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U.3, OPINION ON BUROPEAN RECONSTRUCTION

Developments: October Z23--November 5, 1947

Report No. 8 November 10, 1947

!

Y. Press, Radlo and Other Leaderehip Opinion

Following several weeks of bling at the Administra-
tion's handling of the European Recovery Program, commentators
have widely acclaimed the President's call for a speclal ses--
sion of Congress. Commentatore have not, however, minimized
the difficulties which they feel will arise at the special
sesglon as a result of the President's emphasis on domestic
prices and indications of party squabbles on this issue. The
Pregident's action came shortly -after a round of applause for
the Krug report on nationzl resources and the Secretary of
State's “stirring" address before the CIO in Boston. The sub-
sequent report of the President's Council of Economic Advisers
on the impact of foreign ald on the national economy has also
been well received. Except for sporadic demands for more fac-
tual information and rather general criticism of the mechanics
of the food-saving program, the ERP appeared to be getting a
more favorable press than at any time since the original out-
burst of enthusiasm for the Secretary's Harvard address.

Articulate comment in both Republican and Demoeratic
¢ircles has been overwhelmingly in favor of granting ald to.
Europe. Renewed pressure for hasty action resulted from the
formation of the Cominform in Eastern Europe, and the anti-
Communist trend of tne elections in Western Europe made ob-
servers feel that these countries had improved thelr eligibili-
ty for aid. The opposition, while small, continued to guestion
the wisdom of "pouring billions of dollars into Europe every
year to rout the Communist threat" (John S, Knight, publisher),
lamented that past ald had been wasted (John O 'gg%%}. Pat-
terson columnigt, Henry Taylor (MBS), or held tha e U.8.
would be financing ideologies "foreign to its own" (Col.
McCormick).

Adminigtration of Whlle there had been little previoue dis-
Forelpn Ald cussion of the issue of administration:of

foreign ald, news reports that R H r
(chairman of the House Select Committee on Foreign Aid), favored

a government corpsoration and that Sen. Taft favored adminlgtra-
tion by a speclal agency with responsibility also on domestic

DIVISION OF PUBLIC STUDIES
OFFICE OF PUBLIC AFFAIRS DEPARTMENT OF STATE

CONFIDENTIAL

http://fraser.stlouisfed.org/
Federal Reserve Bank of St. Louis



CONFITENTIAL

-2-

prices, have intensifled dlscussion on thls 1ssue. Whillefew
stands have been taken publicly, spectulation as to what Con-
gress might approve or the Administration propose has been
heavy.

A government corporation has been favored in the past by
such influential spokesmen as Winthrop Aldrich (chairman of
the board of the Chase National Bank), Alfred P, S)loan of

General Motors, and C egs 3. Dewey (former Representative
from Illinois), and more recently by the N,Y, Jo -
merce, Josevh and Stewart Alsop, and the San Franeisco Chronicle.
Most recently, Governor Dewey has suggested the creatlon of a
speclal bipartisan guthority to supervise ald on a business-

1llke basis. A corporation has been opposed by Helen Fuller
(New Republic) and the Detroit Free Press.

But most observers have dwelled on the arguments for or
against such an agency without adopting a position. Like News-
week, commentators have observed: "Creation of an RFC-type
government corporation...is under serious discussion both in
Congrees and the Administration...The principal argument,ror
corporate administration 1s that it would be flexible enough
to cope with the complex and varied problems that rehabilita-
tion of the sixteen participating natione will raise. The
strongest arpument agalnst it is that the corporation would
have tremendous forelgn-policy making powers and might exer-
cise them at cross-purposes with the President and his Depart-
ment of 3tate”. Similar observations came from Ern Lindle
and Marquis Childs (Wash., Post), Childs paying partieular at-
tention to the controversy that might arise between the corp-
oration and Ambassadors in the various countries. Lindley
rejected both the corroration idea and State Department ad-
ministration in favor of a special govt. agency responsible.
to the fresident. Arthur Krock discussed the posslidllity of
a "gentlemen's agreement® between the President and Congress
on the issue, whereby the President would appoint a Republican
administrator of the ERP. Like others, Krock felt the Admin-
tstration leaned toward a new agency with a single adminisirator.

