
25 

March 7# 19U5* 

Sear Abe: 

Enclosed i s a copy of an item from today's Hew 
York Times* I t certainly substantiates the point that 
there i s no check on the commitments and expenditures of 
the military* 

What these latest orders f o r 8k more ships 
amount to in dollars is not indicated* Xou w i l l note 
that the program of 372 combatant ships now under order 
i s scheduled for completion by the end of 19l|7# and 
these of course are of large vessels from destroyer es-
corts on up to a total of f i ve h5»000-ton "super-
carriers". 

I f this thing i s not brought within reason, i t 
i s idle to talk about holding the l ine on the economic 
front at home. 

Sincerely yours, 

Honorable Abe Murdock, 
United States Senate, 
Washington 25, D. C. 

Enclosure 

EX*t> 
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PAT MC CARRAN. NEV., CHAIRMAN 

CARL A* HATCH, N. MEX. 
TOM CQNNALLY, TEX. 

ft 

JOHN A, DANAHER, CONHT 
ALEXANDER WILEY, WIS. 

A ^ E P ^ S , O'MAHONEY, WYOI WILLIAM LANGER, N. DAKI 
AJLBERFF J. CHANDLER, KY. HOMER FERGUSON, MICH. HOMER FERGUSON, MICH. 

CHAPMAN REVERCOMB, W. VA. 
KENNETH S. WHERRY, NEBR. 

HARLEY M. KLLGORE, W. VA. 
ABE MURDOCK, UTAH £>Uxie& ERNEST W. MC FARLAND, ARIZ. HARLAN J. BUSHFIELD, S. DAK. 
BURTON K. WHEELER, MONT. 
CHARLES O. ANDREWS, FLA. 
JAMES O. EASTLAND, MISS. 

C O M M I T T E E O N T H E J U D I C I A R Y 

CALVIN M. CORY, CLERK 

March 10, 1945 

Honorable Marriner S* Eccles 
Chairman, Board of Governors 
Federal Reserve System 
Washington, D.C, 

Dear Marriner: 

Thanks so much fo r yours of March 7> with which 

you enclosed photostatic copy of a news item from the 

NEW YORK TIMES referring to Naval construction. 

The news item is veiy informative, and I w i l l 

make use of it* 

Veiy truly yours 

ABE MURDOCK 

AM: km 
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May 15, 1&5 

fixe Honorable Brian Mcliahon, 
United States Senate, 
Washington 25, D. C* 

Dear Senator: 

As you -will recal l , we had quite a discussion at your 
most delightful dinner about the accumulated and prospective in -
flationary pressures upon the country* I t occurred to me that 
you migftt be interested to see, i f you have not already done so, 
the enclosed clipping from the Hew York Times ishioh makes, to my 
mind, a most practical and objective suggestion for linking a 
rea l ist ic diplomatic policy to our military policy in the hope 
of shortening the Japanese war. 

Tflhile the writer does not discuss the inf lation point, 
i t i s evident that i f capitulation can be accomplished without 
enormous cost in lives and money of an a l l -out amphibious Invasion 
of the Japanese Islands as well as of the Chinese mainland, i t 
would be of the most v i ta l importance to this countxy* I am, as 
you know, much concerned &bout our undertaking to give the help to 
Europe that w i l l be necessaiy to prevent chaotic conditions from 
degenerating into communism, while at the same time mounting an a l l -
out invasion in the Par East which would preclude the cutbacks at 
home iriiich, in turn, would make possible what Chester Bowles re -
ferred to as an avalanche of civi l ian goods necessary to hold the 
l ine here* 

Ihe enclosed clipping struck me as particularly pertinent 
to our discussion at your dinner* 

With best regards, 

Sincerely yours, 

Enclosure 

4r* 
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WALTER F. GEORGE, GA., CHAIRMAN 
DAVID I . WALSH, MASS. 
ALB EN W. BARKLEY, KY„ 
TOH FCONNALLY, TEX. 
JOS I H W. BAILEY, N. CI 
HARRY FLOOD BYRD, VAJ 
PETER G. GERRY, R. I . 
JOSEPH F, GUFFEY, FA. 
EDWIN C. JOHNSON, COUO. 
GEORGE L . RADCUFFE, MD. 
SCOTT W. LUCAS, ILL. 
BR1EN MCMAHON, CONN. 

