
1708 Elnsnere ;ve.,
Richmond, Va.

January 150, 1939.
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Hon. Harry F. Byrd,
oen&tor from Virginia,
Senate Office Bldg.,

ashing ton, D. C.

Dear Senator Byrd:

I hrve your co^raunicpton of January 25th with reference to the
recent disagreement which you had with Mr. Eccles of the Federal
Reserve System. I an in agreement with your vie^s and cannot
understpjid how anyone could be otherwise.

1 followed this controversy very closely in the newspapers at
the time end every day I become more cmd more amazed at the
philosophy and opinions of those who are managing our governmental
affairs.

I t seems unbelievable, to no at lees t , that s gentleman of the
experience vnc banking background of Mr, Kcclea oould believe and
publicly express such unsound opinions, honest though they may be,
as to the sound and practical way of accomplishing prosperity; that

ahighar nntionrl income, ft the t ine this thought
me - I wonder i f pr ior to his advent in faahington,

Secies applied a similar theory, or pr inc ip le , with respect to
operations of his bonks, par t icular ly regarding the subject of

is to say,
occurred to
Mr.
the
borrowing by the brnksT c l i e n t s .

I was equally amazed at Mr. Kecles' (and nlso Mr. Roosevelt 's)
ideas with respect to the question of public and private debt - thr t
i t i s , in shor t , fair to consolidate the two when Baking • comparison
with pr io r yeer debts without unking any distinction in the relat ion
of o e to the other. They ore so very d i f ferent , i i practically every
aspect, that when author i t ies combine the two with no explanation as
to the difference between them, i t i s s plain misstatamant of fact .

I do not profess to have the knowledge of banking rmd finance
of Mr. -ecles but I have had several years of practical business
experience end an education in accountancy, and everything that I
have learned fro1^ competent instructors and recognized accounting
authori t ies completely refutes the teachings of ITr, .ecles. ybe

onlythey are wrong and he i s r ipht , but since in ny opinion the
possible guide for any clear thinking person are pr inciples
established by ineny years of study, experience and pract ical appli-
cation i must adhere to the former.
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H n. aBrr F.Byrd: (2) January 30, 19 39.

I should like to invite your attention to the enclosed
newspaper clipping entitled "The Bogus Old-Age Reserve" by
John T. Flynn, in Harper's. I t seems to me that he stptes
actualities and simple truths, and I would like very much to
recommend this es another spot where you could "go to work'*
on some of our financial "specialists", and correct this s tuation
before the time comes to start paying these pensions.

while he, or one of his assistants, will probably consign
i t to the wpstebr.sket, I am sending e copy of this let ter to
Mr. bccles because I foel sure that he also would be interested
to know the public reaction to his viewpoints as publicly
expressed. I do hope that he will have a change of mind
because, to be facetious, i think we "i^ccles" should stick
together.

ith best regards and assuring you of my continued support
in your drive to eli> inete waste and extravagance, X am

Yours very truly,

John H. Eccles

Copy to:

Hon. Marriner S. Eccles, Governor,
federal Reserve System,
Washington, D. C.

Dear Mr, Eccles:

While i can understand and appreciate your loyalty to
the President, a careful reading of your statements in the
newspapers le^ds me to believe you might be adopting some of the
ideas and philosophies of -theorists- rather than relying upon
the hard and cold "realisms" which you must have encountered in
your wide experience.
* lours very truly,
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