
February 15, 1939.

Chairman Kcclea Keport on Work In the

Lauchlin Curri© Monetary Problems Section

In accord-xic** with your reqtiast, I HIS at-t-iching a statement

indicat ing the nature of the work csrrie?d on in the monetary problems

section since 1935, I an also appending individual repor ts oaf toy research

staff, I think the nature <:md algnificance of same of th*? %sork u l ^ i t b©

wore dramatically presented as you sii?Tgasted, by means of ay char t s , ?il~

thoxigh they M a l i jlT» n i«adequr>tcj inpreasion of th^ Vld« m&fm of the

work.

LBCrera
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February 15, 1959.

TdK m>HK OT HUg -MONETARY PhOBLSUS* SECTION

The work of the Mcm@ta.ry Problems Section has been along

several linesj

I - Current Work

The section, through its hefld, has fir^t ,nd foremost sought

to ha as useful t; tha Chairman of the Board as possible. Much of the

current work of the section, consequently, has been dictated bv th©

nfcttlH Md v-ld©spreed interests of tfcf Chainaen, Thus, in the first

half of 1935, the work « M iHintWiil clfioat exclusively on b^nkiag

reform. In 1936 cousidarable attention was devoted to sonetary, business

end, tax matters. In 1937 work was carriod on In H M fields ox' monetary

policy, **hot money", -uî ',particularly in the latter purt of tile year, busi-

ness conditions and recovery programs. In the :\irat half of 1938 nuch

^ork was carried on in business analysis and In recovery prô reras that

covered a wide field. During the sumrier the he;>d of th« soctioii vme in

charge of the Division. In the lattar part of the year work was carried

on in connection with fcttMUNI refom HIV! JBifOttm attention \m® devoted

to developing the whole theory of a coiapensatory fiscal pro^ragu At pres-

ent isuch of tha work is in connection with the Chairman's activities on

the Fiscal rmd Monetary Advisory iioard.

Some of the calls on the section are to pron^re analyses of

memoranda originating outside the section and outsioe the Division), to

aaswer correspondence; to prepare materials for speeches ?:nd statementsi

to serve on various technical conmittees; and to be at all tinee prepared
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to contribute to tho basis for business forecasts,

II - Hesearch

The .second m?iin interest of the section ha3 boen in research

of a pioneering n> ture. This research has gone llMf p rail el with

the curront call a on the section. In general, th« dnde&iror has

been to develop new statistical series that would ive quantitative

content to import nt economic concepts, fond thus «i& in both inter-

preting past n:id current trends and in forecasting future trends.

Information of this character is vitally needed î " the projected

tlrain^ ov> fiscal operr.tions and of monetary actions is to be improved.

The experience of 1937, vvhen we wore in tho dark us to sor,;e of the

most important business developmentP, copies to &ind,

A. Net Contribution,

On-e of tho rmst important concepts in recant years in rel?itioB

to business activity has bean the net federal contribution to buying

power. The first attempt to express this concept accurr-tely in quanti-

tative I M M was developed in the »>tttm Ittd the Mrl«4 has b^on

periodically revised ;>nd refined. In addition, (*?tira«'vtee of monthly

net contribution are nwi.de to cover aore then a yexr ^hoad,

B. Durable Goods,

In givin-* statistical contont to another most important business

cycle concept, 1-ir ible ^oods expenditures, tlio aection has also pion-

eered. A continuous series of annual expenditures on durable -oods
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production for e&eii of tl; : important ft 414*, for ev<>ry year since

