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Bank of Canada

®itaten September 15th, 1939

The Hon. Marriner S. Eeccles,
Chairman of the Board of Governors,
Federal Reserve System,
Washington.
Dear Mr, Eccles,

I write to inform you that a system of
foreign exchange control has been inaugurated in Canada.
This was effected under The War Measures Act by Order in
Council dated September 15th, The Order (entitled The
Foreign Exchange Control Order) established a Foreign
Exchange Control Board with jurisdiction over all dealings
in foreign exchange, all exports from and imports into
Canada of every kind, and all payments of Canadian dollars
by residents to non-residents. The Bank of Canada will
act as technical advisor and banker to the Board, which
will have at 1ts disposal initially the assets of the
present Exchange Fund. Section 6 of the Exchange Fund
Act has been proclaimed for this purpose.

The Bank of Canada will be the agent of the
Board in connection with all dealings in foreign exchange.
Canadian branches of the chartered banks have been appointed

authorized dealers, and all transactions in foreign exchange
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The Hon. Marriner S. EccleS.e..2e September 15th, 1939

must be made through such authorized dealers, except that
the Post Office is authorized to sell sterling and United
States dollars in small amounts. Exchange rates will be
published by the Board for two currencies - sterling and
United States dollars - with different rates for purchases
and sales, and differentials for forward transactions.
Dealings in other currencies will be covered, through an
authorized dealer, in London or New York, and settled in
Canada for the equivalent amount of sterling or United
States dollars, as the case may be, at the Board's rates
for the latter currencies.

We understand that a similar system will
be established in Newfoundland to complement the Canadian
system.

I hope to send you shortly a copy of the
Order in Council and other relevant documents. In the
meantime I am enclosing herewith specimens of the forms
which will be used, and of the first set of instructions
to banks.

Residents of Canada having in their posses-
sion or control at the date of the Order foreign exchange

to a value exceeding one thousand dollars are being required

to make a declaration thereof to the Board, which has power

Federal Reserve Bank of St. Louis



The Hon. Marriner S. EccleS.cees.3. September 15th, 1939

to requisition such foreign exchange if it sees fit. Simi-
larly residents having in their possession or control at

the date of the Order foreign or optional-pay securities to
a total value of more than one thousand dollars must make a
declaration. Dealings In securities are not restricted,
but a licence is required for the export or import of any
securities, and the Board has power to requisition the hold-
ings of residents at any time. Licences to export securi-
ties may be issued by an authorized dealer if the securities
are to be sold for payment in foreign exchange; in any other
case the Board itself must deal with the application for
licence to export.

The banks will continue their relations with
foreign correspondents, but will hold their foreign balances
at the disposal of the Board. Non-residents with Canadian-
dollar accounts may transfer freely to other non-residents,
or to residents, with the exception that a resident cannot
accept payment in Canadian dollars for an export unless a
permit for such purpose has been obtained from an authorized
dealer. A permit is always necessary for a payment of
Canadian dollars from a resident to a non-resident.

It is, no doubt, inevitable that in the
early operation of the new machinery unexpected difficulties
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will arise. We hope to correct these as soon as discovered ,
to the end that interference with the normal processes of
trade and finamce will be reduced to a minimum, particularly
in all matters affecting the commercial and financial rela-
tions of Canada with the United States.,

I should add that every effort will be made
to avoid interference with the tourist trade. Merchants,
hotel~keepers and others may accept foreign currency in
payment for goods and services up to the equivalent of
five hundred dollars 'so long as this money is later sold to
the Board through an authorized dealer (for this purpose,
any chartered bank). Travellers may bring into or take
out of Canada their automobiles, their personal effects
up to one hundred dollars of other goods and up to one
hundred dollars in cash without securing a permit for the
purpose. In addition, American tourists and other travel-
lers not residents of Canada may bring in American or foreign

money and may take the same amount back with them.

Yours sijZely,

Enclosure
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Septenber 23, 1939,

¥y dear Governor Towers:

Thies is to acknowledge receipt of
your letter of September 15 advising me of
the insuguration of foreign exchapge con=-
trols in Canada and emclosing = eopy of the
order ting this poliey into effeect. Your

gd

L]

wish $0 express to you my appre-

Sincerely yours,
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Bank of Canada

®tiuatrx  September 28th, 1939

The Hon. Marriner S. Eccles,
Chairman of the Board of Governors,
Federal Reserve System,
Washington.
Dear Mr. Eccles,
Referring to my letter to you of Sep-

tember 15th, I am enclosing a copy of the Order in
Council and Regulations relating to the Foreign

Exchange Control Board.

Yours siijjzggy,
. ;Z_ \/Sinlzi;L\\
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THE CANADA GAZETTE
LA GAZETTE DU CANADA

OTTAWA, MONDAY, SEPTEMBER 25, 1939

ORDER IN COUNCIL

[2852]
AT THE GOVERNMENT HOUSE AT OTTAWA
Monday, the 25th day of September, 1939.
PRESENT:

HIS EXCELLENCY THE GOVERNOR
GENERAL IN COUNCIL

HIS Excellency the Governor General in Couneil,
on the recommendation of the Minister of
Finance and under and by virtue of the Provisions
of the War Measures Act is pleased to order as
follows:—

1. Section 17 of the Foreign Exchange Control
Order made by Order in Council P.C. 2716 dated
September 15, 1939, is hereby amended by adding
thereto the following subsection:—

“(2) Notwithstanding any other provisions of
this Order, no foreign securities may be sold or
transferred by a resident to a non-resident other-
wise than for payment in foreign exchange or
unless the Board otherwise provides.”

2. This amendment to Section 17 of the said
Foreign Exchange Control Order shall come into
force on the twenty-sixth day of September, 1939.

H. W. LOTHROP,
Asst, Clerk of the Privy Couneil.

Orrawa—Printed by J. O. PaTENAUDE, 1.8.0., Printer
to the King’s Most Excellent Majesty.
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THE CANADA GAZETTE
LA GAZETTE DU CANADA

OTTAWA, SUNDAY, SEPTEMBER 17, 1939

GOVERNMENT NOTICE

REGULATIONS OF THE FOREIGN
EXCHANGE CONTROL BOARD

CertiFed Extracr from the minutes of a meeting
of the Foreign Exchange Control Board held at
Ottawa, the 17th day of September, 1939.

