//‘/- The Inflation Problem %
/ : .
v EXTENSION OF REMARKS

HON. HARRY L. TOWE

OPF NEW JIRSEY ~
IN THE HOUSE OF REPRESENTATIVES
Monday, February 26, 1931

Mr. TOWE. Mr. Speaker, I ask unan-
imous consent to insert in the Appendix
of the Recorp a letter received from my
constituent, Mr. Remsen Brinckerhoff,,
ot Englewood, N, J.:*- :

. .- Fyeavany 0, 1951,

Hon. Hamry L. Towe, .~ .
House of Represenlatives,
~ . Washington, D. C.

° Dean Mn. Towz: I am wrlting ea one of
your constituents regarding-the manner in
which the President and’ Becretary of the
Treasury are stimilating infiation by blhck-
jecking the Mederal® Reserve Board, & body
created By Congress. This Bosrd wos estab-
lshed by Congress to curb inflation (and de-
flation when it exists) by taking messures
to control the money supply. After all, whag
1s infiation but an increosd in the amount of
money in relation to the goods and services
it can buy, Stmply the old principle of
supply and demand.

It i3 nat.a rise in prices any more than
a temperature of 102 s the-grippe. Thoss
are but the resulting symptoms of the baslc
disease. And to think that it can be cured
by freezing prices is Just ahout as lkely to
succeed w8 trying to cure pusumonla by
packing the patient with lee to cool him off,
The basie fallacy is the same—ngtucklng the
symptoms and not the cnuse.

But not satisfied with that, they are going
one step further and making the patient
even gicker by contlnulng to force more
germs Into him—or more._dollars into clrcu-
jation. At the same t{ime they heg-tle the
doctor "(Federal Reserve Board) who wanta
to try to eliminate the overbalance of pneu-
monia. virus that makes. the patient sick.
It is like fighting fire with gasollne. -

I hope.you see tha viclous clircle. In:an
economy already containing 4 number of
{nflatlonary forces, such as the large nationat
debt and the war cmcergency, this admgine
1stration policy of pouring more money.into
eireulation ‘to peg the price of low-interest
(cheap money for the Government) nonds,
creates & continuous additional infiatlenary
force, . Tha inevitable result for an increase

of money supply occurs—prices rise. Then

the President screams politically about war

profiteers, puts ice packs (cellings) on the
patient in an alleged effort to cure the dis-
ease he hns created, dlsregnrds the doctor's
advice, and tells him to” be a nice fellow
and cooperate, and then psks us to dig down
in our pockets In terms of increased taxes
to pay for the rising costs he has by his and
the Treasury's policy created, In the mepn.
time his polictes continues and the same sple
ral or viclous ¢lrcle goes on. He must realizs
thiz subconsclously, becnuse he is already

anticipating a further tax rise to pay for {6

in June, " . -

Let's see the Congress put the trained
doctor _{Federal Reserve Board), .whom it
crented for this very purposs,” back in his
Job in place of the medicine man who is
usurping it, before the patient becomes per
manently injured. L

'Yours respectfully, - .
'« REMYEN BRINCKERHOFY,

———————— e
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INFLATION—RESOLUTION OF -BOARD OF
DIRECTORS OF NATIONAL LI¥E INSUR-

ANCE CO. MONTPELIFR, VT.

Mr. FLANDERS., Mr. .President, I~
present for appropriate reference wreso» -

lution adopted by the board of direclors
of the National Life Iusuratice’ €Co,, of

Montpelitr,- Vt., ‘at ‘4 ‘mecting-held én”
January 30, 1951, relating. 6" {nfidtion;

and I ask unanimous-consent that it be
vrinted in the RECORD,

_ CONGRESSIONAL RECORD.
JATE - %/28/51 169

There being ne objection, the fesolu
tion was referred to thé Commilitee. o1
Banking and Currency, and. ordored-t
be printed in the RECORD] as follows: *
RCSOLUTION ADOPTED BY THZX BOARD OF DIrrc

TORE OF NATIONAL Livg INSURANCE ‘GO. AT .

