BOARD OF GOVERNORS
OF THE

FEDERAL RESERVE SYSTEM

Jhice Correspondence Date_Tenuary 17, 1944
To Mr. Eccles ~ SubjectMinutes of the eleventh meeting

Fro: Mr. Thorne of Joint Economic Committees

A copy of the minutes of the eleventh meeting of the Joint Economic
Committees of Canada and the United States, held at the Hotel Pennsylvanla
in New York City, November 5 and 6, 1943, is attacheds

The main purpose of this meeting was to discuss the North Pacific
Planning Project. Because of a crowded agenda, the time allotted each
gpeeker wes, in many cases, lnsufficient to adequately cover his partic-~
ular subject. I have, therefore, attached an appendix to the minutes
which gives in full, where available, the reports covering technical in-
formation prepared by members of various field parties. These reports

are based on surveys made in areas adjacent to the Alaska Highway during
the summer of 1943.
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November 18, 1943

JOINT ECONOMIC COMMITTEES
Canads ~ United States

Minutes of the Eleventh Joint Meeting held at the Hotel
Pennsylvania, New York City, November 5 and 6, 1943.

The first session on November 5 was called to order at
10:15 a.m., with Mr. Alvin H., Hansen presiding., Those present:

Canadian Comittec

Mr,
Mr,
Mr,
Mr.
Mr,

Mr.
Mr.
Mr.
Mr,

Mr,
Mr,

W. A Mackintosh, Chairman

J. G. Bouchard, member

Alex Skelton, member

H. L. Keenleyside, occasional member
H. F. Angus, liaison officer

Charles Camsell, Canadian Direcctor, North Pacific
Planning Project

Russell K. Odell, Assistant Canadian Director, North
Pacific Planning Project

J. M. Wardle, Director, Surveys and Engineering Branch,
Department of Mines and Resources

A. Leahey, Division of Field Husbandry, Department of
Agriculture

Eric Aidams, Foreign Exchange Control Board

John J. Deutsch, Secretary to the Camittee

United States Comittee

Mr,
Mr,
Ur.

Mr,
Mr,
Mr.
Mr,

Alvin H, Hansen, Chaiman
Eric Englund, member
leroy D. Stinebower, liaison officer

James C, Rottie, United States Director, North Pacific
Plenning Project

George Sundborg, Assistant United States Director, North
Pacific Planning Project

Benjamin W, Thoron, Director, Division of Territories and
Island Possessions, United States Department of the Interior
Joel D, Wolfsohn, Assistant Cammissioner, United States
General Land Office
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Mr. Glenn L. Parker, Chief Hydraulic Engincer,
United States Geological Survey
Mr, Conrad L, Wirth, Chief, Brench of lands,
United States Park Service
Mr. C. D. Curtiss, Deputy Cemmissioner, United States
Public Roads Administration
Mr, Elmer Higgins, Chief, Division of Fishery Biology,
Fish and Wildlife Service, United States Department
of the Interior
Mr. Joln C. Reed, Geologist, United States Geological Surwvey
Mr. Robert K, Coote, Chief, Land Claasification, United
States General, Land Office
Mr, Cordon Reckord, Board on Geographical Names, United
States Department of the Interior
Mr, John Evans, Division of Territories and Island Possessions,
United States Department of the Interior
Major J, 1, deBardeleben, United States Amy Engineers Corps
Mr; Hugh M, Raup, Assistent Plant Ecologist, Harvard Univereity
Mr, Wendell E. Thormc, Sccrctary to the Cammittec

Minutes
Minutes of the previous meeting were approved,

A, Progress reports

-1, Canada - Mr, Charles Camsell reported ¢hat following his
appointment as Canadian Director of the North Pacific Planning Project
in January 1943, arrangements were made for the complete cooperation
of all goverrment organizations in Ottawa, The Departments of Agricul-
ture, Mines and Resources, Fisheries, Transport, and Trade and
Commexce have all lont their aid and assistance to the Project to date.
The Governments of the Provinces of Alberta and of British Columbia
have appointed liaison officers and have already been of considerable
assistance. Several non-govermmecntal agencies heve also been of consid—-
erable assistence to the Project, sich as the Hudson!s Bay Company, the
British Columbia and Yukon Chamber of lfines, the Albertz and North West
Chamber of Mines-and Resources, and the Canadian National and Canadian
Pacific Reilwsys,

