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BDARD OF GOVERNORS

OF THE

FEDERAL RESERVE SYSTEM

£)ffice Correspondence Date_March 17, 1938
Chairman Ecoles and Governors Davis,

To Ransom, McKea, Szymczak Subject :_Tabulatiojis of oertain powers
vested in various supervisory agencies

From MT*T wingf-jaia. Assistant General Counsel over banks and holding company affil-
iates and affiliates of member banks*

For your information, there are attached

hereto (1) a photostatic copy of a tabulation show-

ing examining authority over banks vested in the

various supervisory agencies, and (2) a photostatio

copy of a tabulation showing the supervisory powers

of the various agencies over holding company affil-

iates and affiliates of member banks. You will note

that this second tabulation also includes information

as to the additional powers over holding company af-

filiates and affiliates of member banks which would

be vested in the FDIC under the pending Bill S* 3575*

Respectfully,

B. Magruder Wingfield,
Assistant General Counsel*

Attachments*
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Authority
to

Examine

Board of Governors Federal Reserre Bank Comptroller of Currency Federal Deposit In-
surance Corporation

Reconstruction Finance
Corporation

State
Author-
ities

Lonal
Bank

May examine (sees. 9 and ll(a), F. R«
Act); may examine if holding company
affiliate or ubsidiary of holding
company affiliate, if such holding
coap&ny affiliate ha3 applied to Board
of Governors for TOting permit (sec.
5144, R. S.); n*y *«**• "inspections"
under Securities Exchange Act (see*
17(b), Sect Exch. Act of 1934); aay
specially examine foreign branches
of national bank (sec. 25(a), F. R.
Act).

Not practice to examine*

Slay make special examination in own
district v.ith approval of Board of GOY-
t-rnors (sec. 21, F. R. Act)) say ex-
amine if affiliate of State member bank
in own district (sec. 9, F. R. Act), or
if holding company affiliate or subsidi-
ary of holding company affiliate, if
such holding company affiliate has ap-
plied to Bo rd of Governors for voting
permit &nd has subsidiary member bank
in district of F. R. lank (sec. 5144,
R. S. ).

Not practice to examine.

Required to examine at
least twice yearly (sec. 21,
F. R. Act).

It is practice to ex.nine.

'J^y examine with
written consent of
Comptroller of Cur-
rency (sec. 12B(k)(2),
F. R. Act).

Not practice to
examine*

By agreement, may examine if
it has loans in bank or oms pre-
ferred 3tock or capital notes or
debentures of bank; each bank ap-
plying for losn must consent to
uch examination as R.F.C. aay re-
uire for purpose of exercising
its functions (sec. 8, R.F.C. Act).

Not practice to examine.

Sot
authorized
to examine.

State
Member
Bank

May examine (sees. 9 and ll(a), F. R.
Act); nay examine if holding company
affiliate or subsidiary of holding
coapany affiliate, if such holding
company affiliate h&s applied to Board
of Governors for roting permit (sec.
5144, R. S.); -ay make "inspections"
under Securities Exchange Act (sec*
17(b), Sec. Exch. Act of 1934).

Mot practice to examine*

May examine in own district (sees.
9 nd £1, F. R. Act); may examine if
affiliate of St.- te member ban* in
ovm district (sec. 9, F. R. Act), or
if holding company affiliate or JUD-
sldi:.ry of holding company affiliate,
if :uch holding company aifiliate has
applied to Bo&rd of Governors for vot-
ing permit and has subsidiary member
bank in district of F. R. bank (sec*
5144, R. S.).

It is practice to examine every
State member bank in own district
once each year and wherever prac-
ticable such examinations are made
jointly •ith State authorities*

iiay examine if holding com-
pany affiliate or subsidiary
of holding company affiliate,
if such holding company af-
filiate has applied to Board
of Governors for Toting per-
mit and national bank is sub-
sidiary of such holding com-
pany affiliate (see. 5144,
R. S.).