1919, and In current >nd 19B9 dollars (as ?. measure of physical

volune) has been worked out end if the only series in th^ country

tfcal i s kept up to date. I t is? in constant 44MMM by buaines*

analysts, fill—1M of future ajcpenditures are raede on the basis

of p«st experience iftd under various assumptions os to the level of

production, etc. As by-products of the work, estimates of the changes

in the total value • ,nci volume of producers durable goods, of deprecia-

tion p.nd retirements, *m* of tho tot- 1 ntoĉ c Of re3i(!enti-I buildings

were derived. This work hmM prov -d of fj»>l v lue in assassin r the

possibility of bottlenecks ener^ing in pro^uctirt •qulf^Hi^ in v-.rlous

field5?, in ass«ssim?; th- volume of needed enencitures in each field

to mf?et cortnin l«v<ilR of demand, ntc. I t h^^ also served as a boais

for constructing a current overall Inde^ O:̂  de^r?e of plant ut i l isa-

tion, which spfMNUni to bo ihe ifig|« raost tniT>ort'-nt dotemlnant of

capital

One of the aost important of all business cycle concepts, con-

suraption, has never h«d accur te currant s ta t is t ic X measureaent. In

def ult of a coraprehensive current index, recourse has usually b^en

had to departnrmt store sales, which cover only & small portion of

the field. Th* section has nov: developed a comprehensive monthly

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



-4-

indox back to 1929 of the value •.n* physical yoluse of

expenditures r.hich, ia practical application, is giving excel 1 nt

results. This particular index would hav been of inestimable vrslue

in 1937 si? it would have indicated ?; marked downward trend in the

physical volume of cor̂ suraption during the nil!* aonths preceding the

downturn in businesnm

D. Inventories,

This is saotii r issienselj inportnnt economic concept,

the role p i i f < by vr r i s t io £ in inventories ha« prored

decisive is deterr!inin- i.v n - ^ of buUness -ictivlxy. In def n i t

of a reliable M r m l e^rie.-, th • • ction hss •aiMCKMMd to derive

• sirmtiiiy index by developing eo > : • le series of the p.ro<:iiction

and consuaptioii of corsimers goods. This |MM pr-OT̂ d to be a difficult

and laborious task and hris nscessitat^d coastmicting ner pro-tuetion

indexes and ae* pric indexes a« well as e ne^ co: auiapxio; index.

Preliminary results have been sufficiently prO'-aisin:-'; a« to le?id to

expectstioas that • • Mf-y shortly ĥ vs? a coriprcshenslv^ monthly index

of chrnres in the dollar v lue n> physic«l volume of inventories.

E. Hew Orders,

Through th»§ utllizntton of various outside contact*, it l« hoped

shortly th---t access aay be mode to co.piderable infonuwtion on new

orders on p. weekly besis.
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F. Peg••-\iid for Mbsey,

This concept is v-ry olc «M VflPf important in monetary theory.

An att^fipt has beej) made In the section to give i t quantitative

»eaniis#. This has t&ken tb for?* of breaking do n tha tot-1 of ad-

justod demand deposits isto the holdings of various aco^oaic groups.

The results were published in the Federf-1 feNMtrve Bulletin and in a

paper r©«d before the Am&ric n Stat is t ic 1 Aesoci tiozu This consti-

tuted the f i rs t attempt to NMer the question* who holds the money

of th« co^jnti-yt Hortmmts i s the deposit hoi in^s of different economic

grt">upa in different phasebs o^ MM BJFtl< should throw considerable li,.;iit

on the ftiECtio&lng o^ our HK>r*etai7 nachasisrs, *iiera stopp^^s in the

flow of p;iywsnts occur, otc.

G.

This sturty falls so.:ev'hat outbids th* ioor^ recent ^cti-7ities of

the ^action. I t lias, now«Tort imnortint monet ry ae well as banking

aspect*. Litt le h»s cone out of this study in finished forr̂  as yet,

with the exception of tha analysis o^ the as;ture of deposit losses

immediately preceding' suspension of bimks. Tho decision to publich

this in tho naxt iarue of the Bulletin is pasjllng. Pioctically al l

the spade -^ric hes beer. don« for the rastflis*** of the stu<!y arid now

thftt ft research mtm he a been appoint d to m l solely on thio a?tteri?ilt

rapid progress in workrin- up t~e aeterial for public&tion is expected.
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The Material constitutes a mine of original £~ :&, nothing