Mr, Camsell pointed out that numerous survey paorties have begen in
the field covering the arca adjacent to the highway during the past
sumer, From the Department of Mines and Resources: Geological — four
partics on the highwey and five parties in the neighborhood of the
southern end of the higlway; Topographical ~ six parties; Forestry -
highway and Mackenzie district; Scenic and Recreationel - proposed
park and highway.
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There were also surveys by the Nationcl Museum and the Parks Branch
covering wild life, a boundary survey to fix points on 60th parallel,
a trianguletion net in Yukon and 2 water resources reconnaissance to
estoblish stream gauging stations., Under the Depariment of Agricul-
turc, s6il surveys along the highwgy and in the Yukon and central
British Columbia were conducted, The goverrment of British Columbia
carried on 2 reconnaissance minerals survey of the northemn part of
the Province,

For use at the April meotings of the Dircctors and thelir staffs
at Portland, Mr, Camsell said that data available in Ottewa and Victoria,
covering the natural resources and the development of the North Pacific
arca, hod been gathered together, It was agreced at that time that all
United States material should be collccted, and analyzed by the United
States Dircctor and all Canadian date by the Canadien Director, All
studics were to be prepared in draft fomm and submitted to the other
Director for review, amcndment or expansion, A work program wes pre-
pared and the contemplated studics apportioned between the two
Directors.,

Work now in progress covering the area includes the following
reports: geology and minerals, water resources, forest resourccs,
agricultural possibilitics, map of population ~ white and native, pro-
duction statistics, the placc of the fishing industry in the econamy
of the region, tourist possibilities and requircments, and scttlement
in Northem Regions,

2, United States ~ Mr, Rettie explained the lialson which was
established a year ago with the Dopartment of Interior, Department of
War, and Departmcnt of Agriculturc, In tho early stages of the Projoect
a good part of the time of the Portland office stoff was given to the
preparation of materiel requestéd by the Corps of Engineers, United
Statos Amy, in connection with the reilrocd location:survey then in
progress, These data werc included or attached to the Engincers!
report which, presumably, will become available when the wor is over,

The following rcports have becn prepercd by the Portland office
and distributed to members of the committees: Extcrnal Trade of Alaska,
1931-1940; Bibliography and Abstrccts on the Subject of Agriculturc in
Alaska, 1867-1942; Intemationzl Fisheries Coopcration between Canada
and the United States in the North Pacificy Preliminary Memorandum on
the Poacetime Usc and Maintcnance of the Alaska Military Highway., A
shipping study is nearly completed, Various meps arc in preparation,
Considerable study has becn given to the matter of civil air transport,
handled by special committces cstablished by cach goverrment., Tho
Portland staff will submit suggestions and comment through Mr, Hansen
to the Civil Acrongutics Board.
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B. Field surveys

1. In Canada

a. Botanical and Geological Survey - Ur, Hugh M, Raup,
Assistant Plant Ecologist of Harvard University, reported on a plant
and geology survey he, Dr. Charles S, Denny and party had made at
various locations adjacent to-the Highway from Dawson Creek to
Whitehorse and return, Becauwse of a very crowded program lfr, Raup
only hurriedly sketched the highlights of their survey indicating
the type of vegetation and thé indicated geoclogy of the area, The
probable agricultural areas as well as commercial forest prospects
were bricfly discussed. A copy of lir, Raup's report is attached,
(See Appendix A.) '

b, Agriculture - ¥r, A, Leahey, Soils Speclalist of the
Experimental Fams Service of the Canadian Departiment of Agriculture,
pointed out that from the Cahadian point of view the North Pacific area
was highly important because of its being such a large portion of the
country and because of the large potential agricultural areca it con-
tains, Mr, Leahey indicated thet the agricultural possibilities of
portions of the arca had been explored but that other parts were as yet
relatively unknown., A brief discussion of the agriculture field surveys
conducted this past summer was given by Mr, Leshey but the more detailed
report is attached. (See Appendix B.)