ROBERT M. LAFOLLETTE, JR., WIS. 
ARTHUR H. VANDENBERG, MICH. 
ROBERT A. TAFT, OHIO 
JOHN THOMAS* IDAHO 
HUGH BUTLER, NEBR. 
EUGENE D. MILUKIN, COLOI 
OWEN BREWSTER, MAINE 
HARLAN J. BUSH FIELD, S. DAICJ 
ALBERT W. HAWKES, N. J. 

^CnHeb JS>icAest J&enaie 
C O M M I T T E E O N F I N A N C E 

CHRISTIE B. KENNEDY, CLERK 

May 25th, 1945 

Honorable Marriner S* Eccles 
Board of Governors of the 
Federal Reserve System 
Washington, D# c* 

Dear Marriner: 

Thank you very much for yours of May 15th, 
together t&th the article, which I have read with a great deal 
of interest* I hope to see you soon* 

With kindest regards, 

Sincerely yours, 

United States Senator 
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May 15, 1915. 
Sio Honorable Abe Murdock, 
United States Senate, 
Washington 25 » B. C. 

Dear Abet 

Knowing of your great interest in the subject, i t oc-
curred to me that you may not have seen the enclosed clipping from 
the Hew York limes on the importance of trying to shorten the 
Japanese war by an objective diplomatic policy. 

"While the writer does not discuss the inf lat ion dangers 
011 our home front, i t i s obvious that i f capitulation could be 
brought about by blockade and bombing and such an inducement to 
give up as he proposes, i t would do more than anything else to re-
lieve the dangerous pressures that are increasingly indicated by 
the shortages of civi l ian goods, by black markets and tax evasion. 

Tlhile I , of course, would not presume to say what i s the 
wisest military policy, i t i s self-evident that there are three 
enormous demands upon our economy. First , Europe looks to us f o r 
the help that w i l l reestablish some degree of economic order on 
which lasting peace depends. Otherwise, the resulting chaos could 
degenerate into communism. Secondly, Anay and Havy programs do not 
apparently contemplate any suff ic ient outbacks to relieve the 
enormous strains on our economy. Third, we have just about used up 
the f a t on which we lived f o r the f i r s t years of the war and are 
facing additional acute shortages which, as Chester Bowles has said, 
can only be met by an avalanche of c iv i l ian goods. Anything that 
would hasten Japanese capitulation without the enormous costs in 
l ives and treasure involved in an a l l -out invasion of the Japanese 
Islands as well as of the mainland i s certainly worth careful con-
sideration* 

I have taken the liberty of sending this letter also to 
Senator OfMahoney, and have likewise sent the clipping to Senator 
Thomas of Utah, Senator McMahon of Connecticut, and Senator Morse 
of Oregon because I had discussed the subject in general with some 
of them previously. 

With best regards, 

Sincerely yours, 

iclosure 
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^ PAT MC CARRAN, NEV„ CHAIRMAN 
CARL Ai HATCH, N. MEX. 
JOSEPH C. O'MAHONEY, WYO. 
ALBERT D. CHANDLER, KY. 
HAT^EY M. KILSORE, W. VA. 
ABE MURDOCK, UTAH 

ALEXANDER WILEY, WIS. 
WLLUAM LANGER, N. DAK* 
HOMER FERGUSON, MICH. 
CHAPMAN REVERCOMB, W. VA. 
KENNETH S. WHERRY, NEBR. 

J&lctieti <§>vnaie ERNEST W. MC FARLAND, ARIZ. E. H. MOORE, OK LA. 
BURTON K. WHEELER, MONT. H. ALEXANDER SMIT1 
CHARLES O. ANDREWS, FLA. 
JAMES O. EASTLAND, MISS. 

H. ALEXANDER SMITH, N. J. 

C O M M I T T E E O N T H E J U D I C I A R Y 

CALVIN M. CORY, CLERK 

May 18, 1945 

Honorable Marriner Eccles 
Chairman, Board of Governors 

of the Federal Reserve System 
Washington, D. C. 