O N motion duly made and seconded, the following
Regulations numbered 8 to 13, inclusive, were
passed and enacted:

8. (a) Any resident who had any foreign securities
in his possession, ownership or control on September
15, 1939, which foreign securities or the certificates
or instruments representing the same were physically
located in a country outside Canada at that date,
may (without prejudice to his obligation to declare
the said foreign securities to the Board on Form M),
sell any or all of such securities and reinvest the
proceeds of any such sale in other or similar foreign
securities, provided that only negotiable securities
shall be so purchased and that every such sale and
re-investment shall be made in the said country,
and such resident may, in the course of such trading,
hold balances in the said country temporarily
uninvested, without licence or permit and without
further declaration to the Board until such time as
the Board may require such declaration to be made
or licence or permit obtained.

(b) Any resident who had any foreign securities
in his possession, ownership or control on September
15, 1939, which foreign securities or the certificates
or instruments representing the same were physically
located in Canada at that date, may, after having
duly declared the said foreign securities to the
Board on Form M, and after obtaining from the
Board a licence to export to a specified country any
or all of the said foreign securities for the purposes
herein described, sell in the said specified ecountry
any or all of such securities and reinvest the pro-
ceeds thereof and hold balances in such couniry
temporarily uninvested in the same manner and

http://fraser.stlouisfed.org/
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subject to the same conditions provided in the pre-
ceding paragraph.

(c) Any resident may apply to the Board for a
permit to use for the purpose of investing or trad-
ing in foreign securities in & specified country as
above described, any foreign exchange which was
in the possession, ownership or control of such resi-
dent on September 15, 1939, provided that such
foreign exchange has been previously declared to
the Board.

9. In any case where securities physically located
in Canada are required to be transferred on a book
or register outside Canada, any authorized dealer
may on behalf of the transferee of such securities
export the same fos the purpose of having such
transfer effected, upon condition that such securities
are to be returned by the transfer agent or registrar
outside Canada to the said authorized dealer for
delivery to the transferee in Canada; the authorized
dealer may issue to himself the relative licence to
export such securities.

10 (@) An authorized dealer may, upon request
and without the issue of any permit, make payment
abroad of any foreign-currency deposit recorded on
his books in Canada on September 15, 1939, for
account of a non-resident.

(b) An authorized dealer may issue a permit for
the sale of foreign exchange to a non-resident hav-
ing on September 15, 1939, a Canadian-currency
deposit with any bank, savings bank, insurance com-
pany, trust or loan company, or other similar de-
positary, up to a total not exceeding the equivalent
of Five Thousand Dollars, provided. that the pay-
ment for such foreign exchange is made by means of
a cheque drawn on such deposit account for a sum
not exceeding the credit balance on September .15,
1939; and to facilitate any such transaction the said
depositary may sign the relative application for such
foreign exchange on behalf of the non-resident
depositor.



Digitized for FRASER

—_—2—

11. No permit shall be required for the payment in
Canadian dollars to a non-resident of any interest
or dividend on Canadian securities held by a non-
resident whether acquired by such non-resident
before or after the coming into force of the Foreign
Exchange Control Order, and any authorized dealer
may, without the issue of any permit, sell foreign
exchange to such non-resident to the extent of the
Canadian dollars so payable, provided that, for the
purpose of such sale of foreign exchange, the author-
ized dealer is satisfied, by inspection of the relative
interest or dividend cheque, or by proof of owner-
ship submitted by or on behalf of such non-resident,
that the securitics in question were owned by the
non-resident.

12. Any Canadian-currency payment made by
any bank, savings bank, insurance company, trust or

loan company, or other similar depositary, to or to
the order of a non-resident, and being a payment
debited to a Canadian-currency deposit account with
such depositary by such non-resident, shall not re-
quire any permit.

13. Any company incorporated in Canada, which
is a Non Resident Owned Investment Corporation
within the meaning of the Income War Tax Aect,
shall be and be deemed to be a non-resident for the
purpose of the Foreign Exchange Control Order.

Certified to be a true copy and in accordance with
the Minutes of the Board.

G. F. TOWERS,
Chairman.

Orrawa: Printed by J. O. Patenavve, 1.8.0., Printer to the King’s Most Excellent Majesty, 1939,
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THE CANADA GAZETTE
LA GAZETTE DU CANADA

—

OTTAWA, SATURDAY, SEPTEMBER 23, 1939

GOVERNMENT NOTICE

REGULATIONS OF THE FOREIGN
EXCHANGE CONTROL BOARD .

Cerriviep Extacr from the Minutes of a Meeting
of the Foreign Exchange Control Board held at
Ottawa, the 22nd day of September, 1939,

N motion duly made and seconded, the follow-
ing Regulations numbered 14 to 17, inclusive,
were passed and enacted:

14. Any authorized dealer may provide foreign ex-
change to a non-resident owner of foreign securities
for any bond-coupon, coupon certificate, dividend
cheque or other similar instrument payable in foreign
currency and representing interest or dividends due
and payable on such foreign securities, or may issue
a licence to export any such bond-coupon, ecoupon
certificate, dividend cheque or other similar instru-
ment. The expression “owner” as used herein
includes any agent, trustee or banker for the owner
of the securities in question.

15. (a) Any Life Insurance Company authorized
to do business in any part of Canada and also au-
thorized to do business in any country or countries
outside Canada is authorized to continue the eonduct
of its business in accordance with its normal pro-
cedure.

(b) No permit shall be necessary for any pay-
ment in Canadian dollars to or to the order of a
non-resident by any Life Insurance Company au-
thorized to do business in any part of Canada where
such payment is made by the company in pursu-
ance of an insurance policy, annuity or other con-
tract of a similar nature whereby the obligation of
the company is to make such payment in Canadian
dollars and the non-resident is entitled to such pay-

ment; and any authorized dealer may without the
issue of any permit sell foreign exchange to or for
the benefit of the non-resident to the extent of the
Canadian dollars so payable. All cheques or other
instruments expressed in Canadian dollars and pro-
viding for a payment to a non-resident in pursuance
of the foregoing shall show the address of such non-
resident and shall have written or stamped thereon
the letters FECB. The provisions of this regulation
shall extend to any insurance policy, annuity or
other similar contract in the circumstances above
deseribed if such contract was entered into prior to
September 16, 1939. Payments in Canadian dollars
in pursuance of contracts entered into subsequent
to September 15, 1939, and payments in Canadian
dollars to a person who was a resident as of Septem-
ber 15, 1939, and became a non-resident subsequent
thereto, are not included in the foregoing exemption
from permit requirements. Nothing in this regula-
tion shall be construed so as to interfere with the
maintenance of payments in foreign exchange in
the case of any contract of the kind above described
under which the obligation of the company is to
make payment in foreign exchange.