c, Geological - Mr, Camsell discussed at length the mineral
regources of the area, He said that the mineral most likely to lead to
the economic development of the eastern part of the area was oil. The
geologicel fomations indicate the prevalence of oil throughout, This
is in addition to the oil sands of the McMurray District which have
been known for years. An estimate of the oil reserves contained in
these sands is most difficult. In addition to oil, other minerals such
as coal, lead, copper, gold, platinmum, quick silver, etc. are known to
exist in the area.

Mr, Camsell discussed at some length the Fort Norman oil fields.,
He said that progress to date was entirely satisfactory and that the
oil flow was better than had been expected, He said that oil reserves
at the Noman Wells are sufficicnt to supply the pipe line which is
estimated to have a carrying capacity of 3,000 barrels per day. In
addition to the Fort Norman area, oil reserves in the nearby areas are
thought to be large and much additional exploration is expected immed-
lately following the war, The original work done in the Noman Wells
field was in 1921, 1922 and 1983.

d, Forestry - Mr, Odell reported on the forest resources of
the area and read papers, which arc attached to these minutes, prepared
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by the Dominion Forest Service and the Forest Service personnel of the
Provinces of Alberta and British Golumbiz, (See Appendix ¢.)

e, Scenic, recreational and wildlife ~ During the past
sumer Mr, James Smart, Comptrollor of the Canadian Netional Parks
Bureau, made a survey of the scenitc and recreational attractions along
the Alaska Highway., Wildlife surycys along the highwey and in the
southern Yukon were also made durfng the past sumer by Dr, C. H. D,
Clarke, Mammalogist of the Iands, -Parkseand Forest -Branch of the
Department of Mines and Resources 'and by Dr. A. L. Rand, Zoologist of
the National Musewn. Thesc reports werc read by My, Odell and are
attached to the minutes, (Sec Appendix D,)

2. In Alagks

a. Sceniec, recreational and tourist problems ~ Mr, Conrad
L. Wirth, Chief of Lands of the National Park Service, United States
Departmont of the Interior, seid that they had received an allotment
of $50,000 from the Highway fund to mske & land planning survey of
the lands adjacent to the Highway in Alaska, A preliminary report of
the sumer's activities is now being prepared by Mr, A. P, Bursley,
head of the field party, and will be ready in the late spring of 1944.
The findings of this survey will be checked during the summer of 1944
and final reconmendations will be made by the National Park Service to
the Scerctary of the Interior by December 31, 1944. The preliminary
report of this survey will be available for use of the Joint Bconomic
Comnittees in the preparction of their North Pacific Planning Project
report,

Mr, Wirth believes that there arc definite recrcational possibi-
lities in the area being opencd up by the Highvay in Canada and in
Alaske, He believes that we must plon now to (1) preserve the natural
beauty, (2) protect the wildlife, (3) provide accommodations and facil-
ities for vecation visitors, and (4) establish the necessary controls
so as to prevent haphazard development and undesirable uses along the
Highway.

- e e e e e -

The Mceting reconvened at 2:25 p.m., November 5 with Mr, Hansen
presiding, Mr, L, M, Gould, Chief of the Arctic Section of the United
States Amy Air-Forces Arctie, Desert and Tropic Infommation Center
and Mr, Louis H, Bean off the United States Bureau of the Budget were
present in addition to those who had attended the morming session.,
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b, ILand Classification ~ Mr, Robert K, Coote, Chief of the
Land Classification Division of: the United States General lLand Office,
discussed the problems of land classification in Alaska and the par-
ticularly timely opportunity for employing land classification as an
aid in the settlement of the Térritory, He reviewed some of-the work
already initiated and the objectives to which it is directed, Mr, Coote
presented a summary of a reconnaissance survey made during the past sum-
mer of lands along recently constructed highways in the Territory, His
complete paper is attached, (See Appendix E,)

