¥y dear ¥r, President:

The Secretary of the Treasury at the mesting of the Flscal ard
Yonetsry :dvisery Poard on Hovember 21, 1939, presented material to
mmm&mumm«vwm axperditures schedulsd
for the next thres wonihs,

He peinted out that inm the “pring of 1938 when you recommended

to Congress comprehensive recovery legislation of which the appropris-
m-m-eannammuw the possibility wes en-
visaged Yy Congress that a situstion »igh wiich would call for

erperditures beyond those anticipated at thet time.

“nwmmbmummmnmmam,
we believe, a sound feundation for the eontinuance of recovery has
mm-i nevertheless the level of wmewployment remaine
thnmmul. Itmumnywﬁmmtbm
aceutaiely when evpenditures or the hoavier type of projects represented
Yy the publie woerks and publie hovsing programs would becors Mully efe
feetive, e find thet from Ju1¥ lst to Hovember 18, 1938, the total
withdrawal frem the "reasury by the U. 7. Housing Authority was less
M“WMW%WMWW,M#
Faderal projects gbout 580 milliom, of which §34 million was with-
mmmimwasa. Wheress, the total withdrawal by the
wmmmunmuumwmm

In sdditlon te the foregoing, the New Fnsland hwrricens dislocated
industrial produetion over a wido area ard alse imposed additional
turdens on the “orks Frogress administration, Private re-ezployment
has been and is being furtber retarded Ly the depressing effeects on
rmerican trade and industry of the extremely eritical international
political situation, Finally, there has been sn unanticipated lag in
muumwummmuwmm
« conbination of these eircwmsiances has thrown nost of the recovery
gﬁnnhﬂi. *A.Miuathmmmﬂnm

ve months,
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The ¥iscal and Yonetsry :dvisory Foard

Chajirmsn

PeSe Appended are two charts showing the lag in private empleyment
despite sharp increese in industrial production,

Chart 1 « Industrial Produetion and Totsl Nem=izricultural
rployment,

Chart 2 - Total lLebor “upply - ¥ot (lasrified by “egular
“mployment, ‘rergeney !mployment and Unesployment,
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