16. Cheques, money orders, bank drafts and other
similar instruments payable in a foreign currency are
included within the meaning of “foreign currency ”
as used in paragraph (m) of Regulation No. 1.

17. In addition to any other exemption, no licence
shall be necessary for the export by mail of any
property the value of which does not exceed $5.

Certified to be a true copy and in accordance with
the Minutes of the Board.
G. F. TOWERS,
Chairman.

Orrawa: Printed by J. O. Pargxaups, 1.8.0., Printer to the King’s Most Excellent Majesty, 1939.
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FOREIGN EXCHANGE CONTROL BOARD
INSTRUCTIONS TO BANKS - HEAD OFFICES

l. GENERAL

Digitized for FRASER
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(a) A Foreign Exchange Control Board has been established under
Order in Council under the War Measures Act for the purpose of
regulating and controlling transactions in foreign excnange and
foreign trade

(b) The effect of this Order is to suspend indefinitely the
free market in foreign exchange, and while the Order remains in
force no dealings in foreign exchange arising from any source,
whether in the form of "spot™ or "forward"” trensactions, may be
entered into, except under authority of the Board (either directly
or through Authorized Dealers) at rates published by the Board
from time to time.

(¢) It is the intention of the Board to employ to the greatest
possible extent the organization which is already in existence
in Canada for dealing in foreign exchange and to this end the
chartered banks (which term includes all the branches in Canada
of the chartered banks) have been appointed Authorized Dealers.
The banks should therefare maintain relations with their foreign
correspondents. Foreign branches of Canadian banks are to be
regarded as non-residents and will have no other status in so far
as the Order 1is concerned than any other foreign correspondent of
the banks. (Special provisions in regard to branches in Newfound-
land are referred to below.) In all matters of policy, instruct-
ions, rulings, settlements, changes of rates, etc., and to the
greatest possible extent in matters of routine, the Board will
deal only with the Head Offices of the banks. The Head Offices
will, therefore, be responsible for giving their branches all
necessary instructions and for keeping them fully informed of all
requirements and changes therein. Preliminary instructions are,

however, being forwarded with an initial supply of forms which

Federal Reserve Bank of St. Louis



Forelgn Exchange Con¥rol Bd
- & - Instructions to Banks - H.O. -

will reach all branch banks on the date on which the Order becomes

effective.

2. DECLARATION OF FOREIGN EXCHANGE

(a) In accordance with the provisions of the Order, the banks
are required to declare to the Board the foreign exchange in their
possession, ownership or control at the date the Order came into
force. TFor the purpose of this declaration foreign exchange is
considered to consist of balances abroad, after making allowance
for bills of exchange and other forms of transfers in process of
completion. Foreign exchange commitments in the form of unmeatured
forward tranactions, client's foreign currency accounts, etc.,
should be noted separately in their different categories in the
declaration, the full totals being shown for each e¢lass of "short"
or "long® commitment without offsetting. Sufficient time will be
allowed for the filing of this declaration to permit of the con-
solidation of figures for all Canadian branches. Declarations of
foreign securities (including optional pay bonds) are to be made in
a separate return.

(b) A bank is not permitted to dispose of or to acquire foreign
exchange for its own account without the express authority of the
Board. Any bank desiring to close out its uncovered position in

foreign exchange may apply direct to the Board for a rate.

3. OUTSTANDING BUSINESS

Digitized for FRASER

(a) As it is intended that contracts which have been entered
into prior to the date on which the Order comes into force shall,
if possible, be fulfilled, chegues and other items expressed in
Canadian dollars remitted from abroad prior to such date may be
passed to the credit of the account of a non-resident without
completion of the form provided for such transfers.

(b) Payments in respect of acceptance credits, authorities to
encash cheques, etc., opened before the said d ate come within the
category of permitted operatiouns.

(c) Credits and authorities which are revocable should be
revoked if their tenor is contrary to the terms of the Order or

these instructions.
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Foreign Exchange Control Board
Instructions tc Banks - H.O,

CalN.iDIAN DOLLaR ACCOUNTS

Digitized for FRASER

(a) The Order expressly prohibits transfers from the account
of & resident tc the account of a non-resident, except under
authority of the board. In accordance with this provision,
che.ues drawn by residents must not be pleced to the credit of a
non-resident account, except as sutncrized in the Order. Con-
secuently, but subject to the exemptions referred to in sub-
paragraphs (b) and {c) below, before a bank credits a checue to
the account of a non-resident it must satisfy itself that:
either (i) a permit authorizing the transfer of the
funds to the =ccount of a non-resident has
been lodged with the drawee basnk by the
maker of the cheque;
or (ii) the aczcoun® ageinst wnich the checue is drawn
is «lso that of =« non-resident.

(b) Payments in Ceanadian dollars to a value not exceeding one
hundred dollars in a calendar month may be made by a resident to,
or to the account of, non-residents when such payments are in the
form of cash, checues, postul notes, money orders, end other items
of a similar nature payable at sight or on demand without sany
permit and without using any form.

(c) Payments in Cenadian dollars mey be made by a resident
of Caneda to a resident of Newfoundland (whether in Canada or
Newfoundland) without a permit in Form G; and a resident of
Cenada may, without obtaining a permit in Form D, export to New-
foundland proverty for which no payment in Toreign exchange is to
be received, and may accept Cenadian dollars for such export.

(d) The Bznks are to zompile snd forward to the Board as
soon as possible & statement of &ll Cenadian dollar balances in ex-
cecs of $5,000 held in the aames of non-residents as of the date of
the coming into force of the Order in Council. All withdrawals im =
excess of;$5000./g%%gequent to such date from accounts of non-

residents are to be reported to the Bcard, full details of names
of payees and other endorsers being given.

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



Foreign Exchange Control Bd.
- .4 -, Instructions to-Banks. H.C.

(e) Loans, aoverdrafts and credit facilities of any kind to
accounts of non-residemts should be‘granted only to facilitate
trade. When the aggregate of any such advance outstanding 1is
in excess of $25,000. any additional advance must be reported to
the "Board when such additional advaﬁce is made.

(f) A bank may grant a permit to an applicant to make a pay-
ment in Canadian dollars to a non-resident in the same circum—

stances in which it may fix a rate of exchange for foreign exchange

required by an applicant.