c. Mineral Resources =~ Mr, John C, Reed, Geologist of the
Alaskan Branch '.o"f_"lth&"—e United states Geological Survey, said that investi-
gations of the mineral resourcd#s of Alaska had gone ahead for at least
fifty years and for forty years of this period had been under the Alaskan
Branch of the Survey, He disdussed various phases of the Survey's acti-
vities with respect to the mineral resources of Alaska, A copy of
Mr, Reed!'s remarks is attached. (See Appendix F.)

C. Water resources

1. Canada - Mr. J, M. Wardle, Director of the Surveys and Engineer-
ing Branch of the Department of Mines and Resources, mentioned the partie-
vlar problems that exist in regard to the study and development of the
water resources of the North Pacific area, He pointed out that the
hydro-electric possibilities of this area were great, and in many cases
would not be difficult to develop, He said that a reconnaissance water
resources survey had becn made late in the summer but the report was not
yet complete, He stressed the nced for infomation covering the water
re§ources of this area. A copy of his report is attached, (See Appendix
G.

2, United States -~ Mr, Glenn L, Parker, Chief Hydraulic Engineer
of the Unlted States Geologlcal Survey, said that when a water resources
survey of the North Pacific arca was first proposed he was not particu-
larly cnthused, He said, however, that the more he thought the matter
over and discussed it with other people in the Survey, particularly
Dr, Philip Smith, he realized that a complete survey of water resources
in Alaska was overdue. An abstract of My, Parker!s remarks is attached.
(See Appendix H.)

D, Alaska Highway

1. United States

a., Mr, Benjamin W, Thoron, Director of the Division of Territories
and Island Possessions of the United States Depertment of the Interior,
discugsed briefly his visit to Alaska during the past summer. He believes
that the highway, if considered as a continuous transportation medium
between its temminus, cannot compete economically with water transporta-
tion. The Glenn, Steese, and Richardson Highways, the Haines cut-off,

i )
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and the various feeder roads branching off the Alaska Highway, will con-
tribute very largely to the economics of the highway system. The Haines
link will, in Mr, Thoron's estlination, be econamically valuable in the
distribution of freight destined not only for Alaska points, but for
freight consigned to Canadian destinations south amd east of the cut-
offts junction with the Alaska Higlway. Mr, Thoron felt that a discus-
gion of the over-all transportation aspects and needs of the arca would
be valuable,

b, Mr, C, D, Curtiss, Deputy Commissioner of thc United States
Public Roads Administration, discugsecd at some length various phases of
the construction of the Alaskh Highway and gave his impressions result-
ing from a trip over the highway in August. On being questioned regard-
ing the pemancnt bridges he stated that it is expectud that all of these
bridges will be completed before spring thaws take out any of the tempor-
ary brildges now serving traffic, On being qucstioned regarding the road
itself Mr, Curtiss said reports just received indicated that the last sec-
tion was comploted and that the road was carrying traffic over its entire
length, In the discussion, Mr, Keenleyside emphasized that it should be
remembered that the road was conceivod originally as a military hi y
only, A copy of Mr, Curtiss' paper is attached, (See Appendix I.

c. Mr, Rettie discusced briefly the transportation memorandum
which had been prepared by the Portland office and distributed to several
United States Govermrment agencies, A copy was also sent to the Canadian
Director of the Project, After this preliminary report has been examined
and corrections and additions included, the Portland office expects to be
able to prepare & final report which will cover recommendations for the
post-war use of the highway as well as other rocommendations regarding
the future of transportation in the area,

2., Canada -~ Mr, Wardle discussed at -same length his impressions dur-
ing a trip over the Alaska Highway during the past sumer and described
the type of road that was being constructed, In answer to previous ques-
tions regarding the highway lir, Wardie, who had very recently returned
from the area, indicated that the greater part of the highway was now com~-
pleted, He discussed the difficulties encountered by the United States
Amy Engincers and Public Roads Adninistration in bujlding portions of
the highway and answered numerous questions. The econonic importance of
the highway to Canada and its post-war use was discussed briefly.