eoripsrable to which has over before been assesbiad. It deals

primarily with five topics: the nature of th daposi* losses

experienced by bank before suspension, th* l i uidity of various

types of assets h«l»1 by b- nkn under fkn pressure of serious deposit

losses, tiin econosaic -'iiatribtitior of deposits ^0 between business^

financial, paCMMMl accou/itn, e tc . , and ch* n^^s in the distribution

in th'1 course o1* • r>•.-tiCTil«rly severe economic circle, th ecoaoaic

dlstribiitiOTt of b -nkr lonxis, »ad the activity of personal daDOsit

accounts* The-ise topics «re of co-.-.-ceru to the }3o."r<1 as well as to

kers -nd to tnor-ej vari b snkia- students in ^^aerel. They fkre

to f i l l up 1-? | pa In our lcnovl»d.#e coric*»rain* the

nature o^ the factor* involved in bank suspension, thi co ;-ectio s

between eh; a • in th • vQlURe o^ dflmo^its und changes in business

activity, aii'1 B*tsy other p^o l'wss bc^erina; ut>on th soivwineBS ,nd

r ^uiic*ianiii-r or th~ b'-nkin' zyst m*

III

BM hesd of th- .-jctio^ Mui served, OBd la sirring, on technical

oes in zhe Treasurj and the Motional Resource a Cossriittee*

at tho Treasury has boa- in connection mtth forei 11 cspit%l H9TM

price policies and the pMpftWfiflM o^ »*:terl^l in connectior. with

the Fiscfil nni Monetary AdYî ory Board. At the Motional i?esourcew

Comslttees he hna serred on the Inr~UGtri<,l Goj^iittee, tho »ain fun-tio.::

of which is to review the technics! work of tho Industrial Section of

the Sational Resources Coussittee.
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Mr. Currie

Sir, Terborgh
(Senior Economist)

February 14, 1959

Work Report

In response to your request for a report on ay work at the

Board, by ye&r&, let me suggest that ©8 I have been engaged froa the

beginning until very recently (January 1, 1339) on a single continuing

project, there is little to be guinea by « chronological division. I

shall therefore treat the unaert&king M I unit.""'

The project hag consisted, as you icnow, in en analysis of the

fundamental position of the durable gooas industries, and of their pros-

pects over the next few years. The principal sources of tiemmd for

durable goods have been studied separately, and tv report has been written

on each, first jln extenso end then in summary fora for distribution to

the Board and others. A list of these reports follows.

1. Introduction
2« Housing
5. Auto&obiles
4 . Railroads
5 . E lec t r ic Power
6# Telephones
7 . Trains i t
8. lining and Maauf€;cturing
9. Public Construction

10. Agriculture
11. Household Goods
12. The EUrable Goods Backlog
15. Depreciation and Retirement of Dur&ble GOODS
14. The Financing of Durable Goods

I joined the staff August 15, 1936, and <?ith the exception of two
leaves without 'pay aggregating three months (^epteaber-October
1936 and Septesber-Soveraber 19S8) I have been in continuous
employment.
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In addition to this series of reports, I have prepared, in

response to specific requests, a number of papers and memoranda related

to durable goods, an incomplete list of which le given.

The Present Situation of Inadequate Housing m
An Analysis of Capital Foroation as a Guide to

Current Policy^/
Potential Inadequacy of the Supply of Freight G&rs
Potential Inadequacy of the Supply of Locomotives
Current Condition of Railroad Income
Railroad Equipment Estimates
Proposal for R.F.C. Loans to Power Companies
Utility Earnings
Public Utility Capital Backlog*?
Iraport&nee of Security i£«rkets to Capital Investment

In the coarse of the durable goade ctudy I have developed e.

considerable array of ê tiiaates iit-ver bsforo ^ttonip^ed, so far as I osa

aware, and have improved and &L.de atore promptly HVmilabla a lar^e number

of serioe already being prepared by others. The priroary purpose, however,

hss been the analysis of the outlook for durable goode activity, not the

preparation of statistical data for their own sake. The development of

this analysis has involved a good deal of pioneer work, and li still fur

from complete, but I feel eure at leest that MMftl solid progress has been

As I have already indicated, I have not been working on durable

goods since the first of this y«ar. The present assignment, which Is the

analysis and improvement of Subnets1 inventory estimates, will be th«

subject of a report in the near future.