5. CURRENCIES

Digitized for FRASER

The Board will confine its operations to sterling and
United States dollars. Consequently, when a bank (acting as an
authorized dealer) finds it necessary to quote on a treamsaction
expressed in a currency other than sterling or United States
dollars, a rate may be obtained from New York or London, as the
case may be, by the bank's Head O0ffice and the transaction
covered in one of those centres. Between the branch bank and its
customer the actual transaction will be made in the currency other
than sterling or United States dollars, but the appropriate
application form will be made out for the equivalent amount of
sterling or United States dollars, as the case may be. Between
the bank's Head Office and the Board the transaction will be
settled for the equivalent amount of United States dollars or
sterling involved and in the same menner as if it had been ex-
pressed in one of those currencies.

(NOTE:~ Banks should be on their guard to avoid commitments to
purchase foreign exchange of a kind which, because of the im-
position of restrictions elsewhere, cannot be freely withdrawn
from the country concerned. In this.connection it should be
borne in mind that certain formalities with regard to the transfer
of domestic funds to the account of a non~resident will no doubt
be required in all countries in which exchange control is

instituted.)
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-~ 5 « Instructions to Banks -~ H.O,.

.

6+ FINANCING NCSTRO ACCOUNTS

In order to enable the bahks to maintain adequate work-
ing balances in their accounts in New York and London the Board
will be prepared to make deposits from its own resources to the
foreign currency accounts which will be opeﬂed with the banks by
the Board. '

7. RATES

(a) Rates at which exchange may be bought and sold will be
advised by the Board to the Head Offices of the banks and ¢ommuni-
cated by them to their brenches. 4is stated in paragraph 5 the
Board's dealings will be confined to sterling and United States
dollars and buying rates and selling rates will be quoted for
those currencies., ‘

(b) The buying and selling rates quoted will be those to be
applied by the authorized dealer to transactions with his clients
in demend exchange for immediate delivery.

(¢} In addition the Board will from time to time advise what
differential or differentlals, if any, are to be observed between
demand exchange for immediate delivery and forward exchange.

(d) The term "demand exchange™ means foreign exchange in the
form of ocurrency, matured coupons and dividend wsrrants, cheques,
demand drafts, money orders, etc., payable on demand, and includes
bills purchased drawn payable at sight. "Forward exchange™ includes
demand exchange for forward delivery.

(e) Rates to be inserted on the relative forms by authorized
dsalers when granting exchange permits are to be those at which
the authorized dealers will account to the Board.

(f) Authorized dealers should collect from their clients
interest and bill stampns on tite bills which they negotiate.

8. NORMATL REQUIRELENTS

(a) The Order does not limit the authority of amn authorized
dealer to decide on the normal recuirements of an applicant.
Permits should not be granted where the amount of the application
Digitized for FRASER ~ @PPeArs to be in any way excessive in relation to the applicant's
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Foreign Exchange Control Bd.
- B - Instructions to Banks.H.O.

business. In determining whether a requirement should be con-
sidered as normal the bank must be guided by its intimate knowledge
of the applicant's business.

(b) There it is deemed desirable the production of satisfactory
evidence to support applications for exchange should be called
for, and if the bank is not fully satisfied that the exchange is
required for a legitimate purpose and that the amount applied for
is reasonable in the circumstances, the application should be
submitted with all relevant information to the Board for approval.

(¢) Permits are not required for:

(i) Sales by banks of foreign exchange to a value
not exceeding one hundred dollars in any calendar month
to any one person; provided that the exchange is in the
form of cash, drafts, money orders and other items of a
similar nature payable at sight or on demand.

(ii) Purchases by banks of foreign exchange which

does not arise out of the proceeds of exports, to a value

not exceeding five hundred dollars; provided that such
exchange is in the form of cash, cheques, bond coupons,
postal notes, money orders and other items of a similar
nature payable at sight or on demand.
N.B., The appropriate forms must be obtained in every
case for purchases by a bank of foreign exchange

which does arise out of the proceeds of exports,

regardless of the amount.

(d) Benks must submit to the Board for approval at least
thirty days in advance of requirements all applications for
foreign exchange to be used for the payment of interest on any
loan, or for repayment or amortization of any loan or any part
thereof, or for the redemption of any securities or for the pay;
ment of dividends, or for any purpose incidental to any of the
foregoing.

(e) All applications for foreign exchange in excess of 31,000
for travelling or other personal expenses are to be submitted to

Digitized for FRASER the Board.
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Foreign Exchange Control Bd.
~7- Instructions to Banks. H.O.

(f) All applications for foreign exchange in excess of $100
for benevolent remittances are to be submitted to the Board.

(g) If a condition of special urgency exists a bank may tele-
graph to the Board particulars of any application which requires
reference to the Board and ask for approval by wire. Telegrams
of this nature should be routed through the bank's Head Office to
the Board. Tolls should be collected from the applicants. TWhen
such approval is grented, the authorized dealer may approve the
application on behalf of the Board, indicating clearly on the
form that authority to do so was obtained by wire.

(h) It is important that the Board be kept fully informed as
to the volume of exchange purchased and sold.' To this end,
individual purchases or sales in excess of %525,000 U.S. or £2,500
are to be immediately advised to the Board by telegram through
the Head Office of the Banks concerned. When the excess of the
aggregate purchases or sales in any one currency by any branch
bank in any one day exceeds 325,000 U.S. or £2,500, the Board
is also to be advised by telegram through the bank's Head Office.
The Board will reimburse the banks for telegraphic tolls incurred
in despatching such advices.

(1) Applications involving the fixing of a rate of exchange for
a longer period than three months should be referred to the Board
for approval.

9. LICENSING OF EXPORTS

Only the Board and authorized dealers can issue licences
for the export of property other than goéds, for example, currency
securities and fareign exchange. Until further notice, applicat-
ions in Form X relating to the export of securities may be freely
approved by branch banks. Applications relating to the export of
Canadian currency or foreign exchange may be granted subject to
the same limitations as in the case of applications to purchase
foreign exchange or to pay Canadian dollars to the account of a
non-resident. (No licence is necessary for the export of foreign

exchange purchased from an authorized dealer, nor far the export
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Foreign Exchange Control Bd.
- 8 - Instructions to Banks, H.O.

of Canadian currency for which a permit for payment or transfer
to a non-resident has been obtained.)

Applications by travellers in Form H may be freely
approved by branch banks up to a total value of $1,000 per person
per month.