MrENNG HELD ON JANUARY-30,°1851° ™~ -

“Be {t resolvcd, That the dirébtors of th
Nationpt ‘Life Insurancs Co,’'therged witl
the sdmintstration of the‘funds morg tha
200,000 policyholders Yocated i edery; Stat
of the Unlon, view with graye noncern th
operation of  infiationary’ forced.and th
threat of fyrther Jogs of purchgeing pewer o
the dollar. Inflation depriveqthe thrifty-o
just rewards for their prudeyce hnd effor|

stifins Initiative, 1mp0{q9 4 ‘bidden canite
levy, and threatens to gestydy the. Amerlica
system and heritage whieh>have produze
the highest standard of jiving the world ha
ever known, Wao most TRARALEUllY urge™ro
in bchalf of this comp®iyy , poticyholder
and thelr beneficiaries, to ¢ake cognizance ¢
the gravity of the situation withoyt furthe
delay and to initiate eficetive menaures, suc
as further credit control, the .ellinixation ¢
unnecessary Federal spending, and.review ¢
the Federal tax program in order to depriv
Inflationary forces of thelr potential befor
further barm is done to the Natlon's peoplt
and be it further T e
“Resolved, That the secretaly’ of the com
pany be directed to send certified’ éoples ¢
this recolution to President Harry 8, Tru
man; Secretary of the Treasury John W
Snyder;- Dircctar of. Defensg .Mobilizatio
Charles . E. Wilson; EconomiggStabilizatio
Director Ertc Johnaton; Chajrmap of th
Brard of Gavernors of the Federsl- Resery
Svstera Thomas B. McCabe; Setiators Georg
D. Atken and Ralph E. Planders, of Vermort
. Senntor Kenneth McXeller, ehmirman of th
- benate Appropriations!‘Committes; Benatc
. Burnet R: Maybaunk, chairmnn of tire Senat
Committee on Banking and Qurrency; Sen
.ator Walter | F. Grorgs, chalimgn .of th
Ecnate Finance Camujtiee; Representatly
Winston' L. Prouty: Representative Clarenc
Cannon, chalrman of thg Hquae Gommitte
on  Appropriations; , Rejpwarcntatlys  Bren
Spence, thalrman of the,ioyse Commttie
on Banking and Currgigy; -Bepresentatiy
R. L. Doughton, chalrinan sf the flouse Con
mittee on Ways and .}Moans; . ang, Lee -}
Emerson, Governor of tjie.State;of Vermont.
I hereby certify that the above is'a try
copy of & resolution adopted by the board ¢
dircetors of National JafgInsurance Co..at.
meeting held, at the ome ofice.in Mon{
peller, Vt., on Tueyday, Janimyy 80, 51051, "
et ner ALY CBUACKNONE RecTetary.
“INCREASEDFAXALION “ AND BB UCTION
| OF EXPIMDITURES-CRESALUFION o
LATY CQUNCIL.OP LAKEﬂf.'QQQHIO K
Mr. BRICKER, "M, pm‘;aint;;r pté
sent for RphHopriatefiffereice g print
ing in thetiktory o thspldtfon nddbtad b
the city ¢orhell ¥ Lalewcod; Onlo, 4
regard to'the prapaged Inérepss ip texe
.and a,retlustion of nonmiitiaty expendi
BULeS, : vyrs wd sl S Ao B
*.+There bélh# no obfectioh the Tésolu
tlon was referred to the Committee o

~Appropriations and ordered to-hé printes
.

An tire RRBCORE a8 Jollowsii
7 Resolution $4%g’ 5775 0

* Jesolution yrging the Sannte and: House ¢
. _-Mspresentatives of the United,Btates,. 1
. Hjelr’ consideration’ of; the -proposed in
¥ creaso in taxes, to requireonmiiitary ex
. *Olpenditures to be reduced to tha'end tha
.~ t'siCnonesecritinl‘Government>eryices shal
e DO alimiated-s oL L
. if "Whetess’fn The opinlon of this ‘counct
nurrerous activitied are engaged in by th
Federal Government and s ngencles whic

1y

’





