Exhibit II

Procesdings have been instituted under Section 8 of
the 1933 Aect V. registration statements filed by 42
different companies sas followsie
3§ ; o
Sevssenenr i
The following sction resulted -
of 6 - 8(b) orders = 5 have been lifted as & result
of subsequent amendments
of § « 8(4) procsedings - 16 stop orders issued (6 subse-
quently l1ifted)
o~ 8 withdrawn
; 10 dismissed - (amended and
effective)
of 6 « B(e) proceedings e 2 withdrew
uently ehanged
to 8(d) proceedings == |} dismissed (amended and effective)
of 8 « 8(e) proceedings <= 1 withdrew
dismissed (amended and efrfective)
pending
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General Fquities, Ine

Standard Depositor Corporation

State Street Investment Corp.

Investors "und of America, Ine

Internationsl Investors "und
System, Ine

Income Tatates of Amerieca, Inec.

Income Estates of America, Ine.
Insured Investors, Inc,

Theift Investment Certificate
American Participations, Inc.

Fast 2ide Assoclates, Inec,
Trustee Standard Shares, Inc.
Cooperative Investing Oroup

¥e Wallace Alexander, Inc.

Te I+ 8. Hanagement Corp.

Free Traders, Inc.
Insurence Investors Co,

Listed Securities, Inec
u'l.. Inc.

¥ithdrew
In Tffect
Effective
withdrew
Effective

Effective

Effective

Stop Order
Effective

Tffective

withdrew
Effective
withdrew

Stop Order

Effective

Tffective
withdrew
Effective
¥ithdrew
Stop Order
vithdrew
¥fiective
uffective




Section 8(d) (continued)

2-3877 Investment Corporation of
Torth Ameriea

2=476 American Particl um
2-3965 n;::tm pistrl
P cmr:l Income Shares, Inc,
2«1 Corporate Leaders unﬂun Coe
2-%; Corporate Leaders of America, Tne.
2o
Section 8(e)
2-3Th2 ug:: gold Nguities of Canada,
2«1 Commonwealih Investment Company

Henhattsn Bond Fund, Inc.
2= Investment Company of America
2«3 Industrial Punds Mensgement

Corporation
~ Income Pund, Inc.

Insured Investors Corp.
2=l Chemical Fumnd, Ine,
Sections 8(e) and 8(4)
2«1 Comsec Corporation
tzi Industries tal Corp.
2 Trend ion

%t Republic Investors Pumd
3
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Stop Order

Stop Order
Fiffective

Effective
Stop Order

vffective
#ithdrew
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Effective
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Effective
Effective
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BARIBATY 111

Capltal 3avings Plan, Ines A7(n}{R) '35 set Consent 8/e3/38

Continental Ousranteed l(a“l (2) and

leposits Company, Ince 17(a)}(R) of '35 Aet . 8/89/88
Fidelity Investment lﬂt)(ﬂ(?) and (3) |

Assotlation 32 act . 18=28-58
insnelsl Independence §(b)(2) nnd

Founders, Int. l?g)il; of 33 Ask »

Foundation rlam, I 5{0}(2) smd
- T W
Founders Trust gg) ’r‘l 17(a) of Consent
& — IWla) of 185 st Comsent
S donc SR ¢ T T

Lexington Foundation,Ine. ggﬂg) .ﬁ“ ath

(Ret Pandmmeriose "‘;% T7tas 1) "0F 135 Ast

me mn)(n)mﬂ'u Censent
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KEMORARDUM TO CHAIRMAN PURCELL

Subject: Sgles of Investment Trust
Securities

There are at present in existence approxim-
ately 400 investaent compenies. Of these, 108 are
actively engaged in the e of certificates.

In addition, there are face amount and periodiec
payment companies which are collecting payments
on outstanding contracts, although they are no
longor selling new contracts. Open end manage-
ment companies sgold in the last fisecal year
approximately $55,000,000 of certificates. Periodic
payment plan investment companies so0ld contracts
having a face amount of 33,700,000 in 1941. They
received payments on all outstanding contracts in
the amount of 34,800,000 in 19%1. only face
amount investament company which has reported to

~~ the Segurities and Exchange Commission to date,
Investors Syndicate and its subeidiary, Investors
Syndicate of America, sold gontracte with a face
amount of 370,800,000 in 1941 and received pay-
ments on outstanding contracts in the amount
of $38,852,000 in 19%1.

These investment company o zations
employ several thousand salesaen conduct
thorough door-to-door campaigns. They frequently
resort to extravagant and questionable methods.
Thelir appeal ies made generally to small investors
of the type that the sury is anxious to have
invest in savings bonds. ¥hile the amount of sales
actually made by investment coampanies 1s now sub-
stantial, their sales may prove even a more serious
obstacle to the Treasury at such time as greater
confidence in the securities market returns. At
that time they will be in a better position to
"out-gell® the Treasury Department. It is important
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to keep in mind that these organizations will

not only try to obtain the new funde received by
prospéctive investors, but will atteapt to switeh
them from their readily convertible savings bonds
into certificates in their companies. It should
be noted that while 108 investment companies are
now actively selling certificates, there are about
400 investment organizations in existence, most of
which could ewing into sales campalgne in &
relatively short time. In addition, many new com-
panies will undoubtedly be formed as soon as the
securities market improves appreciably. As an ine-
dication of the number of such organizations which
is likely to be formed, attention is called to the
faet that 1300 investment companies of this type
were organized within the last 15 years in this
country.

Edward T. HeCormick
Agslstant Director
Registration Division

June 15, 1942
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