1/ This does not include office jaesaoranda relating to studies submitted
for criticism by other asesbers of the Division, correspondence
handled for the Division, or other miscellaneous material.

2/ Papers read before the conventions of the American Economic Associa-
tion la 1356 and 1358, respectively.
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Hr* Carrie

Alan R.

February 15, 1939

{Senior

j Activity fc&e beea la connection aritu the
analysis &a<l interpretation of data bearing 021 oovpeageiory
ClNftl policy. la addition, there hare he&n several topics
indirectly related to the problems of fiscal policy that I
|MM oorered, fu& followlag are tn© cnief problems oa

1* Soeitil seomrii>% Is followlag the
ia $be fiald of aoeial aeeurlty, I liaTo eonoesitrated
o® the old-age insurance ^srstea, I î kTe followefl aad analysed
tho GStimattfS of tiw Social iieeitrlty Bo&rd nnd %ne Treasury as
to posaibl® maxlaam sad miaiMM h&m£t% paQ^^nts in 1940
aa to tax collecticss^ in the same year* I ha?e also
aa analysis of the reserve pi^visicms of the law and the
meats In bos'u benefit a&d %WSL featurea wilier, mjula bo des-ir&al©
from the point of view of fiscal policy.

Material and ©tsti&ticg for speeches and le t ters
&& fisoal policy asxlby tJtie

6 of i>r
out a tseheae i'or steri l is ing additional excess reserree,,
latex* modified <sosŵ iratit by ifr« iMMpiMH^i X also

worked with ^&r, I#oagstre^t oa tfco ©laboratioa of the reTi»ed

4* Price bebarlor ttud pjric^ oontrul. Spent &
of sontfes last stumer worklja& oa prie« beliaTior end

l d of ?rlc# Qo-Gtrol. ^ i a cov«a£!i««d uadeaixmbl^
, ri^id prices, esLTorde^ant of cosipetition, ssthods of

regulation, and <io

§« Tba reiatioia ^twe^ii iiif̂ stŝ aitifc ana
eorae* Usio^; Terbor£b*£ aad Suzaa©tgf fi^-aros, I *sorks£ cmt
Kr. 3as«i«f£ kelp e tot«U. inve«tK«ttt series, iiiclvksiiaa tae
contribution of a l l gov®r-i®#atai ^©aoies, back to 19311 and
tiie relation of iiiveefeseat to fi&tlo&al isco^e. In the course
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To* U?t Carrie - -

Qt this work i t was necessary It i l l l j tfci n**t cant* iWt ion
x'Igures br,ck of 19££. One of the interesting facts that
e»er£fc& rroa tais study wu8 tiie laareafco la %lafe MPSM0I
propensity to oonmoae is the ytars 1938 and 1939# which
to the furtiiar conclusion that spaauiB^ |€ 6to©k iKirk^t.
proi'lta on consnaaptloa played a major rol« in mistainiag
prosperity tlirough ti^oae last two

8* Materials iind argusent© for a book on i*iscal
?olloy. A lorn© part of my tia« has been speat in collecting
end analysing material and working on ri©iuo<^ o* prfcaaateUoJU
for n ooisprebenBlTe book oo fiscal |>ollcy# In addition to the
isork jaentioaed umier otiiar h@adiag«># al l OA vaiiCi. tfovild i>e
useful ia writing such a book, I hare oorered the following
general topics;

a) An analysis of what makes

fc) A survey if the jroroe«j oi
aiifitaining prosperity in the aiaeteenth
eeaturyj

o) ^ti analysis oi' the prosperity of ih$
?w&&tlm aacl of th© reasons wh;? i t oa»e
to an

An aattlyaia or tJet
l$30t includinf? a study of national income,

interest rates t and

e) Problesu* oonrieoted -Bfltii debt, both public and

r) The iuvdfitaent outlaur on-.i iid ««,rin^ on
eurrent policy;

&) Tha possible relation of tiie tax struotur©
to con '̂umptioii a&d inv*?bvufeaw, and hence
to the current efforts to maintain prosper-
i ty ,