Similarly, only the Board and authorized dealers can issue
permits for the export of any property for which foreign exchange
is not being received by the exporter. In the case of property
other than goods Form K or Form H will suffice for this purpose.
In the case of goods to be so exported, however, the exporter
must obtain a permit in Form D in advance of exportation. A bhank
mey issue permits in Form D up to a total of $5,000 per applic-
ation, unless there is reason to believe that the export is being
made with a view to preventing the Board from obtaining foreign

exchange which ought to become available from such an export.

10. USE_OF FORMS
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(a) Puture supplies of forms will be distributed to branch
banks through their Head Offices.

(b) Descriptions of the forms and the purposes to which they
relate are set out in the regulations of the Foreign Exchange
Control Board. Instructions as to their preparation and dis-
position'appear on the back of each form. It is important that
these instructions be studied carefully as they have the same
force and effect as Regulations under the Order.

{c) It is essential that the applicant fill in the requireg
number of copies of any form.

(&) A reference number must be inserted in the space'provided
on every application and declaration as soon as received by the
branch bank., Care should be exercised to ensure that the refer-
ence number allotted is inserted in 2all copies of the relative
forms. The reference number to be used is the transit nember
of the bank, followed by the transit number of the branch,

followed by the serial number of the application in its cleass.
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(e) All copies of applications which are beyond the authority
of the authorized dealer should be subtmitted to the Board. If
approvel is grented the Board will retain one copy and return
the others to the authorized decler.

(f) As soon as an application has been approved by an Author-

ized Dealer a copy must immediately be sent direcet to the Board.

(g) Where permits, whether for the purchase or for the sale
of exchange or for the transfer of Canadian dollars between the
accounts of a resident and of a non-resident, relate to import
or export business, it is essential that the relative import or
export licences be attached to the permit at the earliest possible
moment. If possible such licences should be attached to the copy
of the permit being sent to the Head Office of the authorized
dealer for settlement with the Board. If by reason of the fact
that the exchange transaction occurred before the arrival or
departure of the goods a copy of the relative licence cannot be
attached to the permit, a note should be made on the latter and
the licence forwarded as soon as it becomes avallable. Care
should be exercised to see that cross-reference numbers between
licences and permits are inserted where required.

(h) A close check is $0 bc kept on permits for exchange for
forward delivery with a view to ensuring that the transactions
are completed without unnecessary delay. In a ecase of failurc
to deliver promptly on the day arranged, the bank concerned
should communicate with its client and ascertain the reason for
the delay. If the reason given is unsatisfactory, or if further
delay of more than a temporary nature scems probable, a detailed
report of the circumstances should be sent to the Board.

11. METHOD OF SETTIMMENT

(a) Branch banks will account to their Head Office for the
proceeds of exchange sold and for their disbursements for exchange
purchased. When so doing they will send one copy of the permit
(together with the relative import or cxport licence, if any)
to their Head Office. The Head Officc will prepare statements of

Digitized for FRASER
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on Settlement Forms provided for the purpose. Separate Settle-
ment Statements will be used for each currency. The Settlement
Statements to be submitted to the Board are to be accompanied
by the supporting forms, except as stated below:

Forms covering purchases of demand exchange which

does not arise out of the proceceds of exports need not be

attached to Statements in the case of individual amounts
of less than $500;
Forms covering purchases of exchange which does

arise out of the proceeds of exports must be attached to

Statements in every case regardless of the amount;
Forms need not be attached for individual sales
of less than $100.
The particulars to be entered on the Statements are:
(i) reference number,
(ii) description,
(iii) rate,
(iv) foreign currency amount,
(v) Cenadian equivalent.
Sales of less than $100, and purchases of less than $500 for
which supporting forms are not being submitted should be entered

on the Settlement Statement as ".....ev.......items totalling

7"

(b) Purchases of cable exchange, demand exchange and items
having a usance of not longer than sight may be regarded as
complete as soon as the items have been negotiated, and may be
included on a Settlement Statement immediately.

(¢) Items having a usance longer than sight should be regarded
as having been purchased for forward delivery. Entries for iteus
for forward delivery should be passed on the date on which it is
estimated that the exchange will be available in the foreign
centre (without waiting for advice of actual payment). This
estimated date should be inserted in Form C in the space provided
at the time the rate of exchange is fixed by the authorized

Digitized for FRASER dealer .
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(d) Entries in rcespect of purchases for forward delivery are
to be passed in conformity with paragraphs (b) amd (é) above.
Entrics in respect of salcs for farward delivery are to be
passed on the day of complction.

{e) The Head Offices of the banks will open a foreign
currency account in the name of the Foreign Exchange Control
Board in Sterling and in United States dollars, which accounts
will be credited with the total amount of exchange purchases
compleied and dcbited with the amount of exchange sold.

(£} On receipt of the Settlement Statements of completed
purchases and sales the Board will cause the cash account of the
bank concerned with the Bank of Canada to be credited with the
equivalent of exchange purchased. and debited with the equi=~
valent of exchange sold.

(g) The balances of the foreign currency accounts will be
agreed by telephone daily, and ledger statements are to be for-
werded to the Board at the close of each week,

(h} Instructions with regard to transfers of balances accumul-
ated in thc foreign currency accounts will be given to the Head
7ffices when necessary.

(1) Permission of the Board should be obtained before entries
are made in respect of items which arc returned unpeaid, and
in seeking such permission the bank should submit full particulars

$o0 the Board.

i2. NEWFOUNDLAND BUSTINESS

Digitized for FRASER
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(a) At the date of the coming into force in Canada of the
Foreign Bxchange Control Order, a simi ar measure will be passed
in Newfoundland. The Canadian Foreign Exchange Control Board
will c¢o-crdinase with a similar body to be established by the
Government of Newfoundland, and branches of Canadian banks in
Newfoundland, will bte instructed by the local Board. The Newfound-
ignd Boarld will provide théeir own forms for import and export li-
cences, and foreign exchange permit forms required under the

foreign exchange regulations.
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(b) The Cenadian Forei  Exchange Control Board will inform
the Newfoundland Control Board of rates fixed in Canadian terms
for the purchase and sale of Sterling and United States dollars
and Newfoundland bank branches will settle through their Head
Offices in the usual manner at these rates. At the seme time
they will accompany their settlement to Head Office with copies
of th%’relative import or export licence and foreign exchange
permit in which the exchange rate was established. Head Offices
of the banks will send to the Foreign Exchange Control Board,
Ottawa, a separate Settlement Statement, with copies of the
forms referred to in the last sentence attached, and settlement
entries may then be made in accordance with the Instructions to
Banks., It is to be noted that for Canadian requirements Newfound-
land branch banks need send only one copy of the import or export
licence and one copy of the foreign exchange permit to their
Head Offices when settling for exchange purchased or sold. The
Newfoundland Control Board,.however, will inform them of other
requirements in regard to the number of copies considered necessary
for the use of local authorities.

