
J. i. Taylor,
)?.Qi Drawer 6S0
Wilmington, N.G.

Wilmington, N. C
January 24, 1939

Honorable Marriner S. Eccles,
Washington, D. C«,

Dear Mr* Eccles:

I heard with profound enlightment and
great satisfaction your Radio address last evening on
federal spending, which you expanded into a very compre-
hensive economic treatment of the country1s situation, for
which I tender my very cordial congratulations* I hope
that your address will be printed in full in the New York
Tinnes, and if it is not, I should be very glad to have a
copy of it#

Your address reminds me of a celebrated
debate between Calhoun and Y/ebster, in which an able com-
mentator characterized the disoussion as the voice of a .
statesman on one hand and that pf a legalist on the other,
which method of contrast I wish to apply to the discussion
between you and Senator Byrd- you the business economist,
Senator Byrd the resourceful politician^

As a loyal supporter of the Administration,
who rendered it three years of gratuitous service, first as
NRA Administrator and later as County Emergency Relief
Administrator, and whose interest in the wise solution of
our troublesome problems continues unabated, I wish to submit
the following for your consideration;

Among the New Deal agencies there are no two
more outstanding or more controversial than the Reconstruction
Finance Corporation and the Works Progress Administration,
whose public value should be appraised, not as a whole, but as
related severally to the different sections of the country•
The Southeastern section, with which I am familiar, presents
a peculiarly distinct situation, in that this is the area in
which there is the largest ratio of small business enterprises
and the largest percentage of agricultural population* This
being so, the operation of these federal agencies effects
results varying from those of other sections differently con-
stituted, recognition of which is imperative if the goal of
equality is to be achieved*

In the case of the Reconstruction Finance
Corporation, whose policies and practices are directed from
the standpoint of the banker, this section, having relatively
few large corporate interests, is not receiving that measure
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of financial assistance which the preponderence of small
business enterprises demand- in consequence of which the
section as a whole is not receiving aid adequate to its needs,
since the ratio of aid to small business interests is relatively
small- a ghastly paradox, since small business is most in need
of aid*

In the case of the Works Progress Administration,
not only is the Southeastern section predominantly agricultural,
but a much larger ratio of the population is of the negro race*
In the nature of the case the most competent are able to hold
their jot&s, and as mechanization of the faims increases, the
ratio of the less competent grows proportionately, and with it
dependency*

These dependents are usually of the type that are
peculiarly lacking in initiative, and their poverty tends to
make them regard the general government as a political father,
from whom favors are due without equivalent return- hence a
concerted agreement, in many cases, to slack on the job; a
situation which subjects itself to the criticism that this fom
of relief results in neither permanent social gain nor worthwhile
economic benefits*,

Obviously, effective direction decreases inversly
to the distance of its source of control; and there is ground
for believing that the situation would be greatly improved and
returned to normal much hastened if the states were required to
assume the full obligation of caring for dependents who for any
reason are unable to work* In any case, where relief takes the
form of work, diligence and efficiency should be required and
enforced, failing which indifference and inefficiency soon come
to be claimed as a right inherent in the situation*

The mixed character of our population makes it
imperative that the federal feature of the Union be preserved,
and to this end the states should of their own volition assume
the entire burden of unemployment of any kind from any cause as
soon as possible; and the general government, as aiding to this
end, should require work relief supported by federal funds to
set the standard of competency and efficiency, for the twofold
reason of maintaining morale and returning to the public tangible
values comparable to expenditures*

Tours very truly,
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January 30, 1939

Mr. J. A. Taylor
P. 0* Drawer 630
Wilmington, North Carolina

My dear Mr. Taylor:

Chairman Eccles has asked me to acknowl-
edge and thank you for your letter of January 24
which he has read with interest• He wishes me to
express to you his appreciation for your comments
regarding his recent address over the National Radio
Forum, and as requested, I am enclosing a copy for
your use.

In your letter you put forth a, very thought-
ful presentation of one of the unfortunate by-products
of relief work. However, no feasible substitute for
it has been presented thus far.

Yours very truly,

Lawrence Clayton
Assistant to the Chairman
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