Dear Marriner: 

Thanks very much for yours of May 15th together with a very 
interesting editorial which was enclosed. Certainly, there i s great 
merit in the suggestions contained in this editorial, and the people 
most interested in the subject, I am sure, are the American boys 
dying in the Pacific* 

Just at the present time, I doubt that a public statement on 
the Senate Floor should be made, but i t i s my opinion that each and 
every one of us should not overlook an opportunity in caTLing the 
matter to the attention of the people who are in a position to real Ty 
do something about i t . I have already talked to some Senators, and 
their reaction was the same as mine and yours. 

AM/n 
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May 15, 19i*5-

The Honorable Joseph C. OfMahoney, 
United States Senate, 
Washington 25, D. C. 

Dear Senator O'Mahoney: 

Knowing of your great interest in the subject, i t oc-
curred to me that you may not have seen the enclosed clipping from 
the Hew York Times on the importance of trying to shorten the 
Japanese war by an objective diplomatic policy. 

While the writer does not discuss the inflation dangers 
on our home front, i t i s obvious that i f capitulation could be 
brought about by blockade and bombing and such an inducement to 
give up as he proposes, i t would do more than anything else to re -
lieve the dangerous pressures that are increasingly indicated by 
the shortages of civi l ian goods, by black markets and tax evasion. 

While I , of course, would not presume to say istoat i s the 
wisest military policy, i t i s self-evident that there are three 
enormous demands upon our economy* First , Europe looks to us fo r 
the help that w i l l reestablish some degree of economic order on 
which lasting peace depends. Otherwise, the resulting chaos could 
degenerate into communism. Secondly, Amy and Havy programs do not 
apparently contemplate any suff icient cutbacks to relieve the 
enormous strains on our economy. Third, we have just about used up 
the f a t on which we lived fo r the f i r s t years of the war and are 
facing additional acute shortages which, as Chester Bowles has said, 
can only be met by an avalanche of c ivi l ian goods. Anything that 
would hasten Japanese capitulation without the enormous costs in 
lives and treasury involved in an a l l -out invasion of the Japanese 
Islands as well as of the mainland is certainly worth careful con-
sideration. 

I f e l t that the enclosed letter offered a practical and 
objective proposal worthy of your notice. I have also taken the 
l iberty of sending i t to a few other senatorial friends of mine. 

With best regards, 

Sincerely yours, 

closure 
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May 16, 19U5* 

The Honorable Elbert D* thoaas, 
United States Senate, 
Washington 25, D» C» 

Dear Elbert* 

I t occurred to me that you might be Interested in noting, 
i f you have not already dona so, the enclosed copy of a letter to 
the editor of the Hew Tork limes on the importance of linking an 
objective diplomatic policy to our military policy in tiie Far Bast* 
I f by blockade and bombing, without the necessity f o r an enormous 
amphibious landing force, countless l ives could be saved, i t would 
of course be a godsend. 

Viewing the matter from an economic rather than a st ra -
tegic viewpoint, however, i t i s equally evident that we are facing 
a most crucial period. I t remains fo r us to furnish the help to 
Europe that w i l l prevent already chaotic conditions from degenerating 
into communism, and at the same time accumulated and prospective in* 
flationary pressures on our domestic economy present a grave danger* 
there are numerous signs that the various price controls are crack-
ing under the strain, as evidenced by new shortages of c ivi l ian goods, 
by black markets and tax evasion* 

Finally, i f we are to embark upon any such grand-scale in -
vasion in the Far East as appears now to be contomplated, there oan 
be no real re l i e f in cutbacks and drains on materials and manpower 
suff icient to enable us to relieve the domestic pressures and furnish 
the European help that i s essential* Otherwise stated, i f we could 
have sufficient cutbacks and release of manpower f o r production of 
c iv i l ian goods as would result from a blockade policy, the worst of 
the strains could be eased* 

I am not, of course, presuming to invade the realm of high 
strategy and policy on the military fronts, but I am increasingly 
concerned with the inf lation dangers confronting us* As Chester 
Bowles has put i t , we need an avalanche of c iv i l ian goods i f we are 
to hold the l ine at heme* I do not l ike to contemplate the results 
i f our returning war veterans find that prices of homes, farms and 
other things have been driven f a r out of reach of their pocketbooks 
and the meager help that w i l l be provided them through the 0. I * 
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Ihe Honorable Elbert D. Thomas - (2) May 16, 19k5 

B i l l of Sights, dismissal pay, etc. Accordingly, anything that would 
tend to bring about capitulation by the Japanese without the cost in 
l i f e and treasure involved in a mass invasion seems to ma eminently 
worth careful thought. 