Not practice to examine.

May examine with
written consent of
Board of Governors
(jec. UB(k)(2),
F. R. Act).

Sot practice to
examine.

By rgreeaent, may examine if
it has loans in bank or owns pre-
ferred stock or capital notes or
debentures of bank; each bank ap-
plying for loan must consent to
such examinetion as R.F.C. may re-
quire for purpose of exercising
its functions (sec. 8, R.F.C. Act)

Not practice to examine.

under Stele
law*

It is
practice to

Strte
Son-cem-
ber In-
sured
Bank

State
Bank

May examine if affiliate of Stete
member bank (sec. 9, F. R. Act), or
if holding company affiliate or sub-
sidiary of holding company affiliate,
if such holding company affiliate h&s
applied to Board of Governors for vot-
ing permit (sec. 5144, R. S.)f may make
"inspections" under Securities Exchange
Act (sec. 17(b), Sec. Exch* Act of
1954)*

Not practice to examine.

May examine if affiliate of State
iber bank in own district (sec* 9,

F. R. Act), or if holding company
affiliate or subsidiary of holding
company affiliate, if such holding
company affiliate has applied to
Bo^rd of GoTornors for voting por-
:ait and has subsidiary member bank
in district of F. R. bank (sec*
5144, R. S.).

Hot practice to examine; however,
it is practice to examine 3tote
banks applying for membership in
F. R. Systom.

May examine if affiliate of
n:tlDnal bank (see* 21, F. fi.
Act), or if holding company
affiliate or subsidiary of
holding company affiliate*
if such holding company af-
filiate has applied to Board
of Governors for voting per-
mit end national ban* is
subsidiary of such holding
company affiliate (sac.
5144, R. S.).

lot practice to examine*

May exaaine (sec*
12B(k)(2), F. &• Act).

It is practice to ex-
aaine once sach year
and wherever practicable
such examinations art
•ads jointly with Sfete
authorities.

By agreement, may exaaine if
it has loans in bank or owns pre-
ferred stock or capital notes or
debentures of bank; each bank ap-
plying for loan mast consent to
such examination as R.F.C. may re-
quire for purpose of exercising
its functions (sec* 8, R.F.C. Act),

lot practice to examine.

May examine if affiliate of State
aenber ban< (sec. 9, F. R. Act), or
if holding company affiliate or sub-
sidiary of holding company affiliate,
if such holding company affiliate has
applied to Board of Governors for vot-
ing permit (sec. 5144, R. S«); aay make
"inspections" under Securities Exchange
Act (sec. 17(b), Sec.Sxch* Act of
1954)«

Not practice to examine*

May exaaine if affiliate of SVte
member bank in own district (sec. 9,
?• R. Act), or if holding company
affiliate or subsidiary of holding
company affiliate, if such holding
company affiliate h&s applied to
Board of Governors for voting per-
mit and has subsidiary member bank
in district of F. R. bank (sec*
5144, R* S*)*

Makes such examinations as are
necessary to disclose filly re-
lations between uninsured State
bank and member bank and effect
thereof on member bank* It is
also practice to exaaine unin-
sured State bank applying for
membership in F. R. Syateaw

May examine if affiliate of
national bank (sec* 21, F. R.
Act), or if holding company
affiliate or subsidiary of
holding company affiliate,
if such holding eoapeny af-
filiate has applied to Board
of Governors for voting per-
mit ond national bank is
uboidii.ry of such holding
company affiliate (sec.
5144, R. S.).

Makes such ,xa. dnations
as are necessary to disclose
fully relations between un-
insured Gtate bank >:nd na-
tional bank end effect there-
of on national bank.

May exaaine in case
of application to be*
come insured bank (see*
12B(k)(£). F. II. Act).

It is practice to
era-sine for this purpose

By agreement* may exaaine if
it h&s loans in bank or owns pre-
ferred stock or capital notes or
debentures of uninsured State
bank; each lank applying for loan
nut consent to such examinetion
as R.F.C. may require for purpose
of exercising its functions (see*

R.F.C. Act).