7. Labor, Study or tlie *m<*& ^ ^ *k>uri> (the J
Labor Standax'ds) Act end I t s probable effect on business; anal-
yBis of th© report of t&e Preeideat1** C<wsiai.tte6 to study iadus-
t r i e l relations in Groat B i i i
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February 15, i939

Ur, Currie Work Report

Mr. Bessie

(Senior Economist)

Since joining the Section in the middle of 1957 I have worked

on the following subjects:

1957 - Analysis of Proposed Wages and Hours Law - Trie Fair
Labor Standards Act of 1937

Analysis of Proposed Changes in the Fair Labor Standards
Act of 1937

Statistical Determination of the Break-Even Point in the
Steel Industry - A study of the effects of price and
cost increases on earnings

Analysis of Automobile Manufacturers Association Memorandum
on Costs and Profits in the Automobile Industry

Estiaatee of Het Income of Ail Non-Financial Corporations
for 1937

Study of the Economic Effects of the Undistributed Profits
Tax on Dividends and national Income

Collection &nd Analysis of Satrrials on Undistributed
Profit*

Analysis of Agriculture Department Memorandum - "Dividends
and the Undistributed Profits Tax*

Analysis of Mr. Friedsaan's memorandum "Factors Checking
Recovery0

Special Estimates of Inventory Changes to i'etenaine the
Role of Inventories in the Recession

1958 - Analysis of Data on Sears Catalogue Prices - a study of
the factors resulting in reduced prices to consumers

Analysis of Mr, Fred H. Sex&uer*s memorandum End drafting
of reply for Governor Davis
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Index of Utilization of Productive Resources - A study of
monthly changes in the degree of utilization of producers
durable goods in manufacturing and mining

Study of the Relationship between Utilisation of Producers
Durable and New Expenditures for Plant and Equipment.

Review of Benjamin Grahemfs Storage and Stability for
transmission to Secretary Wallace

Analysis of Agriculture Department Memorandum on Fire
Insurance Companies

Estimates of Changes in Inventories During the First
Half of 1958

Analysis of Agriculture Iteiaor&ndusi on Inventory Situation

Analysis of Economic Consultants Indexes.

Estimates of National Income for 1938 and 1939 (with
Conklin and Dirks)

Analysis of Treasury's Inventory-Loan Memorandum

Relation Between Unemployment end WPA Employment

Ability of Railroad Equipment Industry to Meet Recovery
Keeds - Estimated freight car requirements under
recovery conditions and the possibility of a bottle-
neck in supplying care to meet those requirements.

A New Index of Consumer Expenditures - A study of monthly
changes in consumers1 purchases of goods and services
from 1929 to date comparing changes in expenditures
with changes in incosse.

Correlation between Net Government Contribution, Consumer
Expenditures, and National Income

Current
(1938-1959) Revision of Index of Consumer Expenditures

Index of Retail Prices - A study of changes in retail
prices of goode in the consumption index, to be used
in putting that index on a physical volume basis.
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Index of Production of Consumer Goods - A stud/ of produc-
tion of goods in the consumption index, combining
agriculture, foreign trade, and the FRB Indexes, as
revised.

Index of Inventories of Consumer Goods • A study of all
inventories destined for retail trade, derived froa
indexes of consumer expenditures and production of
consumer goods.

Index of Changes in Consuaer Credit - An attempt to estimate
monthly changes in consumer credit and to determine its
role in producing gape between income and expenditures•
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To; MR. CURRIE February 15, 1939

From: MARTIN KBOST Work Report
(Senior Economist)

Activities Since Joining Board Staff

1935
Developed the series now known as the net contribution

of the Federal Government to national buying power* This work
involved an examination of the nature of 52 principal types of
Federal expenditures and 15 principal types of Federal re-
ceipts; a study of the functions of the Government corporations
and credit agencies and their financial relationships with the
Treasury and with each other; and a study of Treasury account-
ing procedures and the various financial reports released by
the Treasury. Have since kept this series current and made the
periodic revisions necessitated by the creation of new Govern-
mental functions and sources of revenue. Current work requires
familiarity with the principal Appropriation and Revenue Acts
passed by successive sessions of Congress and with current
changes in Treasury accounting procedure.