She enclosed letter, while i t does not mention the i n f l a -
tion aspect, strikes me as advancing a most objective, practical 
viewpoint, and I knew you would be particularly interested in i t be-
cause of your own large responsibil ities. 

With best regards, 

Sincerely yours, 

Enclosure 
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I ELBERT D. THOMAS, 
FGWIM C. JOHNSON, COLO. 
LIFTER HILL., ALA. 
SHERIDAN DOWNEY, CALIF. 
ALBERT B, CHANDLER, KY. 
HARLEY M. K1LGORE, W. VA. 
JAMES E. MURRAY, MONT. 
JOSEPH C. O'MAHONEY, WYO. 
ROBERT F. WAGNER, N. Y. 
TOM STEWART, TENNi 
BURNET R. MAYBANK, S. C. 

UTAH, CHAIRMAN 
WARREN R. AUSTIN, VT. 
STYLES BRIDGES, N. H. 
CHAN GURNEY, S. DAK. 
CHAPMAN REVERCOMB, W. VA. 
GEORGE A. WILSON, IOWA 
JOHN THOMAS, IDAHO 
HAROLD H. BURTON, OHIO QICniteb cde& Petiole 

C O M M I T T E E O N M I L I T A R Y A F F A I R S 

PAUL L. BADGER, CLERK 

May 18, 1945 

The Honorable Marriner S. Eccles 
Chairman of the Board of Governors 
Federal Reserve System 
Washington, D.C. 

Hy dear Marriner: 

Thanks f o r your letter of May 16, and for lett ing me 
see the copy of Mr• Clark1 s letter to the Times, 

I can see that our minds are concerned about the same 
thing in the Far East; that i s , the great loss of l i f e which we 
are experiencing in the accomplishment of each of our objectives. 
Twenty-four thousand losses already in Okinawa should cause us 
to attempt any psychological warfare approach which may bid to 
be successful, I have had the same thesis since the beginning 
and my messages to Japan have carried the same idea; that i s , 
that the present Japanese government is an apostate one and that 
i t can be made to look ridiculous in the sight of the Japanese 
people by quoting Japanese ideals of a better day. But we, 
ourselves, have been so convinced that the only way to defeat 
the Japanese i s to k i l l them that we have been backward in 
attempting another method. 1 believe, though, now that the 
thought of our fighting men is primarily on the Far East that 
we wi l l be more successful in the future than we have been in 
the past* 

The problems incident to peace are so great that 
sometimes I f ee l that the war i s just beginning instead of 
approaching an end, I know you have the same feelings from 
an economic standpoint* The displaced persons and an upset 
economy make any stabi l i ty attractive. I f we lose sight of 
the best planning and follow i t through, the chaos you mention 
w i l l come to Europe sooner than we think. Chaos is already in 
most of Asia, but i t s ab i l i ty to recover is greater. 

Thanks f o r your thoughtfulness, Marriner, in sending 
me the le t ter and the clipping. I am going to use both to good 
advantage* 

Moat sincerely yours, 

Elbert D,'Thomas 

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Hay 16, 191*5 

The Honorable Wayne Morse, 
United States Senate* 
Washington 25, D» C* 

Dear Senator Morses 

Because of the great interest you showed in the discussion 
we had at Senator NcMahonTs dinner last March, i t occurred to me you 
Blight l ike to seef i f you have not already done so, the enclosed 
clipping from the Hew York Times on the importance of a real ist ic 
diplomatic policy that might greatly shorten the war in the Par East* 

While the writer does not mention the inf lation problem, 
which i s of particular concern to me, i t i s apparent that i f such 
a diplomatic policy as he proposes were successful, i t would be of 
tiie utmost importance from the anti - inf lat ion viewpoint* I f through 
such a diplomatic policy and by blockade and bombing, rather than an 
al l -out invasion, the Japanese could be brought to capitulation, i t 
would manifestly make possible heavy outbacks that, in turn, would 
relieve the increasingly dangerous pressures evidenced in tax 
evasion, black markets and other ways on the home front. As Chester 
Bowles has said, we need an avalanche of c ivi l ian goods i f we are to 
hold the line at home. 