It is understood thrt R.F.C*
does not have any such loans,
preferred stock or capital
notes or debentures*

under
lav*

It is
practice t

May
examine
under

It is
practice tc
examine.

federal
Reserve

Beak

Required.to examine, at least once
each year (sees. 11 (a) aod 21, F. R.

Act)*

It is practice to examine once
each year.

Hot authorised to examine* Not authorized to examine* lot authorized to
examine.

Mot authorized to examine. lot

authorized

to examine.
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Supervisory
Powers

BOABD OF GOVERNORS FEDERAL RESERVE BANK COMPTROLLER 07 CURRINCX FEDERAL DEPOSIT INSURANCE CORPORATION
under present law

No authority to grant Toting

Under 8.3575 (75th
as introduced

,5rd Sess*),

iMay grant roting permit (sec.9,F.R.Act} No authority to grant Toting
sec.5144,R.S.). ! permits.

No authority to grant vot-
ing permits.

Mast give consent before Board may
grant or extend roting perait (sec.8,

Affiliate
of Mem-
ber Bank

May revoke voting perait for violation
i of Bkg Act of 1933 or agreement made pur*
I suant to section 5144,R.S.(sec.9*F.R.Act}
j sec.5144.R.S.). (NOTIt-In event of revo-
cation, may require State member bank af-
filiated with holding company affiliate
to forfeit membership in F.R.System (sec*
9,F.R.Act), and national bank, stock of
which is controlled by holding company
affiliate, to forfeit charter (ec.5144,
R.S.). If membership or charter forfeit*
ed, bank's insured status shall terminate
(eec.l£B(i)(2).F.R.Act).)

No authority to revoke voting
permits*

No authority to revoke voting
permits*

No authority in connection
with revocation of voting
permits*

May require Board to revoke voting
permit for violation of 8.5575f in
ease of sueh violation, F.D.I.C. may
terminate insured status of bank (sec*
11,8.3575). (MOTJt-If insured status
is terminated* Board* if bank is State
member bank, "shall terminate its mem-
bership" in F.R.System, and Comptrol-
ler, if bank is national bank, "shall
appoint" receiver for bank (sec*
12B(i) (2),F.R.Act).)

May •«•< ni holding company affiliate
which has applied for voting permit or
any subsidiary banks thereof (sec.5144,
R.S.).

State member bank must yearly furnish
Board not less than 5 reports of holding
company affiliate* other than member
bank* showing information Board deems nec-
essary to disclose fully relations between
holding company affiliate and bank and to
enable Board to learn effect thereof on
bank* Board may require additional reports
of such holding company affiliate (sec.9*
F.R.Act). Board may require subsidiary
banks of holding company affiliate which
has applied for voting permit to publish
statements of their condition (sec.5144,
R.S.).

May examine holding company af-
filiate or subsidiary banks there-
of if such holding company affil-
iate has applied for voting per-
mit and has subsidiary member bank
in district of F.R.bank (sec.5144,
R.S.).

May eiamine holding company af-
filiate or subsidiary banks there-
of if such holding company affil-
iate has applied for voting per-
mit and has national bank as sub-
sidiary thereof (sec.5144,R.S.)«

State member bank must yearly
furnish F.R.bank of its district
not less than 3 reports of hold-
ing company affiliate* other than
member bank* showing information
Board deems necessary to disclose
fully relations between holding
company affiliate and bank and
to enable Board to learn effect
thereof on bank. F.R.bank may re-
quire additional reports of sueh
holding company affiliate (sec.9,
F.R.Act).

National bank must yearly fur-
nish Comptroller not less than
3 reports of holding company af-
filiat •, other than member bank,
showing Information he deems nec-
essary to disclose fully rela-
tions between holding company af-
filiate and bank and to enable him
to learn effect thereof on bank*
Comptroller may call for addition-
al reports of sueh holding company
affiliate (sec.5211,R.S.).

