October 9, 1947

The totzl gold holdings of all foreign govermments and
centrel banks, plus all foreign-owned dollar balsnces snd short-
ters U. S, securities, amount at the present moment to sbout
18.5 billion dollers, However, only = small frection of this
amount belongs to "Mershell Plan® countries. The boldings of
"Harsh:11 Plsn® countries (exclusive of Switzerlend snd Portugal,
which have indicated that they do not expect to need U. 5. fiusn-
cial eid) amount to about 5.5 billion dollars., About hslf of
thic smount is held by the United Kingdom, &8s reserves sgainst
its own needs and the needs of the entire sterling srea. The
total gold 2nd doller holdings of the Netherlands sre eroumnd 400
million dollers end those of Frence heve just been estimsted at uuncer
700 million dollars -- in eesch case lov enough so thet further
reductions might heve serious psychologicsl effects.

In addition to these gold and dollar belences, foreign
countries all together have around 8 billion dollars of long-term
investments in the United States. Of this totel, however, not
over 4 billion belong to "Mershell Plen" coumbtries (other then
Switzerlend amd Portugal) and of this 4 billion, & mejority is
represented by direct investments in American affilistes and by
other assets of doubtful liguidity. The security holdings of
these coumbries z= reported to the U. £, suthorities emoumt to
sbout 1.5 billion dollars., Even of this figure, a pert repre-
sents assets which foreign govermments could not recuisition under
present circumstences (beceuse they are securities whose ownership
hes so far been concealed by the owners from their own govermments).

(We can suuply figures in more detail, but the above
hac been confined to estimstes that are mot too confidentisl to be
included in & public speech. Pleasse note also that all these
estimetes sre preliminery snd subject to revision.)
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