Of those discussing the lssue, many have been fearful
that the creation of a speclal agency might be regarded as in-
terference in the internal affairs of the European nationa.

el Hegtter, for example, felt people would claim that the
corporation *would kill the real purpose behind the Marshall -
Plan which 18 not to play with any private grouv in Europe but
to support sll the people who stand ready to oppose Communism®.
Jameg Reston revorted that 16 Eurovean governments had ad-
dressed an alde-memoire to the United States suggesting that
any supervision of ald be arranged in such a way that it would
not be regarded as interference.
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The Washington Pcst, Wendell Berge and Harold Stassen
have been in the forefront in arguing in favor of a "Peace

Production Board" whieh would in the wordas of the Post, "manage
limited allocations necessary to channel food, machinery, steel
and so forth into countries and lndustries where it can render
the greatest service to the cause of European reconstruction®

Infornation Policy Sideswipes at the Administration's informa-
tion policy on the European Recovery Program
have been nppearing at frequent intervsls in recent comment.
James ?Mcorav 111 Publighing Co.), several have felt
that the American people hnve not been told clearly the alterna-
tives tn undertaking a recovery orogram (Des Moinse Register,

christingn 3cilence Monitor, g%ﬁigorg'ﬂun. Washington News,

P Anea in the s Angeleg Timec). Moreover, criticlism of
the Deoartment's public relations hae come from scattered
sourcea: Doris Fleegon (Wash. Star),James Reston, Kiplinger,
Naghington Post. Mise Fleeson suggested that the State De-
sartment could, "if i1t wished, do what ex-Secretary Hughes d4id
in former times of tenelon, report to a press conference dally
on the situation®. Kiplinger, eaying that Sec. Marshall is a
"poor wooer of people*, critisilzed his public relations system
*where only a select few of influentisl big bug citizens are
invited to the White House and State Department to be told 1in
whispers of the Marasnall Plan®.

In two articles, James Reston scored inadequate public
relations on the ERP, 8aid Reston: ®"So far as one can dis-
cover, there 1s no puolie relations plan at the State Depart-
ment to deal with it (Marshsgll Plan) and it is still extireme- .
ly difficult for reporters at the Department to find out what
the State Department thinks ahout the Parfis proposals for Euro-
pean aid". The trouble 18, he added: "the people who have
the facte there are too dbusy dealing with the oriala‘to\déﬁl
with the public and those who are not too busy to deal wit
the public do not have the facte”. He was particularly ocon-
cerned, as was Mise Fleeson, that Congressmen "have not been
getting the attention from the State Department that they
think they should be getting".

g;ggg;ctg for V¥Whileé political news analysta are almost unani-
Sugcesgs of ERP mous in predioting Congreesional approval of a
program of emergency relief for Europe, there

1s some reluctance to predict the outcome on the ERP at the
present time--due probavly to lack of a concrete leglslative
2rogram. Most agree with David lswrence that Congress ls

united in principle” obut that questions will arise over the
quantity of aid and the method of saanting 1t (N gk, ’
Regton). Kiplinger has estated: "There will be a shall Plan...
with strings...but 1liberal®. Reston, impressed by the change in
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attitude among Congressmen since the Greek-Turkish legislation

was passed, has declared: "The political climste is compara-

tively sympathetic and an sppropriation of over $6,000,000,000

plus a European stabilization fund of an additional $3,000,000,000...
are being discussed as if the last three ciphers were not attached".
Most feel that Congressmen returning trom overseas are more sym-
pathetic than when they left, Arthur Krock remarking that the
Adminietration would soon find "cause to rejoice" that these

members made first-hand inspections".

II. Congress

Emergency Ald Members of Congress rsturning from overseas tours
appear to have been deeply impressed by starva-
tlon and distress abroad and appear to be in general agreement
that some kind of emergency relief 1s needed if ohaos and Com-
muntetic infiltration are to be averted., For example, Rep.
Virkgen (R., Ill.)--a frequent critic of paet foreign policy
measures--declared upon his return: "The United States 1s obli-
gated for moral reagons as well as for the protection of its
1deals to help Europeans as much as it is able". Similar
sentiments were expressed by Rep. Mundt (R., S.D.) and by
Republicsn members of the subcommittee of the House Appropria-
tions and Armed Services Committees., While newspapers played
up the "sour solos" of Reps, Taber (R., N.Y.) and Andresen
(R., Minn.) who claimed they saw "no hunger® abroad, Taber also
declared: “America muat aesist the war stricken countries to
recover"”.

