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Mey wiy 1240
CEP

oneerTy n; tre atbachec itelegraw frou Congressman Sava

l(‘

Lt the reqguest of hir. Taurston, oat in behalf o»f Chairman Eccles,
T callea Congresssen Saveth @boul tils at woout l:4o Dl

I explainea that Cocirmen Bccl2s hea not callea himself because
he was almost contlnually occupled with meetings. As to the subject matter
of the telegram, T saia thet I haa gone to the trouble of seeing represen-—
tatives of the 3EC and ta: i from sach roporis as tiaey heve available they
as not feel that the amount of short selling recently has been excessive;
tney feel that tnelr present rule limiting sinort seles is working ver; well.
Ls to the mattsr of closing the Exchunge, I sxia tuut thils wes within the
jurisciction of the Commission zna that thﬂ' are wetching the market cure-
fully with & vievw to seeins whetner they should use their vovers in the
matter,

Congrzssman Sabath reminded me that his efforls to secure legis-
lation against Stocwn ETxchunge abuses had pegin ag far opccek as 1929, that
he had inlroduced oills for this surpose in 1230-234, etc., that he hes
slvays baen "frienaly to the Nevw Deal®. He mentionzd some "resolutiont
thzt is now pending, as to which he wight be callea upon to hola "hearings!,
and he wished to "fortify hinself with as much inforwetion in cdvance =zs
oossible® —-- feeling taut such hzariags might sossibly do more herm then
£000.

He is persuaced that the short sellsr is not only & saecul:tor
but & jure gamoler aud that he "never does any good". He indicated that
he had soixe intention of proposing legislation to reyuizre tie SEC to ob-
tain prompt daily reports on tie volume of short selling. (Mr. Grzene,
apserently Mr. Francis Greene of the SEC, has ajoerently been consulied
recently oy Congressman Sacath by phone).

The Congressmsn reuuebted me to pass on tae substance of the
zpove to Cheirman Zecles.
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