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RASEARCH LEPARTMENTS OF THE FEDERAL RESERVE BANKS

It has always been importsnt and is now wore importent than
ever that essh Federal Reserve Bank have an adequate sconomic depart-
mmwamz.-mm In general, the purpose of such

is threefold: to serve the m& of Mm&, the Bank,
m«mmu.

mmmm-ranmn

The Board of Governors mtumkmumﬁumw
knowledge of econonic developments in the various regions of the sountry,
umuumomﬂuunmﬁm It is difficult for perscns loosted

in Weshington to develop and =maintain an adequate knowledge of conditions

in the verious comaunities. The Banks thesmsoelves should be the best mesns
for the development snd transmission of sueh information o the Board.

This requires the mintenance of research depertamts with staffs adequate
to develop and maintein the Informetion. In recent yoars the Board has
been able through the oconduot of mumerous spot surveys, to present on short
actice informetion covering regions throughout the eountry. The complete-
neas of such surveys has, however, been limited im soms distriets by the
fact that the research depurtments of some of the Banks were not adequately

The research department of sach Reserve Bank must keep Bank
officials informed as to economic developments both within the distriot
and nationally. Bagh Bank should assume a position of leadership in its
comounity and to do this the officers should keep in close touch with
business and finmaneoial developments in important regions in thelr distriot.
The Systenm's work and that of each Dank is muoh broader than the purely
mechasnionl fumotions of Lank operations, fiseal agenoy, and the like. In
the development of monetary sad oredit poliey, consideration must be given
to the important problems that arise in connection with industry, oommeroce,
agriculturs, and finance, sud ¢ach Bank must have its officers informed on
these subjecte if they are to take an sotive part in declsions that are made
within & given region. Bank officials muet bave not only the knowledge
gained from gonteaot with bankers, businessmen, sand others in the loocality but
also that provided by the resesrch department iu its continuous and systematic
sppralsal of esonomic oconditions throughout the distrisct.

Benk officials must also be kept fully informed on national sa well
a8 loocal developments so thet, when meeting with the Board of Governors or
with the Federal Open iarket Comaittee to consider System policy, each may
contribute fully to the disoussion and see thet problems important to his
wxﬂ are viewed in their proper perspective and are givem full consider-

on.
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To serve the public

1f the Banks are %o cooupy & position of leadership in thelr
own oommnities, they must be recognized as suthorities on affuirs within
their distriots. This oan best be accomplished by bulldiag up a research
department which will know conditioms in its district thoroughly and will
be available for consultation with Federal, State, and local governmental
agencies; private organizstions; snd individusls who are interested in a
knowledge of what is going on in o community. AS present there are no
other sush agemies to whioh one may go for ianformation on local develop-
monts. The Federsl Heserve Banks have aiready made some place for thom-
selves in this respect and have been of real service to the publio, but
the work should be expanded further. The present program for regional
coononie studies should do mueoh in this direction if the Banks develop
thelir staffs sufficlently to do the work sand if the roesults so far s
posaible u-uu-mmn %o the public and the publiec is informed of

this fact.
| RELATION OF agmmaaszomca
M, TEORRAL R8EeVE

HANKE

Prior to 1936 the research departments were under the supervision
of the Chairmen and Federal Reserve Agents. In the latter half of that year
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