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Proceedings have been Instituted under Section 3 of
the 1953 Act V. 5U registration atatcisents f i led by 1*2
different companies aa follows:-
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Tae xollowing action resulted
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Of k • 3(4) proaeedlnga

Of & m 8(e) e
subsequently changed
to 3{d) proceedinga

Of 8 • 8(e) proceedinga
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have been lifted aa a reault
or subsequent aaendnenta

atop orders Issued (6 subse-
quently lifted)
withdrawn
diamiaaed - (amended and
effective)

withdrew

diamiaaed (amended and effective)

withdrew
diamiaaed (amended and effective)
pending
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Section 9(b) disposition

2-2008
2*1208
2-349*
2-2tfO2
2-199$

General *quitl«sf Ine Withdrew
Standard Oepoaltor Corporation In rffact
State street Inveati&ent Corp* effective
TRT#9tor« ^ond of Aaerloa, Tne withdraw
International imrattora *>m6 ^ffactiva
S7«ta»t Tne

Inaona Fatstai of A»«ricat Inc. Fffaatlva

Saction 3(d)

2-X61B)
2-2996)
2-71

z-kfk

Inaami tatataa of Aaarlea, Ina» FffaatWa

Inaurad Invaatora# Ine.
Thrift Invaataant Cartiricata

stop ardor
Tffaetive

Aaarlean Pt*rtlcip«tiona, Inc.

Faat Sida Aaaoeiataa9 Inc.
Truataa Standard Sharaa9 Ine.
Cooparatlve Imreating

Withdraw
KffeetlT
Withdrew

V. Wailac« Alaxandar, Ine. Stop Order

T. I. S. Managaiaant Corp. Fffeotiwe

2Uf5
2-2089

8U

Fraa Tradaraf Ina.
Tnauranea Tnvaetors Co*
Massaehxiaatta Mutual Pund. Ine.
American General Corporation
SpaaulatiT* Investment Trust
Insuranea Inraatora POHI
Listed Securities, Ine.
United Endowment Fovadatlon# Ine.
Bepublle Company
Consolidated Funds Corporation
Xquity Corporation

^ffeetive
withdrew
Tffeetlwe
Withdrew
Stop order
Withdrew
Ffieetlve
effective
Stop order
ETfeetlvo
BTfoetiwe
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Section 8(d) (continued)

2-876
2-39*5

2-823
2-1865

2-1777)
)

Investment Corporation of
north Aster lea

American Partielpations$ Tnc
Investors distribution Shares,
Inc.

General Income Shareef Inc«
Corporate Leaders Securities Co*

Corporate Leaders of JUeeriea, Inc.

Stop order

Stop

Stop ordor

withdrew

Section 3(e)

2-1789
35»

2-3907
2-5910

United Gold Equities or Canada9 Vlthdram
Ltd.

ComsomFealth xnvestownt Company Effect Ire
Manhattan Bead Fundt Ine* mffootlvo
InvestBont Company of America Effect IT*
Industrial Punda Management Effective

Corporation
Incose Hand, Inc« Pending
Insured imreatore Corp* Effective
Cheaieal \md. Inc. FffectlTo

Sectioaa 8<e) and

2-181^3

Coaeee Corporation
Industries Capital Corp*
Trend Corporation

Republic lures tors

Tffootlve
Withdrawn
withdrawn

Fffectivc
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MEMORANDUM TO CHAIRMAN PURCELL

Subject: Sales of Investment Trust
eouritles

There are at present In existence approxim-
ately 400 investment companies. Of these, 10S are
Actively engaged In the sale of certificates.
In addition, there are k6 face aaount and periodic
payment companies which are collecting payaents
on outstanding contracts, although they are no
longer selling new contracts* Open end manage-
ment companies sold in the last fiscal year
approxiaetely 155*000,000 of certificates. Periodic
payment plan investment companies sold contracts
having a face aaount of $3» 700,000 in 19*U. They
received payaents on all outstanding contracts in
the aaount of $4, £00,000 in 19*11. The only faee
aaount investment coapany which has reported to
the Securities and Exchange Commission to date,
Investors Syndicate and Its subsidiary. Investors
Syndicate of Aaerlca, sold contracts with a faee
aaount of 170,300,000 in 19*11 and received pay-
Bents on all outstanding contracts in the aaount
of 138,#52,000 in ^

These investment coapany organizations
eaploy several thousand salesmen who conduct
thorough door-to-door campaigns. They frequently
resort to extravagant and questionable aethods.
Their appeal is aade generally to saall investor*
of the type that the Treasury is anxious to have
invest In savings bonds* While the aaount of sales
actually aade by investaent ooapanles is now sub-
stantial, their sales aay prove even a aore serious
obstacle to the Treasury at such tiae as greater
confidence in the securities aarket returns. At
that time they will be In a better position to
"out-sell1 the Treasury Department. It is important
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to keep in aind that these organizations will
not only try to obtain the new funds received by
prospective inventors, but will attempt to switch
then froa their readily convertible savings bonds
into oertifioates in their companies. It should
be noted that while 10£ investment coapaniee are
now actively selling certificates, there are about
4O0 investment organizations in existence, most of
which could swing into sales campaigns in a
relatively short tiae. In addition, aany new eoa-
panies will undoubtedly be formed as soon as the
securities a&rfcet iaproves appreciably. k% an in-
dication of the nuaber of such organizations which
is likely to be foraed, attention is called to the
fact that 1300 investment ooapanies of this type
were organized within the last 15 years in this
country•

£dvard T. HeCoralck
Assistant Director
Registration Division

June
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