(¢) At the end of each month it will be necessary for the
Head Offices of banks with Newfoundland branches to supply the
Board with a balance sheet of their Newfoundland business. This
balance sheet should be forwarded to the Board as soon as possible
after the end of each month, and not later than the date on
which the Monthly Return of Liabilities and Assets required under
the Bank Act is farwarded.

13. COMMISSION

(a) To reimburse the banks for their time and costs in handling
foreign business the Board will pay a commission of one-eighth of
one per cent on all completed transactions., Such commission will
be calculated on the Cenadian dollar totals of the daily Settle=
ment Statements of purchases and sales submitted to the Board
by the Head Offices. The banks are to submit their claims for

Digitized for FRASER - such commission to the Board at the end of each month,
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(b) As this commission is to be paid by the Board in lieun of
conversion profit ordinarily obtained by the banks in exchenge
trensactions, no charge other than a nominal per item charge is t5
be made by the banks to the public on purchases and sales. The
usual charges on such items as travellers' cheques, letters of
credit, ete., are permitted, but no charge is to be based with
relation to a percentage of the amount of exchange involved.

14, CO—-OPERATION AND RESPONSIBILITY OF BANKS

This system of regulation and control of imparts end
exports and of foreign exchange is being established to meet
the needs of a national emergency. It is planned with the
intention of using the existing facilities of banks and services
provided by Collectors of Customs, etc: and to avoid as far as
possible the disruption of trade and commerce, The closest co=~
operation of all concerned will, however, be necessary if the
plan now outlined is to function efficiently. In particular,
branch benks who are being entrusted with the responsibilities

of "Authorized Dealers" will need to study the Instructions care-

fully and be absolutely clear as to the interpretation of them given
to the public,

Branch banks should be especially careful in determining
"Normal Requirements™ of an applicant and should be on their
guerd against permitting, without reference to the Board, trans-
actions beyond the usual scope of a clieni's business. For con-
venience sake, a number of "Exemptions™ are provided for in the
Regulations. It is necessary that these exempted transactions be
considered carefully, with particular reference to the possibility
of evasion of the Order by persons who may use several branch banks
in order to obtain a number of exemptions beyond the scope of the
Order. It follows that branch banks should, as far as possible,
confine transactions to regular clients, and casual transactions
should be subjected to special scrutiny.

The Benk of Canada will act as technical adviser and also

as agent and banker of the Foreign Exchange Control Board. All
Digitized for FRASER
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enquiries in connection with the matter of entries or the routine
of the system should be directed to the Foreign Exchange Secretary,
Bank of Canada, Ottawa, Enquiries regarding general policy, com-
plaints or matters involving explanation of the system generally
should be directed to the Secretaryl, The Foreign Exchenge Control

Board, Ottawa,
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SPECIAL INSTRUCTIONS TO BRANCH BANKSJ

1. GENERAL

(a) A Foreign Exchange Control Board has been established by
Order in Council under the War Measures Act for the purpose of
regulating and controlling transactions in foreign exchange and
foreign trade. Enclosed in this parcel you will find an initial
supply of the forms necessary for putting this Order into effect
and as soon as possible further supplies will be sent you, These
instructions are also intended to be preliminary instructions

for your guidance until you receive instructions through your
Head Office,

You have already received telegraphic advice in regard to
the date on which the Order becomes effective so that by the time
you receive this shipment, the control will be in force,

(b) The effect of the Foreign Exchange Control Order is to
suspend indefinitely the free market in foreign exchange, and
while the Order remains in force no dealings in foreign exchange
arising from any source, whether in the form of "spot" or
"forward" transactions, may be entered into, except under author-
ity of the Board (either directly or through authorized dealers)
at rates published by the Board from time to time,

(¢} It is the intention of the Foreign Exchange Control Board

to employ to the greatest possible extent the organization already
in existence in Canada for dealing in foreign exchange. FPor this
reason every Cesnadian branch bank has been appointed an Authorized
Dealer under the terms of the Regulations for the purpose, among
others, of purchasing and selling foreign exchange at rates which
will be fixed by the Board from time to time, Branch banks
should therefore make their settlements through their Head Offices
for the purchase and sale of exchange in the same manner as is

now being done, the only additional requirement being that the
necessary Forms required under the Order be sent forward to Head
Office with a statement of all purchases and sales of exchange,

(d) Branch banks as authorized dealers will not only deal in
foreign exchange and control payments in Canadian dollars from
residents to non-residents, but will also issue licences and
permits in respect of exports of property other than goods, and

all exports in connection with which no foreign exchange is to be
received by the exporter, Such licences and permits can be issued
only by the Board and by authorized dealers, not by Customs
officers,

(e) It is intended that instructions regarding the system should
reach the branch banks through their Head Office so that enquiries
should be so directed,

2. OUTSTANDING BUSINESS

(a) As it is intended that contracts which have been entered
into prior to the date on which the Order comes into force shall,
if possible, be fulfilled, cheques and other items expressed in
Canadian dollars remitted from abroad prior to such date may be
passed to the credit of the account of a non-resident without
completion of the form provided for such transfers,

(b) Payments in respect of acceptance credits, authorities to
encash cheques, etc,, opened before the said date come within
the category of permitted operations,

(c) Credits and authorities which are revocable should be
revoked if their téenor is contrary to the terms of the Order or
these instructions.
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B CANADIAN DOLLAR ACCOUNTS

¢ (a) The Order expressly prohibits transfers from the account
of a resident to the account of a non-resident, except under
authority of the Board, In accordance with this provision,
cheques drawn by residents must not be placed to the credit of
a non~-resident account, except as authorized in the Order,
Consequently, but subject to the exemptions referred to in sub-
paragraphs (b) and (ci below, before a bank credits a cheque

to the account of a non-resideat it must satisfy itself that:

either (i) a permit authorizing the transfer of the funds
to the account of a non-resident has been lodged
with the drawee bank by the maker of the cheque;

or (11) the account against which the cheque is drawn is
also that of & non-resident,

(b) Payments in Canedian dollars to a value not exceeding

One Hundred Dollars in a calender month may be made by a resident
to, or to the account of, a non-resident when such payments are
in the form of cash, cheques, postal notes, money orders, and
other items of a similar nature payable at sight or on demand
without any permit and without using any form.

