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In the event that a decision is resched to present to Congress
our oase against the Government sesurity dealers, it seems to me that it
would be deairable for us to have on hand spesific examples of abuses by
dealers, inoluding nemes and dates. At present, we could supply sufficient
detail on charges in the dealers' portfolios, which in earlier years
scoentuated changes in the market and ocould do so agsin. We have vnly
very general information that deslers have induced oliemts o sell when
the System has been buying, that deslers have made recommendations to
olients thet have been more in the interest of adding to the deslers'
profits than of beuefiting the clients, and that dealers have manipuleted
quotations in order to inoresse setivity. Officials of the Reserve
Banks in their muny conversations with ecmmerocial banters obtain exsmples
of such sctivities on the part of dealers. I should like to suggest,
therefore, that it would be helpful in strengthening our ease if you re-
quest the Reserve Bank presidents to furnish you with any such information
that they already have and to keep & record of such information as they
obtain in the fubure,
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