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February 10, 1949

Wy, Vardemsn

There is sttached & memorandum containing my remsrks and
suggestions in comneetion with your propossd statement %o be made
before the Joint Committee on the Zconomic Feport, which statement
wee sent to us by Mr. Thomas under date of February 9.

In viev of your sbeence, I ax ssking that coples of this
memorendun be supplied to eech Bosrd Member snd to Mr, Morrill, Nr,
Thomes, Mr., Thurston and Mr. Riefler.

Attachument.
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February 10, 1949.

Poge 4, Pursgraph 1

I think the term "centrsl banker® should be eliminsted end some-
thing like “superviseory suthority® be substituted. This termz "central
benker®, I find, irritstes a lot of people nlmost a&s much as it does me.

I don't think it hes eny place in our Federal Feserve System ms presently
constituted.

Page 6, Paxegrash £
There is no mention at this point in the stetement, or any other
point that I can see, of the Federal Advisory Coumeil. I would think that
they should be brought iate it, especislly since they sre 2 statutory body

crested for the specific purpose of sdvising the Board snd a cresture of
the Congrees in some respects the same a2z the Board.

Poge 7, Parsgxach 3

The third sentencve iz not clear. If the word "either® should be
*other®, I think it would be better to give the number of bremnches visited

provided such mumber is an apprecisble percentage of the total.
- EPage 7, Persgragh 4

The third sentence refers to Federal Reserve purchase of securi-
ties. Should we not emphasise here the Federal Open Market Committee's
operationa 50 as to sgain bring before the Congrese the emtire wvast ploture
of the Federal leserve framework, which is the Board, the banks, the
Federsl Open Market Committee, the Federal Advisory Coumeil, and the member
banke.

impression thet the President bed recommended messures which would permit us
to abendon the support and slso to throw szside
teining sound eredit. A more positive vording of this sentence

strength in my opinion.
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loans, and gertainly be ineressed if there is & further expsnsion in
the volume of bank losns and deposits. If ve are not willing to moke the
statament Luls etrong, thea I suggest that reference to capital aceounts de
left out. (I think elso that in fairness to the member bank: we ghould, at
leest sometimes, compere thelr net prefits percentsge-wise, to the grose
smouwnt of business done during this post-war period and the gross asmount of
business dome in the pre-wvar period. In other words, it takes cults & lev dol-
isrs more of busicess today to produce the sume nel profit thil was produced
by a such lescer amount of business im the pre-war pericd. 0Of ecourse, I am
not suggest thet anything like this go into the Chairmsn's statement to
the Mﬂ”c :

Pege 10, Psragraph 3

Do you not think thet wve should refer to the insursnce eoupanies
in this peragreph as being probebly the largest sellers of Govermment bonds?
Alze in this peregraph ve refer to the Federzl Heserve meking the purchsses
and make no refersnce to the Federsl Open Market Commitiee.

Page 11, Poregrsoh 3

In iine 2 we use the phrase "We do know thet we are now fer nore
poorly eguipped.....®. It ocecurs to me that the word *We" does not suffi-
SN giently emphasize thet the Cheirmsn ie tslking sbout the Federsl Reserve
Board, since "wve* in other parts of the statement refers to the sconomy end
the Government &s & vhole. I would think thet a positive statement to the
effect that the Federal Reserve Board is definitely not properly eguipped,
ete. would lend strength to the statemeat.

Page 12, Persgreph 3

The last stetement ie, to my mind, entirely too wesk in view of
the importence of the guestion covered by it. It occurs to me thet the

elloved to expire on Jume 30 that *X* dollars of reserves will be automsti-
cally relezsed, thereby having an immediste and inflationary impect on the
@CONOMY .

Page 13, Persgraph 3

In the 4th sentence the Chairmen uses the phrase "since I have been
associated with the Federsl Beserve System.....”. This is 2 minor point, but
I think the Chairman's statement would be greatly strengthened if he stated
here something to the effect "I have been sssociated with the Federal Beserve
System for 12 yeers ss & Member of the Bosrd snd Chairman of the Federal
Reserve | ter ae Cheirmen of the Federal Feserve
here, and for the first time in all of these yesrs I heve found member
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iminated. I do not think it

the New
Denl to “wet purse®™ and direct the thinking 2nd activities of our individusl
citizens.
Page 15, Paysgreph 2

I don't think this sentence is positive enough. The phrase "The
frecuent doubts I heard on my latest trip....." does not emphasize with
sufficient positiveness as to just what these doubts are about. In the last
line of this same persgraph I think snother opsortunity is lost to emphaslize
that the Federal Reserve Board does mot have sufficient suthority, rather

2t present il “ﬂm.ocoo.o
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