(¢}~ Payments in Crnadien dollars mav be made by a resident of
Cenada to a resident of Newfoundland {whether in Cenada or
Newfoundland) without a permit in Form G; and a rcsident of
Cancda msy, without obtaining a permit in Form D; export to
Newfoundland, property for which nc payment in foreign exchange
is to be received, and may accept Cansdian doliars for such
exporid,

(a) Loans, overdrafts aad credit facilities of any kind to
accouhts of non~residents should be granted only to facilitate
trade, When the aggregate of any such advance ocutstanding is
in excess of $25,000. any additionsl advance must be reported
to the Board when such additional zdvance is made,

(e) A bank may grant a permit to an applicant to make a payment
in Cansdian dollars to a non-resident in the same circumstances
in which it may fix a rate of exchange for foreign exchange
required by an applicant,

4, CURRENCIES

The Board will confine its operations to sterling and
United States doliars, Consequently, when a bank (acting as an
authorized dealer) finds it necessary %o quote on a transaction
expressed in a currency otheir than sterling or United States
dollars, a rate may be obtained from Nrw York or London, as the
case may be, by the bank's Hcad Office and the transaction
covered in one of those centres, Between the branch bank and
its customer the actual transaction will be made in the currency
other than sterling or United States dollars, but the appropriate
application form will be made out for the equivslent amount of
sterling or United States dollars, as the case may be, B=tween
the bank's Head Office and the Board the transaction will be
settled for the equivalent amount of United 3States dollars or
sterling involved and in ‘the same manner as if it had been
expressed in one of those currencies.

(NOTE: - Banks should be on their guard to avoid commitments to
purchase foreign exchange of a kind which, because of the
imposition of restrictions elsewhere, cannoi be freely withdrawn
from the country concerned, In this connection it should be
borne in mind that certain formalities with regard to the transfer
of domestic funds to the account of a non~-resident will no doubt
be required in all countries in which exchange control is insti-
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S RATES

(a) Rates at which exchange may be bought and sold will be
advised by the Board to the Head Offices c¢I the banks and
communicated by them to their branches, As stated in paragraph
4 the Board's dealings will be confined to sterling and United
States dollars and buying rates and selling rates will be

quoted for those currencies,

{(b) The buying and selling rates quoted will be those to be
applied by the authorized dealer to transactions with his
clients in demand exchange for immediate delivery.

(c) In addition the Board will from time to time advise what
differential or differentials, if any, are to be observed
between demand exchange for immediate delivery and forward
exchange,

(d) The term "demand exchange" means foreign exchange in the
form of cable transfers, foreign currency, matured coupons and
dividend warrants, cheques, demand drafts, money orders, etc.,
payable on demand, and includes bills purchased drawn payable
at sight, "Forward exchange™" includes demand exchange for
forward delivery.

(e) Rates to be inserted on the relative forms by authorized

dealers when granting exchange permits are to be those at which
the authorized dealers will account to the Board.,

(r) Authorized dealers should collect from their clients
interest and bill stamps on time bills which they negotiate,

6, NORMAL REQUIREMENTS

(a) The Order does not limit the authority of an authorized
dealer to decide on the normal requirements of an applicant,
Permits should not be granted where the amount of the appli-
cation appears to be in any way excessive in relation to the
applicant's business, In determining whether a requirement
should be considered as normal the bank must be guided by its in-
timate knowledge of the applicant's business,

(D) Where it is deemed desirable the production of satisfactory
evidence to support applications for exchange should be called
for, and if the bank is not fully satisfied that the exchange is
required for a legitimate purpose and that the amount applied

for is reasonable in the circumstances, the application should

be submitted with all relevant information to the Board for
approval,

(c) Permits are not required for:

(i) Seales by banks of foreign exchange to a value no:
exceeding One Hundred Dollars in any calendar month
to any one person; provided that the exchange is in
the form of cash, drafts, money orders and other
items of a similar nature payable at sight or on
demand,

(i1) Purchases by banks of foreign exchange which does not
arise out of the proceeds of exports, to a value not
exceeding Five Hundred Dollars; provided thst such
exchange is in the form of cash, chequ<s, bond coupons,
postal notes, money orders and othcr items of a similar
nature payable at sight or on demand,

N.B, The appropriate forms must be obtained in every case for
purchases by a bank of foreign exchange which does arise’
out of the proceeds of exports, regardless of the amount.
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(a) Banks mus* submit to the Board for epproval at least thirty
days in advance of requirements all applications for foreign ex-
change %o be used for the payment of interest on any loan, or for
repayment or amortization of any loan or any part thereof, or for the
redemption of any securities or for the payment of dividends, or for
any purpose incidental to any of the foregoimng. ‘

(e) 411 applications for foreign exchange in excess of $1,000 for ;
traveliing or other personal expenses are to be submitied %o the Board,

(f}  All applications for foreign cxchange in excess of $100 for
benevolons remittances are to'be submitted to the Board,

(g) If a condition of special urgency exists a bank may telegreph %o
the Board particulars of any application which requires reference to the
Board and ask for approval by wire, Telegrams of this nature should be
routed through the bank's Head Office %o the Board, Tolls should@ be
collected from the applicants, When such approvel is granted, the
authorized dealer may approve the application on behalf of the Board,
indicating clearly on the form that authority to do so was obtained

by wire, ‘

(h) It is important that the Board be kept. fully informed as to the
volume of exchange purcheses and sold, To this end, individual pur-
chases or sales in excess of $25,000 U,S., or 22,500 are to be immed-
iately advised to the Board by telegram through the Head Office cf the
Banks concerned, When the excess of the aggregate purchases or sales
in any one currency by any branch bank in any one day exceecs $25,000
U,S, or £2,500, the Zoard is also to be advised by telegram through
the bank®s Head Oflice,. The Board will reimburse the banks for tele-~
graphic %o0lls incurred. in despatching such advices,

(i) Applications involving the fixing of a rate of exchange for a
longer pericd Shan three months should be submitted to the Board.,

PR

7. LICENSING OF I¥PORTS

Only the Becard and authorized dealers can issue licences for the
export of properiy other than goods, for example, currency, securities
and foreign cxchange, U :L further noticec, epplications in Form K
relating to the export o. securities may be freely approved by branch
banks. Appiicaticns reiating to the exporti of Canadian currency or
foreign exchange may be granted subject to the same limitations as in
the case of applicax=ions to purchase foreign exchange cr o pay
Canadian doliars to the account of a non-resident, {No licence is
necessary for the cxpsrt of foreign exchange purchases from an author-
ized dealer, necr for the expert of Cenedian currency for which a permit
for paymen’ ¢r transfer %o a non-resident has been obtained,)

