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February 23, 1951 

Mr. J. P. Hester, 
Thayer Apartments, 
Carlsbad, New Mexico. 

Dear Mr. Hester; 

I am deeply gratified by the response which the recent 
discussion of basic monetary, credit, and fiscal policies has 
elicited from people throughout the country. This problem of 
continued inflation and debasement of the purchasing power of the 
dollar is terribly serious, and of the utmost concern to each 
and every one of us. 

The press, in recent weeks, has done an outstanding 
job of presenting these basic economic issues clearly and objec-
tively. The public, I am confident, has benefitted .immeasurably 
from these discussions and more keenly aware than ever before of 
the importance of sound monetary and credit policies. 

Very truly yours, 

M. S. Eccles. 
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The canny foreigners vpre qpAnk to detect the flaw In our nrmour and sold ub 

no Fold after our dollars lost a lot of their value . 

Id forel nera,lod by "Perfidious Albion
1

*,la nor ral'lnc our gold hoard to 

the tune of 3.4 MILLION "oilers annually*.
 +

 / 

And they arg t^klnr us for a deficit ride-an? 10 I, largely by payln. the 

gold with c'ollsrg vorth but 55^ that we rave the i via Marshall's "RArHOLSS
-

lp to 1940 ve hac
1

 a gold hoard of blxllon dollars,all pale for vlth % c e 

vnluedollars . • e *re now selling soue of that -'old for 35.00 per ounce 
when each of the Is 

dpllars A H worth but 55f*O
r

 L S I , t total of * 19.25 In real money 
T

e thus lose "15.75 ner ounce! Kv«n the dumbells running our Treasury Oept. 

should understand that we v!31 finally most of aur GOLD H O V D away to 

fore liners, largely, for,as of ^ T , there Is nothln? aln^ dona to keep our 

dollars from depreciating to TZ"~ value • 
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As lenry iazlltt says In hla column In Newsweek - To try'to halt Inflation 

by creating more dollars Is like tryln^ to put out a flrer(wlth G\SQi»nJi> 

very onewlth c~ sh, stocks, bonds, or savings accounts are being; bl Iked-robbed -

chiseled out of their savings • 

I'm surprised that a brainy guy like larrlner S.Eecles of F.D.B. has not 

figured out juet how manjr dollars are lost for ©very cent th^t our dollars 

depreciate, vldently a far greater sum than Cat spa* Snyder £ his client, 

I.S.,would lose by paying 1 or 2 per cent no^o for -loney borrowed ,VH\T? 

I'm also surorlse^ an'
5

 p;rleved that some member of FDP> did not have the per* 

spleacity to add a fine SCARLET line to their chart or graph depicting our n 

inflated MONEY 5 T t h e red line showjfrk' weaving in and out of-but 

closely following the black inflation line,with the worth of the dollars 

In purchasing poser
 ;;

trf- the ma^ts of trade,froo 100 cents in 1940 to an all 

time low of 35/'- n o w . 

That r S D L I N
V
 ,

}
\*>uld'' be the knockout punch to prove that inflation Is caused.* 

by too mari^prlntlne press dollars,which being too easy to eet breeds susplcl 
and lack of confluence.

 A 

\ ' I say more ? 
\ " 

Since re lv but not to® hopefully, 

• jrt 
p /A 
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