A copy of this material is attached, (See Appendix J.)

E. S.tudies

1., Fishories - Mr, Rettie discussed briefly Mr, Sundborg's study
#*International Fisheries Cooperation between Canada and the United States
in the North Pacific", He pointed out that this study had been sent to
various interested agencies as well as to the Committees but as yet no
camments or suggestions have been received by the Portland office.
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Mr, Rettle said that the report. contained several recamiendations which
appeared to be advantageous to both countries with respect to both the
present and future oporation of: their fishing waters.

Mr, Keenleyside pointed out that fisheries is an important field in
which close collaboration has been established and joint consultation
is a rcgular procedure.

Mr, Elmer Hipggins, Chief of the Division of Fishery Biology of the
United States Fish and Wildlife Service, discussed briefly the importance
of the fishing industry in both countries, He mentioned the recent rapid
development of camercial explgitation of the so-called "ground fish®
(sole, flounder, etc,) and suggested that this fishery might soon approach
the size of the major halibut fishery. He said that in the building and
operation of hydro-glectric power projects we should be extremely careful
to plen ahcad in order to insure camplete protection of the fish so that
they might be assured of reaching their spawming grounds.

2. Trade and commerce = Mr, Rettie summairized the main featurcs of
the trade of the area: In 1939 Alaska shipped to the United States about
60 nillion dollars worth of camodities and reccived gbout 40 million
dollars worth from the United States., British Columbia shipped to and
received from the Yukon a total of about 5 million dollars worth, United
States goods sold in Alaska to purchasers in the Yukon amounted to about
500 thousend dollars per year, Alaska bought fras the Yukon about 150
thousand dollars worth, of which raw fur was the important item., Alaska
bought from British Columbia about 70 thousand dollars worth, of which
coal was the chicf commodity, and sold about 150 thousand dollars worth
with fresh fish as the lsading item, Some 800 thousand dollars worth of
United States fishery products, chiefly halibut, were landed at Prince
Rupert and shipped %in bond" vio the Canadien National Railway to castern
points in the United States., British Columbia. sold to the United States
about 35 million dollors worth of comodities and received about 35
nillion dollars worth of comoditics from the United States, The caupara-
tive suall volune of trade between Alaska and Cenadn is due, of course, to
tariffs ond other barricrs,

Mr, Rottie mentioned the possibility of some arrangement which would
pemit the frece movemont of loczlly produced food stuffs and animol feeds
between Ala sko and northwestern Canada., This would be confined to specl-
fic conmoditics procduced locally and moving in the so-called Wborder trade.

Mr, Stinebower pointed out that in existing cormercial agreements
the United Stotes had limited its acceptance of special arrangements for
border tradc to the more or less . internationally cccepted standard of a
limited strip of approxirictoly ten miles on either side of a boundary
and thet this would be of 1little help in this area.

Hr, Doutsch suggested that there is no nocessity for & ten-mile zone
linitation in this area. He indicated that he believed the proposal to
be worthy of study,
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3. North Pacific - U, S. S, R, relations - Mr, Rettie said that
there may be some substantial trade possibilities in the future if
present developments in northwest North America and easterm Siberia
continue, Similarity of climatic and other conditions make it desirable
that there be a greater interchapge of many types of technical informa-
tion, Techniques for dealing with pemanently frozen ground is Just one
example of the many problams on which exchanges of technical infomation
would be mutually beneficial.