I t seems to me a simple problem of mathematics as to what 
i s in our national interest i f we are to establish an enduring peace 
and prevent chaos* In other words, the question i s , can we meet the 
enormous demands required by the European situation to prevent i t s 
degenerating into ooss&unism and shoulder the enormous cost in l ives 
and money that an al l -out invasion of the Japanese Islands and of 
the mainland while, at the same time, preventing inf lat ion pressures 
from wrecking our domestic economy? The high strategy of the situa-
tion, of course, i s not in my province, and I do not presume to say 
what i t should be* I do f ee l deeply concerned about the economic 
picture as I see i t at this stage* 

Knowing of your own great interest, I have ventured to 
send this clipping along to you with these comenta* 

With best regards, 

Sincerely yours, 

inolosure 
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QlCmieb £yen<xie 
C O M M I T T E E O N 

E D U C A T I O N A N D L A B O R 

May 31, 1945. 

Mr. M. S. Eccles 
Board of Governors of the 
Federal Reserve System 
Washington, D. C. 

My dear Mr. Eccles: 

I very much appreciate receiving your letter of May 16. I certainly 
share your views about the economic danger here at home. Last Thursday, 
in opposition to the proposed $2,500 increase in salary for members of 
Congress via tax-exempt accounts, I made a speech in the Senate in which 
I pointed out that in order to win the fight against inflation we must 
increase the supply of civilian goods so that they wi l l balance the pur-
chasing power of the public* 

I t seems to me that something is going to have to be done and done 
quickly to shock this country into a realization that we cannot afford 
to play with the f i r e of inflation. I think i t is very important that 
we increase civilian production just as rapidly as we can because i t 
appears to me to be the best way to absorb surplus purchasing power 
and check demands for higher wages and higher prices. 

I don't know what the best military strategy should be in the war 
with Japan, but I an inclined to think too l i t t l e attention is being 
paid right now to safeguarding our domestic economy. I t goes without 
saying that our military needs should come f i r s t , but i f our economy 
here at home collapses, we wi l l not be in any position to meet the 
challenges of peace. 

I t has been a hope of mine that x-uhen we get the necessary bombing 
bases established in the Pacif ic war we might be able to beat Japan to 
her knees by the use of air and naval forces and thus save the tremendous 
loss of l i f e which a land invation is bound to entail. Such a strategy 
wi l l also make i t possible to reduce war production and increase civilian 
production. However, I understand that the military strategists say that 
such an approach is a l l wet. 

Nevertheless, i t would appear that the collapse of Germany involved 
much less land fighting than the military leaders planned for in the 
pac i f i c . Certainly reports of war correspondents and news releases from 
the European theaters seera to indicate that our devestating bombing xvas 
the major factor in destroying Geraan resistance. I f i t worked there I 
see no reason why i t should not work equally well in the war with Japan, 
thus making i t possible for us to put many more millions of people in 
this country to work on civil ian goods. 

JAMES E. MURRAY, 
DAVFTF T. WALSH, MASS. 
ELBERT D. THOMAS, UTAH 
CLAIRF? PEEPER, FLA. 
ALLET? J. EL L.FNDER, LA. 
LISTER HILL, ALA. 
DENNIS CHAVEZ, N. MEX. 
JAMES M. TUN NELL, DEL. 
JOSEPH P. GUFFEY, FA. 
OUN D. JOHNSTON, 8. C. 
Ji W. FULBRIGHT, ARK. 

MONT., CHAIRMAN 
ROBERT M. LA POLLETTE, JR., 
ROBERT A. TAFT, OHIO 
GEORGE D. AIKEN, VT. 
JOSEPH H. BALL, MINN. 
H. ALEXANDER SMITH, N. J. 
WAYNE MORSE, OREG. 
FORREST C. DONNELL, MO. 

CHARLES A. MURRAY, CLERK 
PAUL SAMPLE, ASST. CLERK 
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- 2 -

Mr. M. S. Eccles 
May 31, 1945. 

Monday in the Senate I made my second speech on the salary question 
and on page 5331 of the Congressional Record I took the l iberty of 
quoting your very excellent statement. 

Sincerely yours 

TO:KH 
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