No authority to
holding company affiliate
as such. If holding com-
pany affiliate happens to
be bank authority to ex-
amine is same as for any
bank (see.l2B(k)(2),F.R.

) •

No authority to require
reports of condition from
holding company affiliate
as such. If holding com-
pany affiliate happens to
be bank authority in con-
nection with reports is
same as for any bank (see*
12B(k)(3)(4).F.R.Aet).

May "make sueh investigations • * •
I as shall be necessary or proper to dis-
! dose the condition of any Insured bank
| or the effeet of the relations between
| any holding company or affiliate and
| any insured bank* upon the Federal de-
« posit insurance system or any insured
I bank" (sec.7.8.3575).

Holding company must file with
( F.D.I.C. sueh reports as it prescribes
; "necessary or appropriate for the
; or consideration of the condition of
; any insured bank or for the proper
supervision of the Federal deposit in-
smrance system" (see*7.8.5575]

Affiliate
of Mem-
ber Bank

May r—•**!+ affiliates of State member
bank (sec.9,F.R.Act), but may waive ex-
amination ( sec .11* F.R. Act).

May examine affiliates of State
iber bank in own district (sec.

9,F.R.Act) unless Board waives ex-
amination (sec.21,F.R.Act).

Unless Board waives such reports (sec.
21,F.R.Act), State member bank must year-

furnish Board not less than S reports
of affiliates* other than member banks*
showing Information Board deems necessary
to disclose fully relations bet—en each
affiliate and bank and to enable Board to
learn effect thereof on bank. Board may
require additional reports of sueh affil-
iates (sec.9,F.R.Act).

Unless Board waives such reports
(sec.21,F.R.Act), State member
bank must yearly furnish F.R.bank
of its district not lees then 8
reports of affiliates, other then
•ember banks, showing information
m^ml dooms neoe88ii'v to <11 selose
fully relations between each af-
filiate and bank and to enable
Board to learn effect thereof on
bank. F.R.bank may require ad-
ditional reports of sueh affll-
iates (soc.9.F.B.AcO.

May examine affiliates of nation-
al bank* other than member bank*
but may waive examination (sec.21,
F.R.Act).

imine af-Mo authority to
filiate as such. If affil-
iate happens to be bank
authority to examine is
as for any bank (sec.l2B(k)
(2),F.R.Act).

Unless Comptroller waives sueh
reports (sec.21,F.R.Act), nation-
al bank must yearly furnish Comp-
troller not loss than S reports
of affiliates* other than member
banks, showing information ho
deems necessary to disclose fully
relations between each affiliate
and bank and to enable him to
learn effeet thereof on bank*
Comptroller may call for addi-
tional reports of sueh affiliates
(ssc.5211.B.8.)*

Mo authority to require
ports of condition from af-
filiate as sueh. If affil-
iate happens to bo bank
authority in connection with
reports Is same as for any
bank (sec.l2B(k)(3)(4),F.R.
let).

May "make sueh investigations * • •
as shall bo necessary or. proper to dis-
close the condition of any insured bank
or the effeet of the relations between
any holding company or affiliate and
any insured bank* upon the Federal do*
posit insurance system or any insured

I bank" (8oo«7.8.SS7S).
Affiliate must file with F.D. I.C.

sueh reports as It prescribes "neces-
sary or appropriate for the proper con-
sideration of the condition of any in-
sured bank or for the proper supervi—
sion of the Federal deposit Insurance
system" (see.7.S.3575).

Definition of holding company in 8.5575 is based on 10 per cent
control of stock in any Insured bank and this definition and the
definition of an affiliate of any insured bank is different from
the definitions of holding company affiliates and affiliates of
member banks contained in the Banking Aet of 1988* The existing
definitions are not repealed.
Wherever tern "insured bank" is used herein, it means State mem-

ber bank, national bank and/or State nonmember insured bank.
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