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APPENDIX "A"

Purpose of Appendix "A": to inform direct investors in the Company's
registry exempted security offering in concise form, including Underwriters
and insurance company investors, ete,, that none of the lelow named
distributors of the trust funds they protect made possible by investors
or capital %mston in the share issuing company (see below
“Appendix "@'),

The below trust fund in fixed percent (#) amounts are based on wages
paild labor for mamufacturing (Pamly Tile, ete,) cast concrete units in
plant storage, ete,, including wages for placing units om cars or tracks
for retall or vholesale trade and the administrative help that does not
exceed $100 per month,

FIRSTs Sixty percent to protect the capital in snd for such manufacture, /

SECOMD: Sixty percent to equalize such mamufacturing wages and sixty /
percent of the regular wage paid for six months each year,

THIRD: Sixty percent to protect just mortgages on unsanitary dwellings,
wrecked and similar purpose mamufacturing companies plant scrapped; also
pay rents for unfortunates for canses beyond their control,

FOURTH: Twenty percent to aid crippled children, the real needy. /

FIFfH3 Sixty percent to prevent owners loss from Just acreage stumpage
cost loss replaced with Pauly tile for exterior walls,

Based on a fifty percent of wages paid in 1929 as written in the
July 6 and December 22, 1932 Congressional Record for a Census Report for
manufacturing material that have been proved can be more economically
mapufactured under the company's reshabilitation works program locally,
The values in wages can be made to equal anmally some $65,000,000,

The use of portable cutfits will or can, it is believed, be made |
to increase the wages pald ammually to some $300,000,000,

According to the large values of similar purpose materials consumed
annmually as aforesaid in terms of dollars values paid labor and further
use possibilities by providing proved more economical products below
in actual productive production and comstruction practice,

Securities and Exchange Commission release No, 1861, Dec, 14,
1938, removes the liability from investment confidence creating
Federal or other amthorities, that will rermit the use of names
in an finaneing prospectus (in that instance in Appendix "A" of the
Prospectus) as authorities . A copy of the
release #1861 will be attached to agreements made with such amthorities,
Copies of such agreements will also be filed with SEC so the authority
named only need to sppear in this part of Appendix "A" for general
circulation as Appendix "A" part of the Prospectus,

N
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The authorities listed in Appendix "A" are %0 nahe & perscn oF persons
to be employed by the Corpany at a reasonable solary in dondnoting the
Company's business, o for each of the adbove trust funds and possibly two
adlitiona]l for trust fund mubered third,

The employment on salary basis to start after the opemating copital
is awilable, mmmmuwommnmnnu#m
tc cormiasions the company oan pay for financing ald so as to net
of investmont capital for productive operation,

Mcplmn&“h)mwwhhhmﬂuw
dutios an directed to the corpany, however, they
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purpose to hold similar muypose competition sales on a more equal
compotitive basia,

MM'MMthwm by
repufacturing Fady Tile, ete,, without firet belns authorized Ly Ymmly

Tile Corpany and third W&n Jointly,

mvummbnmmmuwmmmw
cast ailding unita alone, The walnes include other cast conovete (Paly

units that can de remuffactured locnlly econordeonlly,

?

qulity units _ . _ %.'IOan
Plant ovorhead inelniing Bmployerts Cormensation
nayroll tax and 27 wastase M0 ®

labor cont inelwiing such cost, placing on cars

or tmeks as above stated .é*‘
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The above estimated costs at present time are based on previous
proved operation (non-Federal) production costs,

The average labor cost of producing the solild and hellow concrete
Pauly units 564 per ton us a minlmm for solid wnits; and $1,15 ae & meximwm
for hollow units, or 5 genersl aversge of 85¢ per ton, The above total trust
fund and the above produetion costs will average sbout $5,96 per ton 2a a
ninfrum and $6,74 per ton ns a maximum or 86,35 per ton aversge,

An average economy of some $11 per ton or 20¢ per sq, ft, of 8% dwelling
walls suitable for low cost housing, An aversge ecconomy of scme 55,00 per
ton or 10¢ per sg, ft, of other walls, partitions, ete,, faced with briek
or highegrade stucco, An average economy of some $5,00 a ton, this class
of units are not gemerally used on aq, ft, basis,

The avernge economy of three kinds of units sbout $7,00 per ton hence
the average trust fund of $2,21 as s minimam or §2,99 as a nmaximm added
to production cost can easily be deducted from that 37,00 aversge economy
and leave the public a real tax shock sbsorber as listed in First, Second,
Third, Yourth and Fifth as above,

APPENDIX ®ne

Patent status technical eanme for non-further below profitable nroduction
appear in this (Appendix "3*) and Prospectus,

ErBPERFSEERIREOEN

Machine Sales 1909 $37,210,48
Net Profit some 338 13,228,23
Inventory of undelivered sales by use of 9,724,229
the Net 'rofit, lNet ‘rofit $68,400 - 7005 on that capital
Tile sales 1909 17,774 .98
liet Profit 115 2,011,965
Plens 66 on the borrowed mfz, capital omp about 179
Coat of acreage ' 28,482, 52
Constmection eapital $160,000 (190
Conastruction cost 152,666,80
tion Reserve 24,474,.24

5% 4;:11«! on capital at $4,00 monthly reom rental, pius reserve indicates
7% net profit, Combined total net profit - "g‘ﬁ .

A The first net vrofits were unier the natentee's
manaenent (but not thisdsharing corpany), The profit extracts are
fronm & publiec accountant'’s audit, The last named extract was from a
housing company 7 years financial statement,

The foreign sctivities which were stepped by World Yar
from ¥ngland exceeded the sbove to first named U, §, posasibllities
Panarme Oanal mamfactured over 1,000,000 Pamly tile, at some $200,000
econony,

PAULY TIL® COMPANY
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