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I received a visit yesterday from Charles P. Kindleberger
who informed me he has taken temporary leave from his work on Germany
in the State Department in order to assume responsibility under Mr.
Thorp for carrying forward studies on possible European financing
programs* On behalf of Mr. Thorp, Mr. Kindleberger requested our
assistance at the technical level in preparing studies on financial
techniques 'which might be used in connection with such programs. These
techniques would include those covering the advance of funds by the
United States as well as those to be adopted by European countries
in their international financial transactions (for example, there is
considerable interest in the development of some kind of European
multilateral clearing system which it is felt might make for more
effective use of European resources and less reliance by Europe upon
outside aid).

The scope of this task remains rather vague and we have not
yet developed any specific ideas on the subject. I should like to
emphasize that we are considering techniques and not the amount or di-
rection of credits. If you have no objection, we shall continue working
with Mr. Kindleberger at the technical level, making clear that any
ideas that we put forward do not involve the responsibility of the
Board. I shall, of course, keep you currently informed on the progress
of this work.

Incidentally, I assume that sooner or later this work will
be brought within the framework of the National Advisory Council, but
since the State Department is taking the lead for the time being, it
seems appropriate for us to collaborate directly with them.
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