Long~Range Aid Prominent attention in the past few weeks hae

been focused on Sen, Taft's various statements
on foreign ald and on the observations of the Houee Select Com-
mittee on Foreilgn Ald. The press has played up Sen. Taft's
call for a ceilling of $4 1/2 billion yearly; for establighment
of a separate agency; and for consideration of both long-term
and emergency ald at the special session. While the press re-~
ported the Rerter Committee to be sympathetic to foreign aid,
observers noted the committee's caution that the European na-
tions might be "over optimistic" and the committee members’
calls for strict supervision. More recently, attention has
been glven to Sen, Vandenberg's first pronouncement on the
"Marshall Plan", in which he sald he would approve "if gelf-
help and self sufficiency can be made to work". While Vanden-
berg called for information ae to the "total bill--including
cm:t:a". he quoted Sec. Marshall at length and indicated agree-
ment,

In other recent Congressional statements, a European
Recovery Program has been defended by Sen. Johngon (D., Colo.),
who found the Marshall approach a decided improvement over -

the Brl?ish loan which he had opprosed, and by Mol
(D., R.1.), and 3mith (R., N.J.). But Sen. O ie .s Tex.)
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held that the program would ruln the U.S8, sconomy and Sen.
Wiley (R., Wis.) addressed several questions to the Adminie-
tration.

Wiley wanted to know: 1) whether or not Europe would keep
its pledpea; 2) what sssurance the U.S. has that ald will not
be a mere palliztive; 3) whether or not the U.B8. intends to
*spoon~feed" Europe permanently; 4) what assurance the U.8.
has that Europe will utilize ite own resources to the maximum;
6) whether aid would be dispensed if countries break pledges;
6) whether ald would be dispensed regardless of strikes and
showdowns arroad; 7) whether the U.S. would give ald regard-
less of political complexion of borrowers; 8? whether considera-
tion was being mivan to an international development corpora-
tion; 9) chances for collatnral; 10) chances for more informa-
tion; 11) whether the word "loan" was being substituted for
"gift*; 12) whether the U.S. would "recklessly subsidize social-
ien% and 13) whether tre U.S8. intended to show preference for
the free-enterprise systenm.

Other members were disturbed by some of the same 1ssues as
those ralased by Sen, Wiley. Sen. Bridges (R., N.H.) was es-
pecially concerned about French strikes although he did not
rule out support for ald. With Sen. Brooks (R., Ill.), Bridges
suggeated adminletration of aid through an RFC-type organization.
Bridges added, however, that while the U.S. favors free enter-
prise, "we should ask nothing of Europeans except that they co-
operate with us on a reasonable basis®. Brooks declared: "The
United States has never yet tried to dictate any people's pgov-
ernment; but 1t can determine what sort of a government 1t 1is
prepared to subslidize®. Sen. Wileon (R., Iowa) also favored a
special organization to administer ald on a "hard-headed* busi-
ness basls, and favored restricting ald to yearly payments.
Sen. EKem (R., Mo.) and Sen. Byrd were concerned about the re-
sults of former grants to Europe and Sen. Brewster (R., Me.)
suggested granting war-surplus ships to Europe--an idea which
has been publicly favored only in a few scattered newspapers,

I1I. General Public

While 80% of the general public approves the general idea
of granting aid to Europe, confidential polls (NORC) reveal

. that the public eplits about evenly on supporting a large-scale

aid program if it 1s to involve high prlices and continued
shortages., Moreover, a subastantial segment of the population
does not feel that Europe's econosmlic plight is extremely serious
and there le considerable fecling that Europeans are not work-
ing hard enough. As in the past, few can identify the "Marshall
Plan" (46%) and only 21% know that it 1s postulated on self-
help. On the basis of these flndings, it appears that the
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greatest opposition fo foreign alé cores from those in the
lower educational aad income brackets.

