On Jsnuary 9, 1973, the followinz colloquy between Senator
Glass and Senator wheeler occurred on the Senate Floor:

Mr, WHEELERe On the question of double liability, I am
informed, for instance, that the chain banks in my State, if
the pending measure should become a law, would immediately
reorganize their c¢hain banks intec a branch banking system; that
they would establish a principal bark in one of the centers, and
make all the other banks just mere branches of that bank; and that
they would get awey from the double liability which they now have
in the case cf the various other banks and only have double lia=
bility in the case of the one singsle bank, which would be the main

banke

lire GLASS. They have no double liability if it is a chain
banking systems

I're WLEELER. I beg the Senator's pardon; they have double
liability, because they have directors of the various banks at
the present timees I notice the Senator shekes his head in the
negative, but I happen to know that they do have double liability,
because there are stockholders outside the chain bankse

¥re GLASS, I happen to know = at least, I think I know it =
that if it is a chain banking system, no double liability is involved.

lire WHEELER. If they have independent stockholders, they have
double liabilitye

¥re GLASS. If the stockholder of one nationsl bank is likewise
a stockiiclder of another such bank, of course, he has a double
liability in each institution; but that is not the chain banking
system nor is it the group banking systeme For that reason, in the
pending btill we have provided that if the chain and group banking
systems shall persist they must incur a double liability or go out
of existencee So those who are experienced in banking will differ-
entiate the branch barking system and the chain and group banking
systems in many respects; and, if they are discerning critics, they
will tell you that both the group and chain banking systems,if not
positively vicious, unless extremely and cautiously managed, are =
mengce to the credit system of any State in which they may be estab=
lishede

I am glad to say there are exceptions to the rule; I am glad to

testify, from the thorough investigation of the Banking and Currency
Cormittee, that the group banking system of the State of Michigan has
been as thoroughly end as effectively well=managed as is possible to
a chain banking system and has been of great service to the cormercial,
industrial, and the credit requirements of that States

Mre VANDENBERG. And has voluntarily aclmowledged the double
liabilitye ’
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Mr. GLASS., And in their very charter, upon their own initiative,
have voluntarily aclknowledged the double liability, which is something
that does not prevail in a great majority of such systems. They are
capitalized upon a fair and honmest basis. They have not gone out, as
the mansgers of some such systems have done, and stripped their victims
by wetering their stock in a shemeful way. So much, Mr, President, for
what we have been taught to believe are the distinctions between branch

banking and group banking,
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