Provided much groundwork materiel utilized during the
passage of the Banking Act of 1935 and furnished specific in-
formation required during hearings on the Act. Work in this
connection included estimates of money supply end income veloc-
ity, estimates of interest earned by banks from holdings of
Government securities and a statement of the considerations in-
volved in issuing sufficient currency to replace the national
debt; an estimate of the Government security holdings of the
British banking system; and a study of the real estate loans
and real estate holdings of suspended notional banks.

Supplied data required for seaii-monthly reports to the
National Emergency Council during the ywir 1935 on a wide
range of topics, including money supply, movements in bank
earning assets, gold and capital movements, interest rates,
security margins, Reserve bank loans to industry, prospects
for residential construction, end the problem of excess re-
serves.

Assisted in planning the Closed Bonk Study and in draft-
ing the formal application for UPA funds, consisting of over
100 pages of material, including statement of the purposes of
the study, collecting and tabulating procedures, instructions

Digitized for FRASER 
http://fraser.stlouisfed.org/ 
Federal Reserve Bank of St. Louis



Martin Krost £.

to clerks, supervisors, editors end tabulators, estimates of
aost, sample forms and schedules, and skeleton outlines of
final tabulations.

Conducted experimental work and developed reporting
forms, instructions, editing end tabulating procedures used
in Large Deposit Study, sn investigation of the distribution
between business and personal holders of deposit accounts of
#100,000 and over in the 100 largest member banks.

1936
In connection with the Large Deposit Study, supervised

transmission of reporting forms, correspondence with Reserve
banks and reporting banks, editing and tabulation of reports
received. Assisted in drafting report to the Board on this
study and in preparation of Bulletin articles summer!zing re-
sults.

Assisted in administration of Closed Bank- Study, includ-
ing correspondence with fourteen supervisors conducting field
projects in twenty states, handling of problems connected with
allocation of funds, procurement of personnel, supplies, and
equipment, relations with Works Progress Administration, Central
Statistical Board, receivers in charge of suspended institutions
and other supervisory agencies. Made periodic revisions in tab-
ulating plans as necessitated by information from the field as
to the availability and usefulness of data. Prepared a manual
of instructions for the conversion of bank daily statements to a
uniform basis, containing a classification of over 700 items ac-
tually found on bank: statements into 25 standard items and spec-
ifying procedures to be used in the treatment of interbranch
items, trust end insurance department items, and income and ex-
pense items. In the concluding stages of tabulation, assisted
in the administration of a tabulating headquarters employing
about £00 people and in the handling of problems connected with
the transfer of personnel to other projects and the disposition
of surplus supplies and equipment. Assisted the staff of the
Federal Deposit Insurance Corporation in preparing plans for a
similar project.

Supplied much statistical material for use by Chairman
Secies in speeches and statements, including a handbook of
figures treeing the progress of recovery since 193&.
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Mrrtir Frost

1937
Supervised transfer to Washington of statistical records

produced by Closed B&nk Study and completion of certain unfinished
tabulations. Drafted outline of report on the project as a whole
end ir.f:de preliminary drafts of reports on certain sections of the
study.

-
Prepared a memorandum on the reduction of net Federal ex-

penditures then in progress, attempting to forecast the particu-
lar types of expenditures which would be reduced and stressing
the magnitude end economic effects of the reduction in consump-
tion-stimulating expenditures.

Prepared estimates of the movements of foreign bank de-
posits in the United States since 132c, requiring the us© of
several estimating techniques over part of the period for which
there were no reported figures.

Made estimates f the effect on -total construction costs
of various changes in 7FA provisions es to interest rates, re-
quired down payment, end period of amortization for insured mort-
gages. Some of these changes were later embodied in amendments
to the Federal Housing Act.

