and price-wage poMeles
for infintion eontml, byt took snnep issue
with “the Trensory's ‘pegiped-price program
for Government securities.

They supported. instead, & view associated
with the Federnl Reserve Board that privata
credit extensfon shouid be ent through tight-
ening of bank rescrves, although this en-
talln hlgher tﬁtemst ratcs on Gowmment
dbonds,’ N

The cconmm* itn!ed thelr viewn in‘d
yeport preparcd‘for ‘the infiuential Twerr<s

tieth Century Puhd, & research foundailon *

endowed by thé fato Bos!on mcn:hnnt. Ed-
ward A. Fitene, ~

The team 0f txperts wie headed hy John
M. Clark, pofeasor of édtim
Unlvmny.: Other members were Thoodore

W.iBchpits, chairman of the economics de-
partment of the Unjyeralty of Chicngoy Ar«
thur Binithies who holds the comparable
post at Harvard: and Donald H, ‘wallace, di-

rector 'of the.gradunte progmm of Pribicee -
toh’s Woqtirow Wilson ﬁohcool ot Public and

Intetnational Affaira. '

Thetr study, tg of the moatlorthﬁgm and
unicomplicated
of the defense program,/had as its -basio
theme the argument that-direct controls on
wagena end prices’can oniy’be supplementary
to, noc substitules “Tof, the" medsures thnt
attack the nal roots of infiation, -

. The tm-ec baslc methods, thelr report md,
tre:

1. Pay-o.s—yuu-go toxation to cover come
pletely $he costs of tiie defenss program and
regulnt Governmont expenses, .

‘F”‘z

0Omolce at Columbin’

appear on- the eConomics.

——— . . - -.b—_--v
{ 2, Limitation of bank credit, even at tho |

cost of higher interest rates on Fedgral gnd

other borrowing. :

8. A truce on eustomary contests of bar-
galning. power and pressurs amang tho Ine
terest groups of Inbor, business, and farmers.
. The rtport ‘twphasized that the present.
slituation. was quite different from thdt at,
tho out¥reak of World War 11, At that time,’
what was demanded waa intense economic,
efforts of relatlvely short duratlon. Now,
what ia necdest.besides n rapid bulld-up of
armed strength is o state of military readi- |
nesa that may haye to last 1or the indefinite
future.

.~ In World Waor IT direct controls were ncces- '
/sm‘y and worked, for the short term, with
~=% somo effect. But now, the economista sald;’
I'price’ contral must hava far better support’
*from’ fiscal, credit, and debt munngcment‘
2, polioy 1t it 18 to have a chance for survival”| {

. The report insisted that inflation cannot!
be controlled i excess demand for goods iy
allowed to compete for the limited sapply,

The report sald, “Inflatton ts, among Othet
things, & sign that the country ts giving di<!
vided support to the natfonal effort. If we
are wllling to appropriate money for defense,
but unwilling to take it away from otrrselves,
we nre trying to escape the basic fact of
diversion of resources, and the necessity of
initial curtaliments of civilian supply.

“We are supporting natlonal defense with
one hand anc sabotaging it with the other”
+ Pylneipal conclusions and recommendn-
tions of the four cconomista:
~ Taxption: "It is both posalble and neces-
sary 1o depend on taxation to flnance the
defente expenditures ang to rermove the bulk
of infiationary pressure.” The minimum ob-
Jective should be an incxease of t&ax revenues
by $16,000,000,000. Of this, corporations can
pay 4,000,000,000, tbrough higher, normsl
rather than excess profite rates; personal ine
come tax should yield nine to ten bmlons..
aud the rest sbould come from excisea. -

“From a standpoint of absorbing pumhu-
ing power, there 13 a case for hcavy,,em;es
on ail gooda in short supply.” t

Monetary and credit pallcys “'S‘ht Podersl
Resetve Bystem must be enabied 1g: Aighiten
bank reserves.” . It falled to follp® & teatrio-
tive credit pqucy since. the ouibrésk of the
Koresen War, but 1f jt had, 1t gofiki have
blocked the monctary expansion, that oo
cyrred dlhce then and "prcvont.ed much ot
the inflation,”

Tha policy of not lefting yates on Governe .
meant securitles rise has deprived the Fede
eral Resarve,of Its major woapon to tighten
badk lending “It s long past tima tHat
this shortaighted policy be abandoned,” sven
though reviving the Federal Rescrve's power
in the open market “would doubtless tnvolve

. some {ncreuse in' T:easury inteyest pay-

. mc te.” .

g énd price controls? S6me Increascs”
in Wwage and price ceilings will be necessary |
to omnln: desirpble Increases in output.i
Therctore.! “rigtd adherence to the artglunll
frozen Prices and wags rates would be un- g

- destrable ‘#nd indeed sclf-defeating.” i
" “It 15 clear that some upward drift of the
average of commodity pr!ces and wage rates
!5 ptobably wnsvoldable.!

Flexibility 1s mbouny‘hampma by 'tho
proviston in the present law providing
eeilings on farm producta cannot bo ﬂxed at
prices Jess than parity, -

Ratloning: Consumer tationing will
“bly be required for some commoditied, such
a4 meat, but the retioning device showld be
Used moet sparingly, particularly because it'
is s0 “very expensive in manpower® in- its‘
administration, - -

.. Boctal security! Now 18 an appropriate time’

to incrense the slze and coverage of the.

- soclal-security program, becauss “increfined’

payroll taxes will absorh purchasing power,*
~and tha prospect of increased benefits will}
- create a sense of sccurily In the tuture that}
.18 now badly needed.”

Py

:*Qovernment economica: “The poa-lbllltlu
bt ‘economy in the nonmilitary fleld arp trea!
‘quently exaggerated. ‘We doubt that the}
most .rigorous economy ¢ould achieve & re:
duction .of more thhn .one'.or two blilions’
_from the budget estimates of 1851-52."
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