Mr, Cemsell reported that he had corresponded with the Canadian
Minister to the U, S. S. R. on this matter of exchanging infomation on
northerm developmental problems., Mr, Willgress has roported that the
Soviet Government is favorably disposed and has offered to provide infor-
nation on a list of specific questions which might be suggested. Such a
1list is now being prepared in Qttava, ‘

4. North Pacific Shipping ~ Mr, Rettie explained that the Portland
office is now working on a shipping study which was nearing completion,

5. Geology and Minerals -~ Mr. Camsell yreported that arrangements
had been made with Dr, J., F, Walker, Deputy Minister of Mines of the
Government of British Columbia, and Mr, W, B. Tim,-Director of Mines and
Geology Branch of the Depertment of Mines and Resources at Ottawa, to
prepare reports on the geology of the region and on the mineral resources
and the possibility of their developmoent., Dr, Walker and Mr, Tim met in
Ottawa and agreed that the Dominion Geologicel Survey would prepare the
geology report and that the Provincial Department of Mines should prepare
the report on the mineral resources of British Columbia and the possibility
of their development, A report on the geology of the Yukon Territory was
prepared by the Geological Survey last winter, The Department of Mines of
British Columbia is preparing s report on the minerals of British Columbia,
Certain other statistical statements have also been prepared and reports
on the field reconnaissance trips carried out during the past summer will
be reported on, and tho general outline for a report covering the whole
area has already been discusscd with Dominion and.Provincial officlsls.

6. Agriculturc - Mr, Leahey said that the Dominion Department of
Agriculturc in cooperation with the provinces of Alberts and British
Columbla and with the Dominion Department of Mines and Resources, plans
to continue studies on agricultural possibilities and problems in North-
western Canada, These studies will be pursued as actively as available
funds, trained men, and other camitments will pemait.

In addition to the work under way at the two Experimental Stations
located at Prince George and Beaverlodge, and the two Experimental Sub-
Stations located at Smithers and Fort Vemillion, a further program of
work is being considered, This includes a definite program to be under-
taken in 1944, and a program of desirable work to be done in the’future
as clrcumstances pemit.
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The immediate program of studies for 1944 includes:

(2) The establishment of an experimental sub-station in the
Yukon, probably west of Whitehorse,

(b) Cooperative experiments with fammors and gardemers ix ‘the
Yukon.

(o) Exploratory soil surveys along the Haines cut-off and such
other roads that were not traversed in 1943,

(d) An exploratory soil survey of the Mackenzic Basin,
An exact outline of future desirable work cannot be given as in

‘part such work will depend on the development of other natural resources

than agriculture, However, such & program will include:

(2) Recomnaissance soil surveys of the Upper Peace River area
in Alberta and British Columbia,

(b) Exploratory soil surveys of the region occupying north-
western Alberta, Northeastern British Columbia and the southwestern part
of the Northwest Territories.

(c) Exploratory soil surveys of the valleys in northem British
Columbia and in the Yukon Territory,

(d) The establishment of an experimental sub-station in the
Mackenzie basin,

(e) Aid and advice to mining companies and others who wish to
grow vegetables by the hydroponics method in areas where suitable soil
cannot be found,

The Meeting reconvened at 10:15 a,m., November 6, with Mr, Hansen
presiding,

F. Staff and orgenization

1. Canada -~ Mr, Camsell said that the Federal govermment in
Ottawa and the Provincial goverrments of Alberta and British Columbia
were orgonized to administer and develop the resources of the North
Pacific region, The policy, therefore, had been to secure the coopera—
tion and participetion of these orgenizations in the North Pacific
Project rather than attempt to build up a new organization, Those under-
teking work for the Project werc to do so as part of their regular func-
tions and to provide the necessary funds and staff, All have offered the
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hoartiest cooperztion and many are actively participoting, Several non-
governmental organigations have also offered to cooperate in any way they
can and their facilities are being used,

It was also decided that attention should be devoted first to the
gathering of factyal data pertaining to subjects included in the prelim-
inary outline, This material should include a statement covering pub-
lished material, field investigations, and special reports to be prepared
by competent authorities,

