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SETH RICHARDS

NORTH 10! WALL. STREET

SPOKANE, WASHINGTON

December 31, 1958

c

Mr. Marriner S, Eccles, Chairman
Federal Reserve Board
Washington, D. C.

Dear Mr. Eccles:

I have read in full with a very great deal of
interest Senator Byrd's excellent address as reported in
the December 19 issue of the "United States News" relative
to curtailment of the wild federal spending program, and
your reply as reported by the Associated Press.

Without attempting to discuss Senator Byrd's
views as compared with yours, I cannot help arriving at
the conclusion that the stand which he is now taking, and
has taken for quite some time, is the only salvation for
this country. These views are shared by the majority of
people I talk to.

It is perfectly evident to anyone who observes
what is taking place that the Government's wild and waste-
ful expenditure of funds will not only lead to financial
disaster but is rapidly breaking down the moral and char-
acter of our people.

Of course, no one is silly enough to advocate
or believe that those who are unfortunate should not be
cared for but, as Senator Glass so ably put it, he is
tired of hearing about the starving people who never
starve, and the freezing people who never freeze.

I noticed in a recent report by Standard Statis-
tics that"even though the year is ending on a relatively
optimistic note, the statistics of 1938 business present
dismal reading with industrial production average 25%
under 1937 levels, factory employment off 20%, pay rolls
off 20%, and retail sales as measured by department stores
off 2Q$," and with it all, our national debt since the
present administration has taken over the helm of govern-
ment has increased from approximately sixteen billions
to a direct debt at the present time of forty-one billions,
and contingent debt of heaven knows how much.
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It would seem that fundamental economics have
been forgotten, and that man, in his ignorance, believes
that he can manufacture an artificial product based on
unsound principles that will withstand the storm that lies
ahead. It would seem to be an axiom that wealth cannot be
produced by destroying it as advocated by the Department
of Agriculture. It would seem that if the statement is
correct that industry is the largest employer of labor,
then industry should be encouraged to go forward and not
be hampered by government interference. I do not, of
course, mean industry should not be regulated to such a
degree as is necessary, but it certainly seems the height
of folly to impose regulations and taxes to such an extent
that employment is curtailed.

May I suggest tnat you take occasion to read
Congressman Pettengill's book, "Jefferson, the Forgotten
Man1' and also, Senator Byrd's article in the April issue
of the "Atlantic Monthly" entitled "The Cost of our
Government." There are some very interesting statements
in the article regarding the terrific waste of taxpayers'
money.

I note that Senator Byrd will answer your open
letter on the floor of the Senate and many of us will be
looking forward with a great deal of interest to what he
has to say.

It would be very interesting to read what history
will record of the present administration, and my guess is
that it will go down in history as an outstanding failure
which, in view of the opportunity presented to them, is a
very sad commentary.

May I take this opportunity of wishing to you the
season's greetings.

Yours very truly,

SETH RICHARDS
SK:LF
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January 6, 1939•

Mr. Seth Kichards,
Worth 101 iall Street,
Spokane, Vvashington.

Dear Mr. Kichards:

Your interesting and reasoned letter of December 31st
with reference to my recent reply to Senator Byrd is particularly
reassuring from my standpoint because if more people would ap-
proach these complex and controversial questions with calm
judgment and without emotion, the country would be infinitely
better off.

Because of the interest you indicate, I am venturing to
enclose copies of the only two public addresses which I have
made in the last year; one before the New Jersey Bankers Asso-
ciation and 6, recent one in New York which was the subject of
the Senator's criticism. I should be interested, if you care
to look these over, to have your comments.

In my position I can speak only for myself and not for
the Adirdni strati on, and never having been in politics my own
approach to the many complex and highly controversial questions
which confront us today is intended to be as practical a one as
my many years of experience in business and banking permits. I
do feel that these questions need to be debated, discussed and
considered dispassionately and your letter, therefore, especially
appealed to me.

I wanted you to know that I appreciated your attitude,
and your good wishes which are reciprocated.

Sincerely yours,

, S. Eccles,
Chairman.

enclosures
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