#14 SENATE DEBATE ON
BRETTON WOODS ENABLING LEGISLATION
July 19, 18 h5

- Sensaitor Thomasl-(D.»OkLa.) amendment to establish a unit of
account to be known as ‘the gold ounce was rejected.,  He then proposed an
amendment to provide for use of silver as part of our subscription to the
Fund and Bank but withdrew it after Senator Murdock (D. Utah) explained
that the Treasury and the President have approved a proposal to monctize
300 mllllon ounces of silver at $1.,29 an ounce.r, ]

.Senator. Taft (R. Ohio) then propOSud an emendment to the effact
that no membcr would be ontitled to use the Fund‘untll it has romoved(all
exchange restrictions on current transactions. Therc was considerable de-
bate, He said it was aimed chiefly at the British Empire and that it was
foolish to put money into the Fund and Bank if ‘rostrictions are to be main-
tained for :five yodrs. Senator Barkley (D. Ky.) contended that the effcct

. of the amcndment would 'be to kill the bill since it would necessitate call-
—-ing another jconferencec. - Senator Barkley also stated that the pre-war
~steorling area arrangements would not be inconsistent with the Fund and
Scnator Tobgy. .(Re iNoH.) pointed out that Britain was obligated. under the
‘Fuand Agreement.to withdraw.all rustrictions as soon as possible, Senator
~Barkley .drgued. that Britain could not possibly liquidate all the blocked
sterling balances for some time byt that about $2 billion of the $16 bil-
lion total would be kept anyway as currency rescrves and some “would probably
-be written off,. A dollar loan to:help Britain liquidate her sterllng dcbt
‘would not do much good.

+ Senator Wiley (R. Wis,) sald he would vote for the Agreements
but 'said - he thought we should not make funds available through 1nst1tut10ns
- we do:mot control, that we are giving too much attention te expanding our
Aforei@nvtrade‘which-has never amounted to more than 5 per cent of our. .
national inc¢ome, and that there was a lot of, talk ébout the Reciprocal
Trade Agreements but none about our two price pollcy for cotton. Senator
Robertson (Ri Wyo.) also objected to our money being handled by borrowers
. and. thought all our loans should be through the Export-Import Bank, . Sena-
tor Whetrry (R. Nebr,) argued that we are repeating our lending mlstakes
.after the last war, Scnator Taft: presented a number of tables glVlng data
on our past: lending experlencu and foreign defaults,

'+ Senator Tunncll (D. Del.) supported the Agrecements as a ncces=
L..sary step -in-a broad program of international action and both he and Sena-
* “or Lucas (D. Ill,) favored the Agreements because Britain would be obli-

gated to remove restrictions as soon as possible, = Senator Willls (R,..Ind,)
said Bretton Woods should not be measurcd wholly: by. standards applled to
cold business operations and he and' Senator Morse (R Ore.) agreod the
'plans were. a. good bcglnnlng toward achlcv1ng poace. it 3 .

Senator Ball (R Minng) . suggcsted an altornatlve amendment to
direct our governor to submit an amendment to the governors. of thc Fund
saying that after 3 or 5 years there should be a limitation on the use of
the Fund by members who at that timc still maintained exchange restrietions
on eurrent transaotions, Senator Wagner (D, N.Y.) argued that the Fund can
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suspend a member which maintains restrictions contrary to the purposes of
the Fund and that the proposed amendment would requlre calling another con-
ference. Senator Taft then modified his améndment to eéxclude exchange
restrictions approved by the Fuhd, Senator Taft's-amendment was rejeécted
by a vote of 53 to 23. ‘ ¢ IOR ORI rod

" Senator Millikin (R. Col,) then proposed two amendments which
were rejected, One provided the scarce currency provisions should not be
invoked to excuse failuroc to comply with any other agreements and one pro-
vided for ‘complete elimination of the scarce currency provisions. Senator
Langer (R. N,D.) proposed an amendment to prevent our acceptance of the
Agreements until they are ‘both damended to prevent loans for armament pur-
poses. Thls amendment was regected. : .

Senator Taft theh proposed to refer the‘blll back to Commlttec
and instruct thc Committee to rejeet the International Bank, -Senator Taft
spoke at length on our present commitments undor -UNRRA: amd ‘'Lénd-Lease; the
$2.8 billion increase in the Export-Import Bank's lending authority which
Mr, Crowley said he expected to use in one year, and the '$2,75 billion in
thé Fund, and proposed direct loans to Britain or Russia. He said the pro-
gram of foreign lending was going to wreck the country and would -never be
paid back. The proposal was reaected.

Senator Ball then introduced an amendment directing the United
States governor of the Fund to propose promptly and support an amendment
to the effect that a member's right to use the Fund be suspended or limited
if it maintains exchange restrictions on current transaections three years
after the Fund has been in operation, Senator Ball thought this would pre-
vent any possible abuses, He said the Bretton Woods plans are not designed
to solve the transition problems any more than the San Franeisco Charter
makes the peace settlement, He belisved, therefore, that there was fo
great néed of immediate action., He disagreecd with Senator Taft's conten-
tion that the purpose of the Fund is to -stabilize currencies within the
various countries and said it was clearly to promo£e76xchange stability.
He also disagreed with Senator Taft's assumption that the majority of the
voting stock of the Fund ‘and Bank would be held by nations with no funda-
mental interest in seeing them operate on a conservative basis. o Ge

Senator Barkley said the amendmerb would not add to the power of
our governor who can suggest amendments ot the end of 6 months anyway and
would in fact force him to suggest an amendment which.might: turn’eut to be
unnscessary. He said the House would clearly not accept this ameéndment in
short order although it would accept the Scénate Committee umendments, -
Thereforé nceeptanee of Ssnator Ball's amendment would be disastrous at
this time., Scnator Vandenberg (R. Mich.) said hs'did not think Senator
Ball's amendment would interferc with the successful launching of the Fund
and that he would support it. Senator Ball's amendment was rejeccted by a

~_vote of hé to 29. ' - 7 WRERRTS S N THRNRD
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okl Y * A vote was ther taken on the b111 ‘a8 -amended. by the Senate Com—
mittee and ‘the bill wis accepted by a vote of 61 to 16.° PO
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Note -- Bretton Woods Passed by the House

On July 20, 19,5, the House of Representatives approved without
any debate or vote the bill approved by the Senate,

Note -- Export-Import Bank Bill Passed by Senate

The Export-Import Bank Bill as passed by the House was accepted
by the Senate on July 20, 1945, without amendment, No vote was taken,

Board of Governors
of the Federal Reserve System
Division of Research and Statistics
July 20, 1945
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