Carried through an extensive revision of the net contri-
bution series improving the procedures used in the treatment of
bonus pcytnents and social security transactions. Prepared much
meteriel used in discussion with members of the Treasury btaff
and \rith others as to the value of the net contribution series
as compered with other methods of measuring federal net expendi-
tures.

Prepared estimates of the distribution of deposits and
currency in circulation between business fend personal holders
and between various types of business holders, requiring the
preparation of various subsidiary esti &tes on which no previ-
ous published worlr existed.

1958
Prepared the first formal report on the Closed Bank Study

on the subject of deposit losses experienced by beuks iiamediately
preceding suspension,
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Martin Krost 4,

Prepared s. aiemoraiidum on fixed an& flsxiWt element* in
the Federal budget, with specie! nflMMi to the qusntion of
compensatory or iion-eoiai>«asatory b(&&vlor in futur® periods of
proaperity and depression.

Eev©lop@d techniques &n& procedure© for forecasting
Federal receipts end expenditures &nd for MNMMlag N*i
ble aoourfaay of official Budget oati sates. Revision of
mstee for the principal items of receipts fcnd yxpenditures nre
no* cerried through quarterly. Prepered a foracest of the
laoveraents of the net contribution to the end of the fiscal ye&r
1940,

Furaiafced a eonaider?ibi© volume cf wttrtiJ on rrcblem»
arising out of the Social Security Act, iaoludiAa thblee shov-
ing the deflationary effects of eccusmliitioc of old-aga and un-
employment reserrea to dete and estimate* of these effects in
future years, • Prorided memorendm on the reeo^isendiatioa« of
the Social Security Advisory Council and the PMMMioAfttlttW of
the Security Board itself This wox%k involves keoplng informed
of current movf^ents in pey/roll t&x collections, unsmgloyr-:@nt
benefit peymente, and benefit payments under 11M previsions of
the Act relating to old-age assistance, &id t : DM blind, «a4
#»id to dependent e^iidrea. It also involves famili-rity v;ith
d."<te be«rir.f̂  on the probable amount of pc>*aente under the ol<3-

iasur&nce t^roTisions of the Act.

Prepared m memoranduin giring e leteil#4 ds«crirticn of
the method of derivisg th© net contribution figarea.

Prepared a memorandum on possible nietho-fi of raising ed-
ditional Federal revenue tslthout restricting consumption.

Provided materiel, primerily on State, local tad Federal
expenditures and taxation, for use In connection \sith the ex-
change of letters between Chairmen Ecclea fend Senator Byrd.
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{Economic Assistant)

••forked on the ^ollo^i&r subjects:

1- Stock Prices and Corporate Earnings, A study illustrat-
ing the relationship between fundamental business factors embodied in
earnings -;ncS security prices. Original data compiled and adjusted to
comparable relationship.

2, Analysis of the different weekly business indexes. This
study described the series that composed the indexes; showed ho** they
were constructed; compared one weekly index with the federal Eesenre
Index of Production to illustrate similarities and differences in trend
over a nuaber of yesrs.

3. grepfciratjon of data for the index of coitsuaer expeiidl tures
*orlced on seasonal adjustaents, exp̂ arijaexiting with isonthly figures to
obtain proper seasonals. AT^ilablo consumer data analysed, each series
studied separately to determine its usefulness for the purpose intended.

Compilation of origin 1 date for index of consuraer expendi
tures in the nmseaent industry.

Ustt lotee prepared on the several series in the eoisusaers
index. MKtarinl lathered frota various sources nn& then interpreted in
cofipilln,: estimates which are used until tbe «ctusl statistics are re-
leased. Sources of afttoriwl are constantly searched to improTe piesthods
of esti.jstiag. Ret :il trade series are studied to decide if they should
be added to the new index o* consumer expenditures. Revisions in the
series are siade in accordance with new census fi-mres.

4. A3Si;gned yorfc - such ss eh-irt sand report illustrating
jad describing relationship between consumer index ami other series;
reports on the usefulness and accuracy of various business statistical
series.

5. A study of @o»taly and weekly business statistics -
collecting and keeping up to date th* aK>re iaportfint series.

JS:em
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