To measure the intensity of feeling for and against a
European aild program, the National Opinion Research Center
asked the following questions:

*Would you approve or disapprove of the U.S. sending

machinery and other supplies to help the countries of
Weatere Eurove get their factories and farms running

again?

Those apprroving were asked:

*Would you still approve if this meant that shortages
of things you want to buy would continue and prices

remain high?"
High  Grade

National  College School Sechool
Approve despilte high prices 49% 72% 48% 35%
Disaporove in principle 16) 11) 15) 21)
Disapprove 1f high prices 28)44 14)25 51)46 54)55
No opinion 4 -3 -] _10
100% 100% 100% 100%

An analyslie of public comment mail written to the State
Department by the general public reveals that the number of
letters has lncreased from 9 in June to 318 during the first
16 days of October. Of these the majority have been favorsable
to European aid though many took an indefinite position' or
sugrested their own plans for an aid program. Confusion as
to the essential nature of the Marshall provosals was evident,
with little recognition of the difference between the "Marshall
Plan' and emergency relief measures. Opposition letters sfressed
the following points: 1) Charity begins at home; 2) Ald will
serve no useful purpose except to keep Europe on the dole;

3) Europeans have foreign assets in this country which they
could uge for recovery; 4) Europe 1s beyond saving,
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APPLNDIX

The breadth of guppeort for a program of large-scale ald
Europe is indicated by the following llsts which include e
views of all sources noted as commenting on long-term forelign
ald since the 16 European nations submitted their request for
ald to the United States:

1. SUPPORT
Press Columnists
/SE

Bangor (Me.) Commercial Baldwin, Hanason (New York Times)
Baltimore (Md.) Sun Childs, Marquis (Waghliagton Post)
Chrietian Science Monitor Gustin, Bruce (Denver Post
Ndv York Hersld Tribune Aughes, C.F. (New York Times)
New York Journal of Commerce Krock, Arthur (New York Times)
Nev York Post Lerner, Max (PM) | ,
Nev York Times Lindley, Ernest (Waghington Po=st)
Washington News McCormick, Atne O'Hare (New York Times)
Waghington Post Movrer, Edgar (New York Post)
Washin,ton Star Nover, Barnet (Waghington Post)
Charlotte (N.C.) Observer Phillips, Joseph B, (Newsweek)
Louisville Courler-Journal Reston, James (New York Times)
Tanpa (Fla.) Tribune Soule, George (Denver Pogt)
Detroit News 8tokes, Thomas L. (Washinpgton News)
Des Moines Reglster 8tone, I.F. (PY)
Indianapolis News Sullivan, Mark (New York Herald Trib.)
Milwaukes Journal Thompson, Dorothy (Washington Star)
8t. Louls Globe-Democrat
Denver Fast
San Fraaclaco Chronicle

Magazines Radlo Commentators
America Canham, Erwin
Buginesa Week Davis, Elmer
Christian Century Heatter, Gabriel
Cemmonweal Murrow, Edward
Export Trade and 8hipper Smith, Howard K.
Fortune Stowe, Leland
Natlon Swing, Raymond
New Lesder Winchell, Walter

Saturdsy Evening Post

Organlzatlonsgs

American Assoclation of University Women
American Federation of Labor (AFL)
Americans for Democratic Action

American Leglon

American Veterans of World War II

*Based upon statements in most cases appearing in the press
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Organizstions (Cont'd,)

Committee on Public Affalrs

Congress of Industrial Organizations (CIO)
Couneil for Demoor=cy X

Federal Council of Churches of Christ in America
Freedom House

Human Relations Commlsslion, Protestant Council of N.Y.
Jewilsh War Veterans

Lutheran World Federation

National Farmers Unlon

Postwar World Federation

S8oclety for the Preventlion of World war III
United States Junior Chamber of Commerce

Women*s Action Committee for Lasting Peace

Young Women's Christian Association

Prominent Leaders and Individuals®

Acheson, Dean, former Under Secretary of State
Aldrich, Winthrop, chairman of the Board, Chage Nat'l Bank
Arnold, Thurman, attorney

Berge, Wendell, former government official

Bowleg, Chester, former chief of OPA

Brown, Lewls H., Johns-Manville Corp.

