BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

WASHINGTON

Decsaber 7, 15435,

Legislative Zelerence,
Bureau of the Judget,

Dear Mr, Stants:

This refers to your letter of Sovember 25, 1348, to Chairman
Hselabe, requesting ea expression of the loerd's views with respect to
a draft of bill "To increase the rate of compensation of heads snd
sasistant heeds of executive departmentes mnd of other cfficers.”

The Seard is in full sgreenent with the generel objsctive
of this measure. It fesls, howaver, that the differentials in salary
lovels proposed in the bill would be distinetly prejudiciel te the

Padaral leserve “ystume

when the Federal ~eserve - s sstablished in 1913 as
oo ) the B responsibility for

netional monetary and coredit polid Congress speeified, for the
then-ag=now fulletime ‘esearve ; » selaries equal to those
of Cabinet hesds. W\ not concurrently, salaries
of Cadinmet ofMloers and of L menbers were increesed to
$15,000, the levels at wifyel prosente

it has begimning of the Jyatem that
the salaries of mebers of the Scard could not be as high as those of
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(8igned) 5. R. Carpenter,

S+ He Carpenter,

Ld

Digitized for FRASER
http://fraser.stlouisfed.org/
kederal Reserve Bank of St. Louis