Applications by travellers in Form H may be freely approved by
branch banks up %o a total value of $1,000 per perscn per monih,

Similarly, only the Board and authorized dealers can issue per-
mits for the czpor® ¢f any property for which foreign exchange is no%d
being received by Lhc exncrier, In the case of property other than
goods Form K or Form H will suffice for this purpose. In the case of
goods to be sc exported, howewer, the exporter must obtain a permit in

Form D in advance of exportation, A bank may issue permits in Form D
up to a total of 45,000 per application, unless there is reason %o
believe that the expori is being made with a view %0 preventing the
Board from obtaining forcign exchange which oush% tc becore available
from such an expors%,

8. USE OF FORUS

{e) Tuture supplies of forms will be obtained by branch banks through
their Head Offics, A Jitile later supplics may also be made available
at Asencies of the Bauk ©f Cenada, but you will receive advice oa this

point in due coursc,
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(b) Descriptions of the forms and the purpose to which

they relate arc set out -in the regulations of the Foreign
Exchange Control Board, Instructions as to their preparation
and disposition appear on the back of each form, It is
important that these instructions be studied carcfully as they
have the same force and effect as Rcgulations under the Order,

(e) It is essential that the applicant fill in the required
number of copies of any form.

(a) A reforence number must be inserted im the space provided
on every application and declaration as soon as received by

the brancih bank, Carc should be c¢xercised to ensure that the
rcference number ailctted is inserted in zll copics of the
relative forms, The rcfercnce number to be used is the transit
number of the bank, followed by the transit number of the
branch, followed by the serial number of the application in

its class,

(e) All copies of applications which are beyond the authority
of the suthorized dealer should be submitted to the Board, If
approval is granted the Board will retein one copy and return
the others to the authorized dealer.

(f) As soon as any application has bcen approved by an
authorized dealer, a copy must immediately be sent direct to
the Board,

(g) Where permits, whether for the purchase or for the sale
of exchange or for the twaansfer ¢f Canadian dollars between

the accounts of a resident and of a non-resident, relate to
import or expcrt busincss, it is essentiel that the relative
import or export licences be attached vo the permit at the
earliest possible moment, If possiblc such licences should

be attached to the copy of the permit being sent to the Heed
Office ¢f the authorized dezler for settlement with the Board.
If by reason of the fact that the exchange transaction occurred
before the arrivel or departure of the goods a copy of the
relative licence cennot be attached to the permit, a note
should be made on the latier and thc licence forwarded as soon
as it becomes available, Care shculd be cxercised to see that
cross-refcrence numbers beitween ilicences and permits are
inserted where rcquired.

(h) A close check is to bec kept on permits for exchange for
forward delivery with a view to ensuring that the transactions
are completed without unnecessary delay, In 2 case of failure
., to deliver promptly on the day arranged, the bank concerned
should communicate with its ciient and ascertain the reason
for the delay. If the reason given is unsatisfactory, or if
further delay of more than a temporary nature seems probable,
% detailed report of the circumstances should be sent to the
oard,

" 9, METHOD OF SETTLEMENT -

(a) Branch banks will accouat 1o their Head Office for the

proceeds of exchange sold and for disbursements of exchange
urchased, When so doing they will send one copy of the permit
together with the relative import or export licence, if any)

to their Head Office,

(b) Purchases of cable exchange, demeand exchange and iltems
having a usance of not ionger than sight may be regarded as
complete as soon as theiteis have becn negotiated,
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(e) Items having a usance longer than sight should be

- regarded as having been purchased for forward delivery,
Entries for items for forward delivery should be passed on
the date on which it is estimated that the exchange will be
available in the foreign centre (without waiting for advice
of actual payment). This estimated date should be inserted
in Form C in the space provided at the time the rate of
exchange is fixed by the authorized dealer,

(a) Entries in respcct of purchases for forward delivery

s are to bepassed in conformity with paragraphs (b) and (c)
above, Entries in respect of sales for forwerd deliVery are
to be passed on the day of completion,

(e) Permission of the Board should be obtained before

entries are made in respect of items which are returned un~
paid, and in seeking such permission the bank should submit
full particulars to the Board. .

10, COMMISSION

Branch banks are to fix for transactions the rates
quoted by the Board, This rate is to be the official rate and
brench banks are noet to add or deduct anything in quoting to
customers, A remuncration will be arranged bctween the Board and
the Head Office of each bank covering these transactions, It
follows that no charge other than a nominal per item charge is
to be made by the banks to the public on purchases and sales,
The wuwsual charges on such items as travellers' cheques, letters
of credit, etc,, are permitted, but no charge is to be based with
relation to a percentage of the amount of exchange involved.

11,C0-OPERATION AND RESPONSIBILITY OF BANKS

This system of regulation and coatrol of imports and
exports and of foreign cxchange is being ecstablished to meet the
needs of a national cmergency, It is planned with the intention
of using the existing facilities of banks and services provided
by Collectors of Customs, etc, and to avoid as f»r as possible
the disruption of trade and commcrce, The clcsee%: ce-operation
of all concerned will, however, be necessary if .. plan now
outlined is to functlon efficiently, In particular, branch hanks
who are being entrusted with the responsibilities of "Authorized
Dealers" will necd to study the Instructions carefully and be
abgilutely clear es to the interpretation of them given to the
public,

Branch banks should be especially careful in.determining
"Normal Requirements" of an applicant and should be on their
guard against permitting, without refercnce to the Board, trans-
actions beyond the usual scope of a client's business, For
convenience sake, a number of "Exemptions™ are provided for in
the Regulations. It is necessary that these exempted transactions
be considered carcfully, with particular reference to the possibili-
ty of evasion of the Order by persons who may use several branch
banks in order to obtain a number of exemptions beyond the scope
of .theilOrder, It follows that branch banks should, as far as
. possible, confine transactions to regular clients, and casual
transactions should be subjected to special scrutiny,
: The Bank of Canada will act aet as technical adviser and
! also as agent and bankcr of the Foreign Exchange Control Board.
All enquiries in connection with the matter of entries or the
routine of the system should bc directed to the Foreign Exchange
Secretary, Bank of Canada, Ottawa., . Eqnuiriecs regarding genecral
policy, complaints or matters involving explanation of the
system generally should be directed to the Sccretary, The Forelign
Exchange Control Board, Ottawa,
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