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Mr. Knapp Secretary Byrnes and Senator Tandenberg

The following are quotations from speeches by Secretary Byrnes
and Senator Yandenberg delivered on Saturday night before the Cleveland
Council of World Affairs. I have underlined the passages relating
specifically to foreign relief and foreign credits. Please note that
Senator Tandenberg states that he is "sure Congress will make a liberal
relief appropriation11.

Secretary Byrnes

^Economic distress, starvation and disease breed political
unrest, tyranny and aggression. If we are sincere in our efforts
to maintain peace, we must do our part to assist in the elimina-
tion of conditions which breed aggression and war.

"If we want people to value freedom and respect law we must
at least give them a fair chance to feed, clothe and shelter them-
selves and their families.

"The war has devastated many countries and disrupted their
economics. UNKKA has helped these countries through their most
critical period. Its authority is terminated but some countries
through no fault of their own will require further relief to get
upon their feet. And this we must not deny them.

y>Outright relief by us is necessary in some countries. But
the countries in need and the extent of the need can be determined
by the United States just as well as it could be determined by a
committee composed of representatives of other G-overnments.

flA permanent place on the relief rolls is not the desire of
those self-respecting nations which have fought for their freedom.
But much of their productive capacity has been destroyed, and they
have no working capital in the form of foreign exchange to start
the flow of needed raw materials.

!lThey do need loans to secure the raw materials, capital
equipment and tools necessary to rebuild and resume their ability
to produce. The work of the International Bank, the International
Monetary Fund and our own Export and Import Bank must continue to
have our whole-hearted support.*

Senator ITanderiberg

Mr. Chairman, I briefly touch upon another phase. The
economic factors of the peace are of vital interest to the world—
and us. Peace and economics are inseparably kin.
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"Unfortunately this area of action is not so clear became
the premises themselves are mixed in a clash of economic ideologies.
But we shall not draw back from our essential responsibilities, lor
example, I am sure Congress will make a liberal relief appropriation-
to be administered under American auspices in consultation with the
United Nations—for the stricken postwar areas which are still war
casualties, even though we never again contribute 72 per cent of
an international fund, as in T3NSRA, which can be controlled and
even exploited by others.

"This is said without prejudice to the great and humane
achievements of URRBA despite its handicaps.

"Again, reasonable rehabilitation credits are unavoidable if
democratic stabilities are to be restored before it is too late. By
way of another example, I believe we shall continue the device
of reciprocal trade agreements, in one form or another, to release
and expand mutual trade—an even greater need for us than in any
other country because our vastly expanded national economy and
employment require it.

"Whether this can continue on its present multilateral basis
will depend somewhat upon the type of competition we confront from
foreign state monopolies and from a growing habit abroad of making
bilateral agreements for political as well as economic purposes.
These habits could force us into defensive tactics which we would
not voluntarily embrace. We shall fit our procedures to the neces-
sities which are forced upon us.

"Certainly we intend to keep our own American industry and
agriculture in sound, domestic health, and to protect our system
of free enterprise. Anything less would be a calamity not only
for us but for the Western world. But sane, healthy, mutual trade
expansion is best for all concerned."
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