The sccond stage of the Project will be the analysis of the factual
material assembled, its coorelation and study, and the preparation of re-
ports embodying recommendations for the consideration of the Joint Economic
Cammittees, To undertake this work, it is proposed that a fow economic
geographers of experience in this type of work and recognized standing
should be engaged, and action is now being taken in this comnection., Due
to the demands of war, some difficulty is being experienced in securing
agsistance of the type required, but progress is being made and a few
names are now being considercd. Stenographic and clerical assistance
and office facilities are being provided through the courtesy of the
Director of lLands, Parks and Forest Branch of the Department of Mines and
Resources,

2. United States - Mr, Rettie said that budgetary and other reasons
make it necessary that an acceptable report be completed by June of 1944,
He suggosted that in order to complete the. report by June it would be
necessary to have the various reports of collaborating agencies by the end
of January. He said that a considerzble smount of work had heretofore
been done on the general subjoct of economic development of Alaska. Some
fresh appraisal is now dosirable, but it will not be necessary to place &
major emphasis on this phase of the study so far as Alasko is concerned,
He suggested that the chief effort of the Portland staff should be devoted
to at least six mattors upon which the two governments should reach definite
decisions, These are:

(1) Use and Maintenance of the Alaska Highway

(2) Use and Maintenance of the Pipeline Facilities

(3) cCivil Air Trensport

(4) Possibilitics for Cooperation in Goastal Shipping Services

(5) Special Tariff Problems, c,g.s petroleun products available
as a result of operation of Canol Project, ship repair at

Prince Rupert, "border trade" in locally produced food-
stuffs and animal fceds, eotc.
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(6) Joint fishery problems not as yet included within
the jurisdiction of the intemational fishery comissions.

It was agreed that the report dealing with these matters (other
than civil air transport) should be a joint product to be worked out by the
efforts of the gtaff of both directors.

Mr, Rettle said that he believed this to be quite feasible, The
memoranda on Iishery cooperation and on the highway are already in pro-
cess of review, The analysis of the shipping problem will be ready shortly.

G. General discussion of Project -~ Mr, Hansen, the Chaiman, summarized
briefly the main points brought out the various sessions of the meet-
ings. He indicated that most of the problems of the Project grew out of
transportation, He folt that the meetings had beoen successful and expressed
the Committees! appreciation for the assistonce of all who had taken part
on the program,

Mr, Mackintosh, Chaiman of the Canadian Committee, said that
Mr, Camsell had suggested that the report might follow two different lines,
first the presentation of the material on the basis of the economic develop-
ment likely to follow in each country and second, a Joint report covering
the various problems of international collaboration with recommendations
as to how these problems might be met, ;

Considerable discussion covering various phases of the ProjJect ensued.
Mr, Bouchard said that it appeared to him that little consideration had
been given to the human side of the problem. The type of settler likely
to stay in this arce should, he felt, be given very close consideration,
Mr, Englund cxpressed the opinion that the Committees had definitely
brought out the fact that agriculture must be an adjunct to other economic
developments, Mr, Leahoy said that this statement did not apply to the
entire arca as in many of the areas adjacent to the railways agriculture
is already a primary industry. Probably the areas adjacent to the rall~
woys should not-be considered since they are already arces of fairly large
settlement. Mr, Angus indicated that the mein problem seemed to be to
locate and develop the notural resources of the arec and it would then be
possible to plan for agriculturel settloment, Mr, Wolfsohn called atten-
tion to the administrative problems confronting the General Land Office
with respect to Alaskan scttlement, noting that practically all of Alaska
is public domein and therefore subject to entry and scttlement, He stated
that therc was no legal provision for directing public land settlement in
Alaska, as there is in the United Stotes and Canada but the legislation has
been introduced providing for classification of Alaska lands in advance of
settloment, Mr, Wolfsohn also pointed out the immediacy of the admini-
strative problems, citing the increasing number of homestead and other
applications now being received at the District Land Officecsas indicative
of the current need for factual infomation, Mr, Bean said that basic
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resources possibilities will have to be checked and possibilities for
settlement will have to be looked into before other problems became
important. Mr. Mackintosh, however, felt that there were resources and
people in the area which already created some economic problems,

Mr, Wardle suggested the appointment of a joint committee to prepare an
integrated transportation report. Mr, Skelton wondered if the develop-
ment of pastoral pursults and associated handicrafts had beecn studded
in connection with the Project, &d&m indicated that some ranch-
ing might be developed but it would be difficult.

