
December 29, 1958.

Mr. Eliot Janewey,
789 West End Avenue,
New York City.

Dear Mr, Janeway:

This is to thank you for your letter of December 26th
with reference to my recent letter in reply to Senator ByrcL
lour observations are particularly interesting and gratifying
in the aidst of so much misunderstanding and misconception on
the part of those both in public office and out who, to &y way
of thinking, should know better.

I am glad to know that you are contributing a series
of articles to the Hation in this connection and I shall look
forward to their publication.

I am, of course, hesitant to plunge into the hotbed
of controversy that inevitably results from an attempt to
discuss domestic economic problems from my standpoint. While
I have little hope of overcoming ingrained and, I think, out-
worn attitudes, the mere stimulation of controversy seems to
me to be all to the good. I only hope that it siay lead to
more enlightened thinking on the part of our business, banking
and political leaders before our system is beyond salvage. I
am encouraged to believe that there is a possibility of winning
through when I receive thoughtful and understanding letters such
as yours.

I wanted you to know that I appreciated your letter
and hope that you may be successful in helping to clear away
some of the fog.

Sincerely yours,

M. S. Eccles,
Chairman.
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ELIOT JAHEWAY
789 West End Avenue

New York City

December 26, 1958

The Hon. II. S. Eccles
Federal Reserve Board
Washington, D. C.

Dear Mr. Eccles,

lay I be among the first to congratulate you on your open
letter of December 2Z to Senator Byrd. It provides one of the fullest,
clearest, and most forcible statements, in many months, of the absolute-
ly essential role played in our economy by public spending. In view of
the political capital being made by Barney Baruchfs senators against
such investment outlays, your explanation of the calamity of "economizing11

is most welcome now, when it is particularly needed to clarify the adnds
of aany honest but ill-informed citizens who are being seriously troubled
by the fulminations of the Southern die-hards.

Certainly you aiay expect to see your theses infiltrate through-
out the literature of constructive discussion of our economic problems,
with specific application to the need for Governaent investment in such
stagnant sources of potential recovery activity as railroads and utility
equlpnent. I at least shall do m$ part in a series of articles I am pre-
paring for early publication in the HATIOS.

Hen like Barry Byrd and Pat Harrison are able to make the appeal
they do because they are entirely ignorant of the most eleaentary princi-
ples of economics (or, for that matter, of any art other than pork-barrel-
ing.) The only seans of cutting the ground out from under the feet of
these irresponsible adventurers lies in cogent and factual statements
lik© yours, appealing to the clear economic interest of the public at
large.

Mr, Baruch, at least, makes no bones, in private, about ad-
mitting that a frankly big business Administration would be compelled to
spend as ^extravagantly* as the Hew Deal has.

Your letter is therefore to be taken as an indication that the
Hew Deal iaeans to stand its ground and give back blow for blow in the
fight that the renegade Democrats have opened. Such a fight will revive
smch enthusiasm for the policies of the Administration, which has, per-
haps been allowed to flag.

Let the principles of your letter be translated into a concrete
and employment-making program, like railroad rehabilitation, and the en-
tirely unrepresentative character of these shallow partisans will be ex-
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posed. The country wants to work and will loyally support an Ad-
ministration which assures security in employment- Your letter
holds out the hope that the Administration will now proceed to
elaborate such a program. When it does, you aay be sure that Senators
Byrd and Harrison will be off the front page, and that Mr. Baruch will
be buying the market.

Assuring you of the hearty support of iaany economists and
journalists, I as

Yours Sincerely,

(signed) Eliot Janeway.
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