March 24, 1948
Governor Szymczsk Additionsl items which msy be

Mr. Knapp diecuseed st N.4.C, meeting,

It sppears probable thet two additional items not yet listed
on the agende will come up for discussion st tomorrow's Hatiomal Advisery
Couneil meeting. One relstes to certain matters still in doubt in the
EFP legislation (Mr. Dembits is preparing & memorandum on this subjeet).
The other relates to the charge to be made by the International Bank on
its forelgn loans, ;

With respect to the second cuestion, the Council back in 1946
gave instructions to the U.8, Executive Director approving the Benk's
charging on its loans & guarter of 1 per cemt more thean the cost of money
to the Bank, provided that this Gid not raise the total imterest charge
to the borrower sbove 3-1/4 per cemt (i.e. totel charge of 4~1/4 per cent
including the 1 per cent commiseion which is psid imto the Specisl Reserve),
It was feit at that time that if the coet of momey to the Bank ever rose
substantially sbove 3 per cent, the need for the 1/4 per cemt margin
should be recomsidered in the hope thet it might be eliminated and the
charge to borrowers held down to a reasonable level. :

The cost of long~term money to the Bank on the bagis of the
recent range of market prices for its outetanding debentures has moved
sbove 3 per cent, and as a result the staff of the Bank in negotiating
with the Goverament of Chile hag apparently proposed that the charge on
the long-term loans included in the Chilean should be 4-~1/2 per
cent (including comuission) instead of the 4~1/4 per ceut charged on
previous loans, VWhile time does not permit analysis of the need for
the guarter per cemt marginm prior to conclusion of the Chilean negotiastions,
the ftaff Committee feels that & strong case can probably dbe made for
ebendoning this margin, and that in any csse it would be very unfortunate
for the matter to be prejudiced by the adoption of a new rate im the
Chilean case., Ve will therefore stronmgly urge at tomorrow's meeting that
the U,8, Fxecutive Direetor be asked to see that the rete is held down to
4=1/4 por cent on the Chilean lomg~term loan (amounting to arcund 10 mile
lion dollars) pemding further study of the gemeral rate problem,
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