After considerable discussion it was agreed that the Canadians
should prepare their material for use in Canada and that Mr, Rettde
should work up all available material on Alkska and that a joint report on
Joint collaborationshould be prepared and presented to the Joint
Econemic Committees.

General Business of Committees
(Members of Joint Committees only)

A. North Pacific Planning Project = Considerable discussion covering
every phase of the North Pacific Planning Project tock place, The need
of the various scientific investigations, which have been carried on to
date, was fully appreciated. It was felt, however, that the value of
this material, from an economic point of view, had not been clearly out~
lined, It was agreed that more economic analysis was necessary and that
the material would need to be synthesized in order to be useful for the
irmediate purposes of the Conmittees.

B.  Integration of Canadian and American Automobile Production -

Mr, Thome said that after the publication of "The Midcontinent and the
Beacel » prepared under the auspices of the Universities of Manitoba and
Minnesots, Mr, Hansen had suggested that he make a preliminary investiga~-
tion covering the above problem, In discussing the problem with repre-
sentatives of the autanobile industry in Detroit on October 18 and 19,

Mr, Thome said that he had made it very plain that the Joint Economic
Camittees had not discussed this matter jointly and had prepared no plan
for allocating either the markets or the production of autanobiles. He
sald that he received a distinct impression that the amall independent
companies are very much more intercsted in the idea than are the big three
(General Motors, Ford, and Chrysler)., This, of course, is quite under-
standable since most of the small companies have only assembly plants and
sales offices in Canada whercas the big three have investment in plant
and equipment and manufacture a considerable portion of their car in
Canada, Mr, Thorne said that both he and Mr, Hansen felt that it appeared
highly unreasonable to expect that the Cenadians should be compelled to
continue to pay $250 to $450 more for American autamobiles than their
nelghbors spouth of the border had to pay.
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Mr, Hansen felt that if the Canadians could be assured of a
continutation of the post-war level of employment in the autamobile
industry in Canada, it might not be too difficult to eliminate the
teriff, There was considorable discussion about the possibility and
probable consequences of the complete removal of autamobile duties
between Canada and the United States. Mr, Mackintosh agreed to lock
into this matter further, No machinkry was, however, set up to con-
tinue this investigation.

C. Future of Joint Economic gamnit%es ~ Mr, Mackintosh said that
it was his belief that the C ttees should be more solidly based in
the Departiment of State and the Depattment of Externel Affalrs, They
should he headed by a senior officer’'in these departments who would,
at all times, be in close touch with:the international affairs of
both govermments. Mr, Mackintosh made it plain that this was his
personal view but said that he had discussed the matter infomally
with members of the Canacdian Cammittde and felt sure that in most
cages they were in agreement, Mr, Hansen said that he would discuss
this problem with members of the Amerdcan Committee and contact

Mr, Mackintosh shortly.

Signed:

Wendell B, Thome, Seéretary
Tnited States Committee

J. J. Dowtsch, Secretary
Canadian Comittee
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APPENDIX

Botanical and:Geological Survey
Hugh M, Raup

Soil Surveys in that Part of North
Western Canada Included in the
North Pacific Planning Project

A, Leahey

Canadian Forestry Survey
H. L. Holman and others

An Outline of the Scenic and

Recrcational Attractions and of the

Wildlife along the Alaska Highwey
Janies Smart

Drs. C. H. D, Clarke and A, L, Rand

Iand Classification in Alaska
Robert K. Coote

Alaskan Minernsl Resources
Joln C. Reed

Water Resourccs in Canads
J. ¥, Wardle

Water Resources in Alaska
Glemn L. Parker

Impressions of the Alaska Highway
C. D, Curtiss





