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Boayd of Governors -

suthorities through their owa exsminations or such other msthods as
they might wish., In furtherance of this policy the Reserve Banks
would be suthorized, under regulations of the Board, %o sater ints
agroements with the State suthorities under vhich the latisr would be
reimbursed by the Resserve Benks {or the expenses inewrrsd by them in
earrying cut any such enforesment progresms with respect to nonmenber
insured

-

Insursd bamks vhich are deficient in thelr reserve require-
ments vould be subjeet to & charge, which would be compuied at & rete
t0 be Tixed in the discretion of the Beard of Covermors. The Deserve
Banks would bes suthorizsed te cherge this smeunt to the ilasured henk's
reserve balsnoe end, of course, any interest payable by the Beserve Bavk
would be oradited %o this dalanes. The smount of this charge would be
&t & rete vhich vould be uniforsm for all insured basks snd it would in
practies opersta in such the sane vay in shich pensliles sre nov assesged
sgainst member benka for deficlencles. Netwithetanding sny deficiency
{or charge as & result thersof) the Neserve Besnk would contimme to pey
interest at the cateblished yate, if any, on the amount of the balsnce
sctunlly meinteined by the lnsured bani,

4 fallure by any insured baok to meintain required reszerve
belanses in the smounts prescribed veuld be & violstion of law to which
the statutory penelties now provided for violation of lsv would be sp-
plicable.

required usder this b : form 91‘ v 409931‘: helence
maintsined in an sceount vith the NHeserve Bexk, end # leserve Hank
would be authorized to recelve deposits for this purpose from any
insured benk. The bill would provide, however, that ne deposit bal-
ance saintalned by & nommesber inmsured besk for thie purpose should be
used s# & checking secount or for the purposes of collection except

to such extent aes the Federsl Reserve Bank, undesr regulations of the
Poard, szay pernit o8 necessary or Lmidcutal to the meintemsnce of the
required deposit belance or to e reduction in the amount thersef. This
vould moan that 2 reserve telsnce of sn insured nonmember bank could be
Wailt up or maintalined through the depcsit of drafte dravn by the in-
gured bank on & correspondent benk or through the deposit of currsney,
but deposits of items for collection snd credit vould be received in
the reserve nccount only vhen they ars feor the purpese of bullding up
or maintaining ths reserve scocunt in the reguired swoumt and not other-
wige. Accordingly nonmember banks wvould not be entitled to use this re
gerve scoount ez » wedium for the collsction of their checks in the or-
dinery course of btusiness, slihough nommember banks could, vhen permitted
by the Heserve Danks a8 now provided in the lav, maintain a separste
*nonmembar clesring sccount® through which they could colleet chocks inm
ordinery course of busines#. Llkewise nonmember banks would not be em-
titled to use the reserve secount as sn ordinary dsy-to-day checking
scoount but would be permitted to withdrav funds from the sceount by

check when they wished to reduce the amount in the szecount.
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