Byrnes, James F., former Secretary of State

Carey, James, CIO

Cherne, Leo, Research Institute of America

Coogan, Walter, Sylvanla Products

Dean, Vera M., Foreign Policy Associatlon

Dewey, Themas, Governor of New York

Dodge, Joseph, presldent, American Bankers Association
Driscoll, Alfred Governor of New Jersey .
Emeny, Brooks, Foreign Pollicy Assoclation -
Fay, 8idney, Harvard Unlversity

Gideonse, Harry, presldent, Brooklyn College
Hellbroner, Robert, economlst

Heliser, Victor, author

Hoover, Calvin B., Duke University -
Hoyt, Palmer, Denver Post

Ickes, Harold, former Secretary of Interior

Jacoby, Neal H., University of Chicago

¥line, Allan, lowa Farm Burean Federation

Landon, Alf, former Governor of Kansas

Lattimore, Owen, Far Eastern expert

Lewls, Lafayette, Elks

McKittrick, T.H., Chiase National Bank

McNutt, Paul, attorney

McVey, Frank, University of Kentucky

Meyer, Eugene, Washington Post

*Baged upon statements in most cases appearing in the press
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Prominent Leaders and Individualg (Cont'd.)

O'Neal, Edward, American Farn Bureau Federation
Patterson, Grove, Toledo Blade
Reed, Philip, General Electric Co.

Rieve, Emil, CIO-

Rockefeller, Nelgon, former Asst. Secretary of State
Ruml, Beardsley, R.H. Macy Co.

S8loan, Alfred P., General Motors Corp.

Truslow, Francis, N.Y. Curb Exchange

Turner, Roy, Governor of Oklshoma

Warburg, James, former government officlal

Withers, Carl K., American Bankers Assocliation

II. BSUPPORT WITH STRONG QUALIFICATION OR RESERVATION

Presas

Philsdelphia Ingquirer
Miaasi Herald
Kangas City Star

Magagines

Collier's

Magazine of Wall Street
New Republlic

United States News

Columnists

Brown, Constantine (Wash. Star)
Chamberlin, Wm. Henry

(wall 8t. Journal)
Edson, Peter (Washlngton News)
Kingdon, Frank (New York Post)
Lawrence, David (Washington Star)
Moley, Raymond (Washington Star)
Royster, Vermont (Wall 3t. Journal)

Radio Commentators

Kaltenborn, H.V.
Lewis, Fulton

Organizatieng®

American Assoclation for the United Nations
Amnericen Bankers Associatlon

American Veterans Committee

Agsociation of National Advertisers
National League of Women Voters

National Peace Conference

Prominent leaders and Individuals*®

Abbink, John, McGraw-Hill Publishing Co.
Donnelly, J.L., I1l. Mfg. Assoclation
Kennedy, Joseph P., former Ambassador to Britain

*Baged upon statements in most cases appearing in the press
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Prominent L,eaderg snd Individuals (Cont'd.)

McGraw, James, McGrawv-Hill Pubiishing Co.
Patton, Jamesg, Natlonnl Farmers Unlon
8tasgen, Harold, former Governor of Minneseta
Wallace, Henry, editor, New Republic

Ward, wxlbert,,Natlongi City Bank of New York

ITI. OPPOSITION

Press Columniet
N.Y. Saratogan Bargeron, Carlisle (Commercial
Wall Street Journal (and Finanoial Chronicle)
Washington Times Herald Brown, George Rothwell (Hearst)
Chicago News Hazlitt, Henry (Newsweek)
Chicago Tribune O'Donnell, John (Patterson)
Detroit Free Press Sokolsky, George (Hearst)
Hearst Press
Radio Commentator

Taylor, Henry

Organigations*

American Tariff League
Progressive Citizens of America

Prominent Leaders and Individualg®

Adams, Donald, Brig. General

Bromfield, Louis, author

Gannett, Frank, publisher

Carett, Garet, American Affalrs

Jeckson, Mayor, former mayor of Baltimore
Jaerdan, Virgll, National Industrial Conference Board
Kettering, Charlea, General Motors inventor
Knight, John S., publisgher

McCormick, Colonel, publisher

Welr, Ernest, National 8teel Corp.

White, C.M., Republic Steel Co.

*Baged upon statemente in most cases appearing in the press
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