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ort lmé n;/ Iact tlu(t rojecﬁon- 6 funec--, ., Wilson's. For Mr. McCabe has duttes under  decide it, and It sh
3 . ul .
ona}/liliteracy dropped greatly. between the/ . the Jaw which direct the Federal Reserve  far eno\'xgh tor:mgd ‘::” 1353:“8 tx::t f)?!r:::":ho

w0 ¥orlg/wars, }(over ean lttnclear £h . to prevent injurious credit expansion or hesa reasure which ig b
tie taskOf edugating o)r peoplé to ba/ef .contraction. It is, T bellave, the fact that tho“;‘?wdmt'u c:m:ltte::g bc; e%soedv‘vlgxot:
1ve cipizens a4 woll g§ good /soldlerd is ll‘ all the members of the Federal Reservs Board  House,
rom §f°ml’1°”4'“° a8 become & NAHOTAL s mnd of the Federal Open Market Commits" | -~ i e
~spghsibllity, ¥ < awede . Yep .ars_ pgrécd--inclling in hia privato
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WSION .OF, RBMKRKB eral Raserve' sa undsr the Jaw an independ-.:
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HON CLARENCE Er K‘ILBURN : sub)octed to the pressure of the adminlstra-'"
, o wEw mi LT tion. President Wllzon, who was responsi-

IN THE mm.r ble for the creatlon of the FPederal Reserve
N BO‘USE‘OF A‘I‘IV!'S System,. ircated the members-of the Board -

. Thuradcw. 'I!lamh\.gt 1951 with'the samé scrupjrlous respect for their
. independeney that he'gave rto the judges
mM;im?uls‘BmN‘ "tm {Brenker, under of t?& Fodernd courts.”. There ¢an be no doubdt -
B consent .to extend my re-'. tngh.it, hos been th inteAtion of Congross
narks, 1 include .hercin'.an srticle. by  that the Federal Restree. Systom should be
Nalter Lipnma.nn. which 3. hope every~ - independent.’:To emphasizo this view Cqnv
me will read.'-"The - Federatl Res¢rve =~ gress in-the Banking Act of 1935 removed
‘ystem should be above' any pressure - the Secroiary of the Treasury and the Comp-

o troller of the Currenty from the Federal Re-
hrronug(;:lf:ldih:;:‘d gslggl[)]e tiley dlfOllO\V; scrve Board. - Congress acted then upon the
p regardless of  gayice or-Senator Carter Glass, of Virginia,

hose pressures: ; The u.rt.icld follows: who had been Sccretary of the Treasury un.
JT'rom the W&u‘bmgwn Posb of Mnaroh I, der President Wilson, Senator Gluss told
< 18517 " the ?ennte ‘thatla.u %c;emrlcs of the Treas-

*TODA . ury including himse ave exerciscd undue

B v: ;nn 3”0”0“' infiuence pvey ihe baard and have treated

y Walter Lippmann) it rather a8 & hureau of the Treasury in-

'y INOW ™Y w v stgnd of as a board Independent of the Gova

The, President has now intervened for the  €rnment * * & not to be used to finance
~coud time in the controversy betwoen the the Federal Gororpment, which was assumed
I'rensury and the Federfal Reserve, This alwnys to be.dble to finance itself.
wueeting differed from the first one, .which Mr. Truman sdoes ‘not, 1t appears, Tecogs
~us held on January 31, In that the Presi- nlzo that the’ Federal Reserve Is an inde-
lent has now coine to see that the lsspe  Pendent establishment with duties which
i not one that ean be wgu,{ by, calling are lald upon it by the law, duttes which
1 the Federal Open Markpt-Cotmittes and it cannot, or at least should not, abandon
1sking them to be good ho¥s and‘to da what . pecruse he asks the Board to do that, Mr.
John Bnyder wants to have done,; v - McCabe and hilas colleagues are In the awk-

At the’ neeting. this® week .the President ward predicament of belng asked, indeed,
e cognlud—at.lmgt k&thwry--—ﬂmt thero is henvily. pressed, by the Presldent of tho

. problem stil 10 be nolved.'ghg »there are United Btates to do what under the law
nvergcnhv‘, poucm, whith havs “btill to be and thelr own unanimous judgment undcr
reconcilod. 'This - time * the. MW‘Y the. that 1w they ought not to do.

Dffice of Defense Mobilization, ‘the Courcil The President’s memorandum comes ¢lose
ot Economic Advisers were ai¥y present, and  to saying that it they do not obey the Treas-
‘he President instead of tau'mg off the cufr  ury, they will be interfering with the de-
‘ead &' memorandum, eppointed & commit- fense effort. This s duress employed to
.ep to makp a report, and expresaiy did "not override thelr independence of judgment.
:3k those present for any ¢émmitments on It 1s not fair, indeed, it 1& highly {mproper,
he subjects under dlscusslon“ for t.nq President to place them o & dilemma

This 18 & decldedly betiér: way to come  Where'lf they do iheir duty undéelhe law,
it & great question of.thif sort. But it 18 they are mado to appear as obstructors of
10t nearly good enough,~ The report which the national defense. If the Presidemt he-
the Prestdent asked,for.ls.t6 Le made by leves the emergency is such that the Fed-
Viesars. Snyder, Keyserling,'MeCnbe,-and Wil  €ral Reservo System should cease to be in-
on, What two out of.thd, four memhers of . dtpendent and should become, es. Senator
he committee—namely, Mr. Snyder and Mr, Glass put it, a bureau of the Treasury, then
Keyserling—are going to report we aiready  he should- accomplish that by asking Con-
snow; they have put out a preview of At Bress to amend the law and not by pressure
in the memorandum thst the Prestdent read 5. from the White Houso. {2y
ind that they—or thelr gtafls—must have ..~ In what was surely one af..theablest
written, Thug halt of ,the committee to speeches dellvered in the Senatsfo¥ Tany o
\tudy the problem has' wrltten ita own views' | long day, Benator Dovoras satd at thwaiid, "I
.bout the conclusions of the committes into conclude with the plea that the - ZTrsasury
‘he diroetive which the committee ia t.o folw  nhate its policles and yleld on this-lesue,
1OW, tmd ! . May I also enter & plen that tha Féderal

Mr., Wilson, th third member, has'a f,.e., Rescrve Board gira its Icfal lotna and fulfill
nendous interestiin any measuro which will..,. o responsibilities which I belleve Gonyreas
:educe thogpflationary pressure on the price intended 1t -to have?” YA
nd wage-cellinge for which he ls Yespou-.. . Xt is neking.o good denl of any “hoprd—
:ible, But Mr, Wllson has been mb;ecw&»» “especially In-a- time of national emergency,
'n prezsurds Ip fact to unialr pressure,””. xs . oRpecially 11" # ficld which so few under-
offect ho hds been put in a position Whesp?: a stand well sngugh o have strong visws-~that
ho cennal-side with the Federal Ressrye it should gird, its legal loins and .dafy. the’
witbout ofyning into open disagreement wuhl . Fresident and his asdministration,.’ ginco
the President of the United staua. who,u,. Mr. Truman seems detérmined to makg. the
s immediate superior. - 7 owebey. 88U6 one where the Federsl Reserve must

The folrth member of the committed 18 choose ‘betwsen following its own judgmeny,
Mr. McCabe, ‘tha Chalrman of the Board ’ - and obeying his instructions, therp 4s on 1z~ »
of Goverbors of. nfe‘.gu;m Reserve Syatem. . -#us which Congress alane can deglde., . Bense. *
His position’ 1. evep dngrw dificult than Mr. . tor DovoLas hes™s resolution. which-woutd
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