B0ARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

Jfﬁce Correspondence Date__ March 21, 194,
To. Governor Szymczak Subject: Report on "Recording and Re-
From___ Chairman Eccles porting of Lend-Lease Transactions, etc.”

The attached letter from Harold Smith, enclosing report, "Recording and
Reporting of Lend-Lease Transactions and Government Expenditures Abroad", and

memorandum from Mr. Knapp are self-explanatory.

I will appreciate it if you will follow this matter up and advise me
what comments, if any, we should make to Harold Smith.
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~ EXECUTIVE OFFICE OF THE PRESIDENT
Bureau of the Budget
Washington, D. C.

MAR 1 ¢

My dear Mr. Eccles:

I am enclosing a copy of a report, "Recording and
Reporting of Lend-Lease Transactions and Government
Expenditures Abroad,"™ which has been prepared by an
Interdepartmental Committee and is being transmitted to
the Senate Appropriations Committee in compliance with
a request by Senator McKellar. I understand that the
Interdepartmental Committee had the cooperation of
members of your agency in the preparation of this report.

I believe that certain aspects of the report may be
of interest to you. HMay I ask you to have the recommenda-
tions included in the report examined with respect to
operations with which you are concerned. I would be glad
to know which of them you believe would be desirable and
feasible to adopt.

Very truly yours,

(S8igned) HAROLD D. SMITH

Director

Honorable Marriner S. Eccles

Chairman, Board of Governors of the
Federal Reserve System
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April 12, 19LL.

Homorsble Harold D. Smith,
Pirector, Buresu of the Budget,
Weshington, D. C.

¥y dear Kr. Bmith:

In your letter of March 18, 1944, you enclosed = copy of &
report, "Recording and Reporting of Lend-Lesse Trinssetions snd Govern-
ment Expenditures Abroad", srepared by en Interdepartmental Committee
for transmission to the Senate Appropriztions Committee. I mueh zppreei-
ate your thoughtfulmess iz sending me « copy of thie report snd I am
informed that it reflects s very high guslity of workmenship., We sre
very definitely interested in seeing some agency of the Govermment made
responaibdble for the prepesration of coordimcted reports on zovernment
trenssetions hsving an intermstiomel charseter, Sueh informetion would
be immensely helpful toc us in studying the presemt and future problems
conneeted with imternstionsl wonetury stzbilizetion, internstionsl
investment, and other sspeets of our foreign finemeisl relstiomships,

I am hopeful that the Committeo's report will be sected upon favorsbly
and that sny reporis compiled in the form suggested will be made sveil-
sble to us on = regular basis. In particular, we would hope that stete~
ments of government transsctions with foreign eountries, drewn according
to the outline suggested on psge 19 of the Committes's report, mizht be

made aveileble on & monthly or guarterly basis,

¥e heve been much impressed by the grest cere znd attention to
deteil which 13 menifested in the report =nd heve only one or two sugges-
tions for further study which relste to additiomnzl metters not fully
covered by the report. I refer to two special types of govermment
expenditures abrosd, i.e. the disbursement of occcupsation currency in
territories oeccupied by our ammed forces, 2nd the sale of gold by the
United States Treasury in the open markets of vorious countries, motably
in the Middle Esat., It would eppear that foreign disbursements of these
two typese find no place im the stutement of govermment transootions as
formuleted by the Committee., They are nonetheless of considerszble and
growing importence and I believe that the Committee should give thorough
considerstion to their inclusion in the terms of reference of the proposed

central clearinghouse.
Very truly yours,

(T ' (Signed) M.S. Eccles

E., 8. l..l”,
Chuirman,
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