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Personal & Confidentisl

Honorable M. S. Eccles,
Chairman, Board of Governors,
Federal Reserve Systen,
Washington, D. C.

Dear Mr. Eccles:

What I had feared apparently seems to be
coming to pass. As I wrote you a few weeks ago, if
the fear, generated by the great decline in the stock
merket which had spread to the business men, did not
reach the people we were all right, but apparently it
is beginning to reach the people.

Confidentially and for your personal informa-
tion, during the last two weeks our meil order sales
all over the country are running 15% below last year.
The sales in the cities are also beginning to fall off,
though not to such a great extent. They will, in my
opinion, fall off much more within the next three months.

I think our experience is similar to that of
other retallers. As we cover the whole cowntry it signi-
fies the reduction of purchasing power by both the far-
mers and wage earners. In another direction, business
men are tightening up and cutting their forces to the
reduced volume of business which means, of course, more
wenployment and a reversal of the trend of the last two
years.

I am simply giving you the facts as they stand.

Sincerely yours,

ey’
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